Date: 4 May 2025
Ref: ~ 10/10/304 /2025

To: Sheikh. Khalifa bin Ebrahim Al-Khalifa
Chief Executive Officer - Bahrain Bourse

Peace, Mercy and Blessings of Allah be upon you,

Subject: Disclosure of Material Information
Analysts Conference Transcript - Q (1/2025)

-\’ Csugall Jignill cy

W2 KFH

2025 4ile 4
2025/304/10/10

k!
5)\.1‘2»"
Ol Amygs - gudiidl il
45859 il Aammyg o Sele LI

EHv yes Sloglao o tL;a.é}'l :&,..'a,ll
(2025/1) aa ! - callell ai5e pinzma

In reference to the above, and in line with Kuwait Finance
House ‘KFH’ compliance with the requirements of Chapter 4 of
CMA Executive Bylaws Rulebook 10 (Disclosure and
Transparency), and with Boursa Kuwait Role Book Article
(7-8-1/4) regarding the Listed Companies Obligations (Analysts
Conference), KFH would like to report the following:

® Further to the previous disclosure on 29 April 2025, the
Analysts Conference Transcript for Q (1/2025) is
attached.

Attached is ‘Disclosure of Material Information’ Form and "the
Analysts Conference Transcript Q (1/2025)". The same been
submitted to Capital Markets Authority and Boursa Kuwait.

Best Regards,
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To: Bahrain Bourse

Disclosure of Material Information
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Kuwait Finance House (K.S.C.P) would like to announce the
following material information:
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Co. Name: Kuwait Finance House (KFH) GuoSl boguddl s 148, &1 el
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® Currently, there is no effect on KFH’s financial position.
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Speakers from KFH Executive Management:

® Mr. Khaled Al-Shamlan - Group Chief Executive Officer

® Mr. Fahad Al-Mukhaizeem - Group Chief Strategy Officer

® Mr. Yameen Abdulsattar - Acting Group Chief Financial Officer
and General Manager Investments, Planning and Reporting

Chairperson:

® Mr. Ahmed EI-Shazly, EFG Hermes

The Beginning of the Live Webcast Text

Good afternoon, ladies and gentlemen and welcome to the
Kuwait Finance House Q (1/2025) results webcast.

This is Ahmed El-Shazly, and it is a pleasure to have with us on
the call today:

® Mr. Khaled Al-Shamlan - Group Chief Executive Officer
® Mr. Fahad Al-Mukhaizeem - Group Chief Strategy Officer

® Mr. Yameen Abdulsattar - Acting Group Chief Financial Officer
and General Manager Investments, Planning and Reporting

And we are also joined today by the following attendees:

® Bloomberg Intelligence
® Bank of America

® Citi Bank

® Al-Rayan Investment
® HSBC

® Morgan Stanley

® \/ergent Asset Management LLP
Among other institutions as well...

A warm welcome to everyone and thank you for joining us
today.

We will start the call with the management presentation for the next
10 to 15 minutes, then this will be followed by the Q&A session. To
ask a question, just type in your question box on your screen at any
time during the presentation and we will address it during the Q&A
session.

| would also like to mention that some of the statements that might
be made today may be forward looking. Such statements are based
on the company’s current expectations, predictions, and estimates.
There are no guarantees of future performance, achievements, or
results.

And now | will hand over the mic to Mr. Fahad Al-Mukhaizeem
to start the presentation.

Thank you.

:g"u_,SJl Jagedl et dyigaiall Bylo¥1 e (gl

Acgamall gduaizl] uitll - Ploll s furgal ‘@

Aegazmall Azl L sy - ol ad /gl @

b, gy bl e pacnltBRIEN enif sl il
)J)Liﬂlj .Ja..a_.‘a.‘iﬂb QbLA.‘i;w}“

: yolell

WJQA@J!Q!-‘JSL.&J‘M:T/Ml L]

AL EdiBads sty

bgatl oy mibiad y Ll Eudl § 0S5 Loy il eluss Gslusg il
.(2025/1) 1.""” O ,__;'\.»95.”

tpgudl e Suziy of Laasag (J3Ladl e

Seiganeall L it - kel s fisanl) @

e gazmall Azl Ll sy - il agd /o) @

ple ey e Sl Aegazmell AU sy - Sliadlase el /agedl @
olanlly Lagailly Slatil

:yganll Baludl agull Lia J) eiiniog
ozl Faesly @

Sspal iy @

i Guw @

Sediap gyl @

gl ol @

Sliw pleyge @
Jguadll 5,10 cim pd 35,2 ®
Sy S J ALyl

gl Ll @ Salosaid 1,529 aazeld Anuds s

day Aaslall 28,85 15 ) 10 30l 3lapl) egaiaall ol pe ALISK Tt
e g LS Gou clle Lo (Jlgw okl Aigadly il duds ells
Ul 2l I dlglilinwg gopiddll oyl olidl wi8s (of § clrala
gl

05 Jslils uB asull suas ud Gl Ll pas ol LSS G Lot 24l
Yy Ll uaasy Al 38 a1 clades J bl sda wilwd Abiatus
Jeazad) § bl of syl of elod Sbles a2

el yall § soksll ol e /ead] Jf G939yt Jasl ¥y

pe




" ) wrugall Jigoill iy . - .
Analysts Conference Transcript o"‘ - <F—1H ol jaihe e
Q (1/2025) (2025/1) e).ll
Mr. Fahad Al-Mukhaizeem: spapdell o /ol

Thank you, Ahmed. Good afternoon, ladies and gentlemen.

Welcome to Q (1/2025) earnings call for Kuwait Finance House
Group.

I’'m Fahad Al-Mukhaizeem, Group Chief Strategy Officer. Today,
| will share insights into Kuwait’s economic landscape and
KFH’s strategic, as well as Q (1/2025) results.

® Kuwait's economy remains resilient amid global uncertainties.
The IMF projects real GDP growth to recover to 2.6% (reaching
KWD 40.7 billion at constant prices in 2025). The oil sector is
projected to grow by 3.1%, driven by an easing of OPEC+ cuts,
boosting oil production and export revenues. The non-oil sector
is anticipated to grow by 2.1%, fueled by fiscal stimulus driving

significant economic expansion.

® Kuwait's average crude oil export price closed at USD 77.99 per
barrel at the end of March 2025, down 9.7% from last year.
Despite this decline, it supports a stable economic foundation as

Kuwait advances its diversification efforts.

® |nflation has eased to an average annual rate of 2.4% in 2025,
down from 3% in 2024 reflecting the Central Bank of Kuwait's
effective monetary policies, which balance price stability with
economic growth. Looking ahead, Inflation is expected to remain
subdued and will be shaped by a mix of domestic and global
factors, including oil market dynamics, monetary policy, fiscal
strategies, and external economic conditions including the trade

war.

® |n September 2024, the Central Bank of Kuwait lowered the
discount rate by 25 basis points to 4.00%. This move has
fostered credit growth and investment, further fueling economic
expansion. Kuwait's strong credit ratings A+ from Standard &
Poor’'s, A1 from Moody's, and AA- from Fitch, all with stable

outlooks—reinforcing its appeal to global investors.

® The recently introduced Public Debt Law is expected to enhance
Kuwait's economic flexibility by enabling the government to fund
strategic development projects and advance diversification
efforts. For banks, including KFH, it opens new avenues to
develop innovative Sharia-compliant investment products,
expand lending portfolios, and boost revenues through managing
these financial instruments. This reform underscores Kuwait's
commitment to fostering a dynamic business environment,
driving sustainable growth, and reinforcing confidence in our
financial markets.
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® The capital market performed strongly in Q1 2025. Boursa
Kuwait's market capitalization grew by 10.8% year-on-year to
KWD 47.8 billion, with traded volume surging 69.3% to 24.3
billion shares. In this vibrant market, KFH remains the largest
listed company, with our market capitalization rising 8.9% to
KWD 13.2 billion. This performance reflects confidence in our

strategic direction and ability to deliver consistent results.

® |n 2025, Kuwait's economic strategy is expected to make bold
strides to reduce reliance on oil through targeted reforms and
investments. Key sectors like financial services, technology,
logistics, and tourism are emerging as pillars of a diversified
economy. How is KFH contributing to this transformation? Our
focus on innovative financial products and digital solutions aligns
closely with these goals, supported by regulatory reforms that

streamline licensing and strengthen investor protections.

® At KFH, we have built on our strong 2024 performance with an
excellent start to 2025. Our strategy emphasizes strengthening
our financial position, expanding digital capabilities, and growing
our global footprint. Our diversified business model, blending
robust domestic performance with strategic international
expansion, continues to drive success.

® | ooking ahead, we are confident in navigating the evolving
economic landscape. Our strong capital base, diverse revenue
streams, and investments in technology and talent position us to
seize new opportunities. KFH remains committed to pioneering
Sharia-compliant solutions that meet our customers’ needs while
supporting Kuwait's economic diversification.

Thank you

With this, let me leave the mic with KFH'’s GCEO
Mr. Khaled Al- Shamlan.

Mr. Khaled Al-Shamlan:

Thank you, Fahad.

Good day ladies and gentlemen. It’'s my pleasure to welcome
you all to Kuwait Finance House’s Q (1/2025) Analysts Call.

Let me start by highlighting the Bank’s financial performance

durin 1/2025):

® By the grace of Allah, KFH has reported a net profit to the
shareholders of KD 168.1 million for Q1 2025, representing an

increase of 3.2% compared to the same period last year.
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Earnings per share reached 9.77 fils for Q1 2025, an increase of
3.1% compared to Q1 2024. Net financing income for the quarter
reached KD 318.9 million, reflecting a growth of 21.1% compared
to the same period last year. Total operating income also saw a
significant rise, reaching KD 454.9 million, with an increase of
15.9% compared to Q1 2024.

Financing receivables as of the end of Q1 2025 stood at KD 19.3
billion, while total assets amounted to KD 36.9 billion.
Shareholders' equity reached KD 5.5 billion, and depositors'
accounts totaled KD 19.5 billion. Additionally, our capital
adequacy ratio remained strong at 19.38%, well above regulatory
requirements, underscoring the robustness of our financial
position.

KFH’s financial performance demonstrates its consistent ability
to grow profits sustainably. This success validates the
effectiveness of KFH's efforts at every level in attaining its
objectives.

KFH continued to execute its strategic objectives, delivering
sustainable and high-quality profits despite a complex operating
environment. Our expansion abroad has gained significant
momentum, transforming KFH into a global banking entity with a
presence in eight countries, including Kuwait, Bahrain, Turkey,
Egypt, the UK, and Germany. This growth is supported by an
extensive network of over 600 branches, reinforcing our position
as a leader in Islamic finance.

KFH also maintains its leadership as the largest bank listed on
Boursa Kuwait, with a market capitalization exceeding KD 13
billion. KFH newly launched "Beyond Horizons" visual identity
reflects the bank’s substantial growth, achievements, global
reach, and future ambitions. This new identity also underscores
KFH's ongoing commitment to technological advancement,

digital innovation, and its leading position in Islamic finance.

KFH remains steadfast in supporting the Kuwaiti economy,
especially through financing for corporates, SMEs, and
infrastructure projects. We hold the largest SME financing
portfolio in the market, demonstrating our commitment to

fostering economic growth and job creation.

Additionally, KFH further diversified its funding sources by
successfully issuing a 5-year, $1 billion Senior Unsecured Sukuk
under the $4 billion Sukuk Program. This issuance strengthens
KFH's long-term liquidity and supports infrastructure projects,

productive economic sectors, and customer expansion plans.
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® |n line with our sustainability goals, KFH Capital remains at the

forefront of green Sukuk initiatives, reinforcing our commitment
to sustainability and ESG standards. Our investments in green
finance continue to grow, aligning with global efforts to combat

climate change and promote responsible banking.

Our efforts in sustainability have been recognized globally,
including our inclusion in the FTSE4Good Index and an "A" rating

from MSCI ESG Index.

KFH is dedicated to enhancing customer experience through
innovative digital solutions. Our platforms, including KFHOnline,
XTMs, and KFH Express, offer over 200 electronic services, from
instant card printing to QR code-based withdrawals. These
advancements ensure seamless, secure, and competitive
banking for our customers.

Our employees remain at the heart of our success. Through
initiatives like the "Innovation Challenge" and comprehensive
training programs, we continue to invest in their development,
empowering them to drive innovation and excellence.

Beyond finance, KFH continues to lead in social responsibility.
KFH advanced its pledge of KD 15 million to establish a cardiac
center at Mubarak Al-Kabeer Hospital in partnership with the
Ministry of Health. KFH also contributed KD 2 million to the
Ministry of Social Affairs’ debt relief campaign, building on our
previous KD 20 million initiative to settle insolvent individuals’
debts in coordination with the Ministry of Justice. These efforts
reflect the Bank's commitment to social well-being and
sustainable development.

KFH's exceptional performance has been acknowledged with
approximately 15 prestigious awards in 2025, including "Best
Islamic Bank in the Middle East" and "Best Bank in Kuwait" from
EMEA Finance Magazine. These awards reflect our commitment
to excellence, sustainability, and leadership in the banking
sector.

Additionally, KFH attained ISO 22301 certification for its Business
Continuity Management Systems (BCMS), reflecting the bank’s
readiness to face potential risks.

As we move forward, we remain focused on sustainable growth,
innovation, and delivering value to our stakeholders. With our
solid financial foundation and strategic vision, KFH is well-
positioned to achieve even greater milestones in the coming
years.
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With this, let me leave the mic with my colleague
Mr. Yameen Abdulsattar - Acting Group Chief Financial Officer
and General Manager Investments, Planning and Reporting.

Thank you

Mr. Yameen Abdulsattar:
Thank you, Abu Shamlan.
ASA and good day everyone.

I'll be presenting the financial performance of KFH group for
Q (1/2025).

® The Group has achieved Net Profit After Tax attributable to
Shareholders of KD 168.1mn higher by KD 5.3mn or 3.2%
compared to Q1-24 of KD 162.8mn.

® The higher profit is mainly from increase in total operating
income. Partly offset by increase in operating expenses and
provision charge.

We will cover the details later in this presentation.

® Financing income has increased by KD 73.6mn or 10.9%
compared to same period last year mainly due to increase in
yield.

® Net financing income at KD 318.9mn increased by KD 55.5mn
or 21.1% compared to same period last year mainly due to
increase in financing income by KD 73.6mn offset by increase in
finance cost and distribution to depositors by KD 18.1mn.

® Net Operating income at KD 295.7mn increased by KD 48.1mn
or 19.4% compared to same period last year; mainly from
increase in net financing income by KD 55.5mn, increase in
investment income by KD 54.9mn, increase in fees and
commissions by KD 6émn, which is offset by decrease in Net
gain from foreign currencies by KD (54.4)mn and increase in
operating expenses by KD 14.4mn.

® |ooking at the operating income profile, contribution of net
financing income to operating income increased from 67% in Q1-
24 to 70% in Q1-2025 due to increase in net financing income.

® Moving on to the next slide, Non-financing income at KD
136.1mn is KD 7.1mn or 5.5% higher compared to same period
last year mainly due to increase in investment income, fees &
commissions offset by decrease in net gains from foreign
currencies.
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® |ncrease in investment income by KD 54.9mn is mainly due to
net loss incurred in Q1-2024 on Islamic derivative transactions
entered by our subsidiary Kuwait Turk to fund TL short position.
Additionally in Q-1 2025, group sold its entire equity stake in an
associate Ahli Bank Oman (ABO) realizing gain on disposal net
of estimated tax of KD 20.3mn.

® |ncrease in fees and commissions by KD 6mn is mainly due to
increase in transactions fee income due to increase in volume
and margins.

® Decrease in net gains from foreign currencies by KD 54.4mn is
mainly due to lower FX trading income mainly from Kuwait Turk
and FX revaluation gain recorded in the comparative period from
KFH Egypt.

® Total Operating Expenses at KD 159.2mn is KD 14.4mn or
10% higher than same period last year mainly due to impact of
inflation in Turkey.

® Cost to income ratio for Q1-2025 is 35.00% compared to 36.90%
for Q1-2024. Decrease in C/l ratio is mainly due to increase in
operating income by KD 62.6mn partly offset by increase in
operating expense by KD 14.4mn.

Moving to financial position:

® Average Yielding Assets is lower by 2.3% compared to Dec-
2024 and by 1.2% compared to Mar-2024, from the decrease in
average financing receivables including due from banks.
Average financing receivables is down by KD 0.6bn compared to
both Dec-2024 and Mar-2024 mainly on account of sale of KFH

Bahrain last year.

® Group NFM for Q1-2025 at 3.44% is higher by 55bps compared
to Q1-2024. Average yield improved by 99bps while average
COF also increased by 44bps. This is the result of both impact
of rate changes and repricing of assets and liabilities during the

period.

® | ooking at provisions and impairments, group total impairment

charge increased by KD 23.9mn compared to Q1-2024.

® Gross provision on financing receivables for Q1-2025 amounted
to KD 35.7mn higher by KD 11.6mn compared to KD 24.1mn in
Q1-2024. Increase in provision was in normal course of business

and in view of high recoveries of written off financing receivables.
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Recoveries of written-off financing receivables in Q1-2025 was
KD 18.3mn compared to KD 4.1mn in Q1-2024.

® |mpairment related to investments and others for Q1-2025 is KD
1.9mn compared to net reversal of KD (24.5)mn in Q1-2024,
mainly on account of higher reversal of ECL on investment in

debt securities and others recorded in Q1-2024.

Its worth to note that KFH cautious approach towards
provisioning have contributed to financing provision balance
exceeding ECL required as per CBK IFRS 9 guidelines by KD
552mn as of 31 March 2025.

® Moving to the Net Monetary Loss, application of IAS-29 on the
financial statements of Kuyet Turk resulted in recognition of net
monetary loss of KD 42.1mn in the current period, lower by
KD 9.4mn compared to Q1-2024 due to lower rate of inflation in
Turkey.

Moving to financial position:

® Total Assets at KD 36.9bn increased by KD 158mn or 0.4% in
Mar-2025 compared to Dec-2024.

Net financing receivables at KD 19.3bn increased by KD
209mn or 1.1% compared to Dec-2024 mainly on account of
increase in corporate portfolio.

® |nvestments in debt securities at KD 6.9bn has increased by
KD 99mn or 1.4% compared to Dec-2024.

Additionally, deposits for Q1-2025 at KD 19.5bn have increased
by KD 256mn or 1.3% compared to Dec-2024 mainly due to
increase in CASA deposits.

The contribution from CASA deposits to total group customer
deposits as of 31 Mar-25 was 45.5%. On overall basis group
continues to benefits from a large pool of low-cost deposits.

Looking at the funding mix, Contribution of customer deposits
to total funding is 67.8% compared to 66.5% in Dec-2024.

In the last two slides, looking at the key financial ratios:

® ROATE declined slightly from 22.43% in Q1-2024 to 21.51% in
Q1-2025 due to increase in average tangible equity.
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¢ ROAE and ROAA increased from 12.37% and 1.80%
respectively to 12.39% and 2.09% mainly due to increase in net
profit.

® C/| ratio improved from 36.90% to 35.00% due to increase in
operating income as explained earlier.

® EPS increased from 9.48fils (adjusted) to 9.77fils due to increase
in profit attributable to shareholders.

® Group CAR ratio as of 31 March-2025 was 19.38% compared to
19.89% as at Dec-2024 while CET-1 was 15.02% and Tier-1 was
17.53%.

® Group NPF ratio as of March 2025 was 1.84% with total provision
coverage ratio of 270%.

This concludes my presentation. We will now wait for some
time for your questions to come-in before we provide our
response.
Thank you

Ms. Bashayer Al-Otaibi:
Good afternoon, ladies and gentlemen.
This is Bashayer Al-Otaibi, Senior Investor Relations Specialist

at Kuwait Finance House.

Thank you for attending our earnings call. I'll be taking your
questions.

Q&A

Question (1): Ms. Bashayer Al-Otaibi

® The first question is Q-0-Q and Y-o-Y credit growth, can you
provide a split between domestic (KFH-Kuwait and AUB-
Kuwait) and foreign credit growth?

Answer (1): Mr. Yameen Abdulsattar

e Growth in financing receivable in Q-1 2025 mainly came from
Kuwait operations in Corporate. We also witnessed credit
growth in foreign operations. However, the net impact was
not material due to maturity and settlement of certain large
deals.

Question (2): Ms. Bashayer Al-Otaibi

® Percentage of Kuwait to total assets, loans, deposits,
revenue and profit in Q1 20257
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Answer (2): Mr. Yameen Abdulsattar

® Our financing mix is roughly 65% Kuwait and 35%
international operations. KFH Kuw.ait represents around
50% assets and customer deposits.
Contribution to Q-1 2025 NPAT was 33%.

of group total

Question (3): Ms. Bashayer Al-Otaibi

® Why did tax charges fall Q on Q, despite adoption of
minimum top up tax of 15% in Q1 20257 Did Q4 2024 tax
charges include exceptional items?

Answer (3): Mr. Yameen Abdulsattar

® The impact of Domestic Minimum Top-up Tax on KFH Group
for Q-1 2025 was KD 12.86 million as disclosed in the
financial statements. It's worth to note that there was no
impact of new Tax regulations on number of groups entities
since they are already subject to tax rates above 15%. The
variance in tax charge compared to Q-4 2024 is mainly due
to taxable income of those subsidiaries.

Question (4): Ms. Bashayer Al-Otaibi

® Can you provide guidance on quantum and timing of cost
synergies from the merger with AUB?

Answer (4): Mr. Yameen Abdulsattar

® We have already started realizing the net positive impact of
synergies in Q-1 2025. For full year 2025 we expect synergies
to contribute between 4% to 6% to the net profit attributable
to shareholders.

Question (5): Ms. Bashayer Al-Otaibi

® What is your view on the outlook for interest rates in Turkey

and their impact on the bank's net financing margin?

Answer (5): Mr. Yameen Abdulsattar

® Central Bank of Republic of Tiirkiye recently hiked its policy
rate from 42.5% to 46%. Market expectation is that interest
rates will remain unchanged for now and policy makers may
resume rate cut cycle again in the second half of the year
inline with projected downward trajectory of inflation.

® The impact of this hike is not expected to be material as
higher financing income will be mitigated by increase in
distribution to depositors due to increase in depositors
share of participation in returns from funding pool.

® The impact of rates cuts on KFH Group net financing margin
will depend on timing and volume of cuts. Our expectation
for full year 2025 NFM is to be at the same level of FY-2024
of 3.12%.
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Question (6): Ms. Bashayer Al-Otaibi

® Can you provide outlook in 2025 for credit growth,
provisioning charges, net financing margin and costs to
income?

Answer (6): Mr. Yameen Abdulsattar

® Our expectation for the credit growth and deposit growth is
to be mid-single digit for 2025 full year. Cost of risk was 35
basis point in Q1 2025, for the full year 2025, we expect the
cost of risk to be in the range of 40 to 50 basis points.
Expectation for NFM, as | said, would largely depend on
external factors, including the rate cuts, but we don't know
the exact timing and volume of those cuts, as that remains
unknown. As mentioned earlier, our expectation for NFM for
the full year is to be in line with what was reported in 2024.

® Cost to income ratio for Q1 2025 was 35%. Again, this largely
would depend on inflation in Tiirkiye. However, our target is
to maintain our cost to income ratio at 2024 level and not

exceed that.

Question (7): Ms. Bashayer Al-Otaibi

® Okay. This question is about, where are we, in terms of the
mortgage law and changes translating into meaningful credit
extension? What is your loan growth guidance for 20257
Answer (7): Khaled Al-Shamlan

® We are waiting for an official announcement regarding the
implementation of the new mortgage law. However, once the
mortgage law will be in place, so definitely, that will have a
positive impact on the banking industry.

Ms.: Bashayer Al-Otaibi

® So this concludes the Q&A session for today's webcast.
Thank you so much for attending. Similar questions were
already answered. Thank you. I'll hand the mic to Ahmed
El-Shazly.

Mr. Ahmed El-Shazly

® Thank you very much for taking the time for us today, and
I'd like to thank everyone for joining. So, this ends our call
for today, and have a good day, everyone.

No more questions, if you have any questions, please send
them to investor relations. That’s investor.relations@kfh.com.

End of the Webcast...
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