21 May 2023

Sh. Khalifa bin Ebrahim Al-Khalifa
Chief Executive Officer

Bahrain Bourse

Po Box: 3203

Manama — Kingdom of Bahrain

Dear Shaikh Khalifa,

Subject: Analyst/Investors Conference Transcript
for the Period Year Ended 31 March 2023 — Ahli

United Bank B.S.C. Bahrain (AUB)

With reference to Article number 8-4-2 “Continuing
Obligations in the Premier Market” of Boursa Kuwait
Rule Book issued as per resolution number | for the
year 2018, AUB, as a “Premier Market” category
listed entity, hereby advises you that an Analyst/
Investors Conference was held through a live webcast
at 2:00 PM local time on Tuesday, 16 May 2023.

Attached is the transcript of the Analyst/Investors
Conference and the related presentation for the period
ended 31 March 2023.
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Ahli United Bank B.S.C Investor/ Analyst Webcast Transcript

Tuesday, 16 May 2023, 2.00 PM Bahrain Time
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Operator:

Chiro Ghosh:

Ahmed AlKhariji:

-  WEBCAST TRANSCRIPT STARTS -

Thank you all for standing by, ladies and gentlemen, and welcome to today's AUB
Q1/2023 Conference Call.

I would now like to hand the call over to your speaker, Chiro Ghosh. Thank you,
please go ahead.

Greetings Ladies and gentlemen. This is Chiro Ghosh from SICO and | would like to
welcome you all to the AUB Group's Q1/2023 results conference call. It is my pleasure

to host AUB Group’s Senior Management today. We have here with us:

o Ahmed AlKharji — Group CEO

o Rajeev Gogia, Deputy Group CEO - Finance & Strategy

¢ Anand Narayanan, Deputy Group CEO — Risk, Legal & Compliance (Acting)
e Mohan Subramaniam — Group Head of Finance

By now, you should have received the Company’s presentation and earnings release
and detailed financials for Q1/2023, which has been uploaded on the group’s website.
You can view this on the webcast too. You can post the questions on the web-link as
the presentation progresses. However, we would request you to please post one
guestion at a time, just to ensure that we do not miss out any question.

Now without any further delay | will hand over the call to Ahmed AlKharji to
commence the conference Call. Thank you.

I, Ahmed AlKharji, on behalf of the AUB team welcome you all to the investor
webcast this afternoon covering the AUB Group consolidated results for the
period ended 31 March 2023.

It is my honour to join AUB Group as the Group CEO. The acquisition of AUB
by Kuwait Finance House K.S.C.P. (KFH) has laid the foundation for the
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creation of a leading Shari’a compliant bank in the regional and global banking
space and provided a very solid platform for achieving the aspirations of its

combined shareholders.

As we begin the next phase of our journey in the union between AUB and KFH,
there is a flurry of activities in AUB to accomplish conversion of assets and
liabilities in to Shari’a compliant products and enable the bank to become a

fully licensed Islamic Bank.

During Q1/2023, AUB continued its trajectory of solid profit growth. In order
to take you through AUB’s Q1 2023 results, we have uploaded an investor

presentation.

As you know, Ahli United Bank B.S.C (AUB) as part of a pan-regional banking
Group, Kuwait Finance House, offering a full range of retail, commercial and
private banking & wealth management services across the 7 countries in the
MENA region and the UK.

AUB continues to enjoy stable & positive ratings approval from the key
international rating agencies which reflect its solid capital, profitability, and

liquidity profile of the bank.

Against the challenging backdrop of evolving and uncertain market conditions
and overall market volatility coupled with inflationary pressures, AUB’s
performance in Q1/2023 demonstrates its resilience and ability to deliver
sustainable earnings on a consistent basis through its diversified well managed
business model while maintaining solid asset quality parameters and tight cost

discipline.

We shall go through these in details in the upcoming slides.
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The salient features of the Bank’s performance during Q1/2023 are:

AUB reported a net profit attributable to its equity shareholders of US$ 200.4
million for Q1/2023, which represents a 17.2% increase over the Q1/2022
reported profit of US$ 170.9 million driven by an increase in the contribution

of net interest income as well as fees income and investment & other income.

Further, the Citibank’s Consumer Banking business in Bahrain that was
acquired during December 2022 has provided critical mass to AUB in highly
profitable retail and premium segments and has enabled AUB to significantly
enhance its market share in the Bahrain credit card business and has contributed
to the Q1/2023 NPAT slightly above our expectation.

The operating performance during the period was strong with Net interest
income for Q1/2023 was higher by 11.7% amounting to US$ 236.9 million
compared to US$ 212.1 million in Q1/2022 primarily achieved through an

increase in net interest margins.

Total operating income for the Q1/2023 was higher by 14.5% amounting to
US$ 355.6 million compared to US$ 310.7 million in Q1/2022.

Fees and Commissions were higher by +18.3% due to improved business

activities mainly in retail portfolio acquired from the Citibank.

Investment & other income was higher by 36.2% because of higher profit

contribution from associates and gain on sale of bond portfolio.
Operating costs were up by c¢. 13.8% because of business growth related costs

including costs of Citibank consumer business which were not part of AUB’s
Q1 2022 financials.
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Basic and Diluted Earnings per Share in Q1/2023 is US 1.8 cents, as compared
to US 1.5 cents in Q1/2022.

Return on Average Equity for Q1/2023 increased to a very attractive level of
18.4% compared to 15.1% in Q1/2022 and Return on Average Assets increased
to 2.1% for Q1/2023 compared to 1.7% in Q1/2022.

The cost to income ratio for Q1/2023 was at 27.9% compared to 28.1% in
Q1/2022 reflecting AUB’s continuing structured efforts to enhance operational
efficiencies through the progressive roll-out of automation and digitization
initiatives as part of the AUB Group’s transformation plan.

I will now proceed to comment on balance-sheet parameters and related

operating returns:

AUB Group’s total assets decreased by 3.9% to US$ 39.9 billion as at 31 March
2023 compared to US$ 41.6 billion as at 31 December 2022 mainly on account
of the devaluation of Egyptian Pound and Kuwaiti Dinar. On a FX neutral basis,
total assets decreased by 2.3%.

1) Customer deposits increased to US$ 24.8 bhillion as of 31 March 2023 as
compared to US$ 24.4 billion as of December 2022, grew by US$ 0.4
billion, +1.5%.

On FX neutral basis, the customer deposits grew by US$ 0.9 billion +3.9%
over 2022.

2) The loans and advances portfolio were at ¢c. US$ 20.7 billion with focus on

an acceptable risk parameters and diversified build-up of the loan book

across the Group.
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On FX neutral basis, the loans and advances were marginally low by US$
0.1 billion -0.4% over 2022.

As part of the prudent balance sheet structure and liquidity management,
the non-trading investments portfolio was maintained at US$ 9.4 billion (31
December 2022: US$ 9.9 billion).

The Group maintained solid asset quality in Q1/2023 with a gross non-
performing loan (Stage 3) ratio of 1.9% which was same as at 31 December
2022. The provision coverage ratio for Stage 3 loans was set at an extremely
conservative level of 85.0% (31 December 2022: 84.5%) and is calculated
on a cash provision basis excluding the value of the substantial additional
non-cash (real estate and securities) assigned collaterals available against
non-performing loans. Stage 1 and Stage 2 ECL provisions for the non-
impaired loans stood at 1.0% and 12.9% as at 31 March 2023 which is also

highly conservative compared to the regional benchmark.

The funding base during Q1/2023 was further diversified and elongated:

Customer deposits were at US$ 24.7 billion as of 31 March 2023 compared to
US$ 24.4 billion as of 31 December 2022, with Current and Saving Accounts
(CASA) balance of US$ 8.1 billion as on 31 March 2023. Overall, CASA pool
as a percentage of customers’ deposits was 32.7% as of 31 March 2023

compared to 32.2% on 31 December 2022 mainly due to the higher call deposits

by retail and corporate customers.

AUB reported a solid total capital adequacy ratio of 17.0% as compared to the

regulatory minimum capital ratio of 14.0% with a total regulatory capital of
US$ 5.4 billion.
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Chiro Ghosh:

Chiro Ghosh:

Rajeev Gogia:

NSFR was at 124.4% & LCR at 344.1%. Both liquidity ratios have remained
well above CBB mandated level of 100%.

Our results demonstrate AUB’s strong ability to deliver sustainable earnings on
a consistent basis through its diversified business model across the Gulf, MENA

region and the UK.

I now conclude my opening statement and leave the floor for the Question &

Answers session.

Thank you, Ahmed. We will wait for a couple of minutes for questions to come in.

(Q1) First few questions from Reem AlBarri, SICO Bank

How is the bank placed for a drop-in interest rate expected towards the end of the year? As
per the current portfolio, do you expect a sharp NIM compression? Which subsidiary/

associates are best placed for a drop in interest rates?

If you look at our Q1 results, you'll recognize that our NIMs have increased by around 40

bps. Itis now at 2.5%, compared to 2.1% last year.

We see our NIMs increasing gradually as we go along in the next few months. However,
I'd also like to caution that there is a time lag in terms of customer deposits getting repriced
as the loans get repriced immediately and the customer deposits get repriced later on the
repricing dates. So, the increment in our NIMs has come down, but | don't see a material

adverse impact coming on NIMs towards the end of the year.
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Chiro Ghosh:

(Q2) Next question from Reem AlBarri, SICO Bank

We observed a 50mn of write-off in this quarter? Can you please shed some light on the
sectors and regions which witnessed the write-offs? How are you seeing the overall asset

quality, especially SMEs and mid-corporations in the current environment of high interest?

Anand Narayanan:

Chiro Ghosh:

Rajeev Gogia:

In terms of write-offs, the sectors were diversified. We saw write-offs in trading,
manufacturing, agriculture, construction and services sectors.

In terms of SMEs and corporations, definitely there is an impact due to the current
environment of high interest rates and we anticipate some stress in that segment in terms
of the ability to service their debt. However, AUB doesn’t have high exposure to SMEs so
the impact on our loan book is not expected to be material.

(Q3) Next question from Reem AlBarri, SICO Bank

The bank’s lending book contracted by 2.5% in this quarter. Which sectors and regions
contributed to it? How are you perceiving the loan pipeline for Bahrain, Kuwait and

Egyptian market?

I will answer the first part of the question which is the lending book contraction and Ahmed

will answer the second part of the question.

If you look at the first part of the question which Ahmed has explained in the opening
remark, that there was a significant devaluation in the Egyptian pound which took place
during Q1/2023 so that is the reason you see that the book is down by almost US$ 500
million if you look at it from foreign exchange (FX) neutral basis excluding the FX impact,
the variance in the loan book size is only US$ 100 million. Which is mainly due to few

repayments during Q1/2023.
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Ahmed AlKharji:

Chiro Ghosh:

As Rajeev said if we neutralize the foreign exchange (FX) impact we are only down by
US$ 100 million which we are not so concerned about because we have a healthy pipeline.
Further, due to market conditions, uncertainties, and inflationary pressure, we are being
very selective in our lending activities. We expect to see growth in our loan portfolio by

Q2/ Q3 but on a very selective basis.

(Q4) Next question from Fatema Alshakar, SICO Bank

Can you please clarify for us the current structure of the company? What is the status of
AUB Kuwait, AUB Bahrain and your other subsidiaries? What is the planned course of
action of these entities? Which ones are up for sale, which ones would be turned into a

digital bank and which one would continue to run independently?

Ahmed AlKharji:

Chiro Ghosh:

Chiro Ghosh:

Chiro Ghosh:

Yes Fatema, regarding your question I'd like to confirm that as of now there is no change
in the structure. What changed is only the legal ownership of AUB, the group is now 100%
owned by KFH, so we are now a group owned by a single shareholder. However, with
regards to the plans of AUB Kuwait and KFH Bahrain, those are currently not in public
domain and will be communicated in due time through proper capital market disclosures
in compliance with relevant rules.

(Q5) Next question from Fatema Alshakar, SICO Bank

How should we see your synergies with KFH Bahrain as well as Citibank Bahrain?

I believe this has already been answered along with the previous question.
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There are no further questions, we will wait for couple of minutes for you to send your
questions if any.

I would like to thank everyone for the participation in this conference call of AUB Group,
discussing the Q1/2023 financial results and will now hand over to Ahmed AlKharji for
any closing remarks.

Ahmed AlKhariji:
I'd like to thank participants for allocating the time and coming and joining this webcast.
And | would like also to thank the Board of AUB and the AUB team for their continuous

support to be able to deliver such a strong performance for the first quarter.

- WEBCAST TRANSCRIPT ENDS —
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AUB AT A GLANCE

As of 31 March 2023

USD 1009%
39.9 BN it Fnance House

K.S.C.P. (KFH)

Total Assets

Stable/Positive credit ratings

Rating Outlook

CI A- Stable
S&P BBB Positive
Fitch BB+ Stable

ot

ahli united bank

Ownership in AUB Group Entities

AUB UNITED KINGDOM

100%

UBCI LIBYA
400/0 CBIQ IRAQ AUB KUWAIT

80.3% 74.9%
AUB (DIFC) UAE

(Branch)

AUB: EGYPT
AUB BAHRAIN

95.7% (Head office)

AHLI BANK OMAN

359%
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A LEADING REGIONAL BANK

S

Countries

158

Branches

USD
33.1 bn

Total Deposits

USD
20.7 bn

Loans and Advances

ahli united bank

As of 31 March 2023

USD
4.2 bn

Shareholders’ Equity

11.1 bn

Issued and fully paid
ordinary shares
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Ql1l 2023 PERFORMANCE

ahli united bank

Key Highlights

75 i O, i

Operating income Lowest NPLs ratio with Robust Capital Base Strong Liquidity matrix
growth momentum solid SP cover
KPIs

Net Profit NPL CAR NSFR

ROAE NPL Cover Cost to Income LCR
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ahli united bank

FINANCIAL HIGHLIGHTS - Q1 2023

Operating Income

NPAT
(US$ MM) (US$ MM)
250 400
200 P 300 —
100
50
0 0
Q1 2022 Q1 2023 Q1 2022 Q1 2023
Net Interest Margin Net Interest Income
(NIM %) (US$s MM)
2.5% 250
o / /
2.0% 200
1.5% 150
1.0% 100
0.5% 50
0.0% . o |

Q1 2022 Q1 2023 Q1 2022 Q1 2023
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INCOME STATEMENT

INet Interest Income

Fees and Commissions 27 .4 32.5 18.3%
Trading Income 10.1 3.2 (68.7%0)
Investment and Other Income 61.0 83.1 36.2%
Operating Income @
Provision for Credit L.osses (33.6) (28.6) 14.7%6
Net Operating Income
Operating Expenses (87.2) (99.2) (13.8%%6)
Tax Expense & Zakat (7.9) (17.3) (118.4%%)
NPAT to Non-Controlling Interests (11.0) (10.0) 9.0%

NPAT to the Owners of the Bank

@
:
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KEY PERFORMANCE INDICATORS

Financial Indicators KPlIs Q1 2022

Return on Average Equity (ROAKE) 15.1%6
Return on Average Assets (ROAA) 1.7%0 @
C/I Ratio 28.1% 2'730/0
EPS (US Cents) * 1.5 1.8

* EPS adjusted for bonus share issue of 10%
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BALANCE SHEET HIGHLIGHTS

US$ MM Mar 23 Var %
Loans and Advances 21,221 20,730 (2.3%0)
Non-Trading Investments 9,956 9,380 (5.8%0)
Total Assets 41,561 39,935 (3.9%0)
Deposits from Banks 4,077 3,003 (26.3%0)
Borrowings Under Repos 4,360 3,650 (16.3%b)
Customers' Deposits 24,393 24,764 1.5%0
Term Borrowings 1,778 1,688 (5.1%0)
Total Deposits 34,608 33,105 (4.3%0)
Perpetual Tier 1 Capital Securities and Sukuk 1,000 1,000 -
Shareholders' Equity 4,376 4,191 (4.2%)
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BALANCE SHEET HIGHLIGHTS ahli united bank

Loans & Advances Customers' Deposits
(US$ MM) (US$ MM)
23,000
25,000 _ —
21,000 - - 23,000
19,000 21,000
@ 19,000
17,000 17,000
15,000 | 15,000 |
Dec 22 Mar 23 Dec 22 Mar 23
Total Assets Non-Trading Investments
(US$ MM) (US$ MM)
42,000 10,000 -
40,000 I 9,000 - o 9,380
36,000 8,000 -
34,000
7, -
32,000 000
30,000 | 6,000

Dec 22 Mar 23 Dec 22 Mar 23
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ECL COVERAGE

Mar 23
US$ MM Stage 1 Stage 2 Stage 3
Gross LLoans and Advances (a) 18,358 2,860 414 21,631
ILess: ECL Allowances (b) (182) (368) (352) (902)
Net Loans and Advances (a)-(b) 18,176 2,492 62 20,730

Gross LLoans Stage-wise Mix as %6

84.9%

Coverage %o

i)
i
iy

85.0%

Collaterals for Stage 3

735

Dec 22
US$ MM Stage 1 Stage 2 Stage 3 Total
Gross LLoans and Advances () 18,804 2,938 430 22172
ILess: ECL Allowances (b) (190) (397) (364) (951)
Net LLoans and Advances (a)-(b) 18,613 2,541 67 21,221

Gross LLoans Stage-wise Mix as %6

84.8%0

Coverage %o

i

Collaterals for Stage 3

i

84.5%

491

ahli united bank
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FUNDING .

ahli united bank

Customers’' Deposits Break-up

(US$ MM)
28,000 - , o - 550/
5,51 25 183 25 204 S -
25,000 - . ’ 24,393 / 50%
. 459,
22,000 -
- 40%
19,000 -
= - 359%
= 16,000 -
ol - 30%
S 13,000 - o
10,000 - .
7,000 - 159
4,000 - .
1,000 5%

Dec 19 Dec 20 Dec 21 Dec 22 Mar 23

Time deposits mCASA -+—CASA %
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CAPITAL MIX STRATEGY

ahli united bank

- 20.0%
10,000 -
17.0% 9o 17.09 - 18.0%
16.4% 16.1% ot 16.9% N
8,000 - B o - 16.0%
' 14.0% 14.0%
* - 14.0%
12.5% 12.5% 12.M
L _ &
- (o)
E 6,000 - 5,768 5,594 e 12.0%
W 5,087 5,053 ’ . 10.0%
>
563 o
4,000 - - 8.0%
- 6.0%
2.000 - - 4.0%
- 2.0%0
- 0.0%

2019 2020 2021 2022 Q1 2023
CET1 mmAT1 mmTier2 Total +—CAR % —-+Min CAR %
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KEY PERFORMANCE INDICATORS

Financial Indicators KPIs

Dec-22

Mar-23

Asset Quality Related KPIs :
Gross NPL Ratio @ @
SP Coverage Ratio
Liquidity Related KPIs :
Group LCR 229.3% 344 .1%
Group NSFR 118.0% 124 .4%
Capital Related KPlIs :
Total Capital Adequacy Ratio
CET 1 Ratio 13.1% 13.1%
Tier 1 Ratio 15.4% 15.4%

ahli united bank
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DISCLAIMER

ahli united bank

The information set out in this presentation and provided in the discussion subsequent thereto does not constitute an offer or
solicitation of an offer to buy or sell securities. It is soley for use at an investor presentation and is provided as information only.
This presentation does not contain all of the information that is material to an investor. This presentation has been prepared by
Ahli United Bank B S C (the '‘Bank’ or ‘Group’).

The information herein may be amended and supplemented and may not as such be relied upon for the purpose of entering into any transaction.

This presentation may not be reproduced (in whole or in part), distributed or transmitted to any other person without the Bank’s prior written
consent.

The information in this presentation and the views reflected therein are those of the Bank and are subject to change without notice. All
information are provided to assist the recipients in the evaluation of the matters described herein. They may be based on subjective assessments
and assumptions and may use one among alternative methodologies that produce different results and, to the extent that they are based on
historical information, they should not be relied upon as an accurate predictions of future performance. These materials are not intended to
provide the basis for any recommendation that any investor should subscribe for or purchase any securities.

This presentation does not disclose all the risks and other significant issues related to an investment in any securities/transaction.

Past performance is not indicative of future results. The Bank is under no obligation to update or keep current information contained herein. No
person shall have any right of action against the Bank or any other person in relation to the accuracy or completeness of the information
contained in this presentation. No person is authorized to give any information or to make any presentation not contained in and not consistent

with this presentation, and, if given or made, such information or representation must not be relied upon as having been authorized by or on
behalf of the Bank.

Certain statements in this presentation may constitute forward looking statements. These statements reflect the Bank’s expectations and are
subject to risk and uncertainties that may cause actual results to differ materially and may adversely affect the outcome and financial effects of the
plans described herein. You are cautioned not to rely on such forward looking statements. The Bank does not assume any obligation to update its
view of such risk and uncertainties or to publicly announce the results of any revision to the forward looking statements made herein.
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