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HFH

Date: 21 June 2026 2026 sism 21 il
Ref: 10/10/ 328 /2026 2026/328/10/10 15 Ll
To: Sheikh. Khalifa bin Ebrahim Al-Khalifa ‘,Ml aads Jl H_glj.,t O dads /'@.‘:..H
Chief Executive Officer - Bahrain Bourse syl o g - (gl pusd )
Peace, Mercy and Blessings of Allah be upon you, 43l€y9 il Lo 9 ‘&1; fa}ujl
Subject: Disclosure of Material Information Lyagnll Sloglall (s 7 Lad¥l p g0l
Credit Ratings Commentary Issued by o ssball Gilesl cadsadl!
Moody's Investors Service o peilad) Sleused 1090 Wiy
In reference to the above, and in line with Kuwait Finance House Y e gusS Josall ey oy Lay>s el pounsll I 5,La3L

KFH" compliance with the requirements Article (4-1-1/18) of cloglall oo cw?“) 8‘«"" N o (18/1-1-4) 3ol Slillazes
Chapter 4 ‘Disclosure of Material Information’ of CMA Executive ) . 0 :

Bylaws Rulebook 10 (Disclosure and Transparency), KFH would like Buduisl] 2D o (2ebladlls laddl) salall CliSH oo (22921
to report the following: (b Lo GuoSH Jagerdl Caty sl U 3 gl Atad

The report issued on 18 June 2026 of Moody's investors has anle plall layds Gl ulatll 51354 sy cwls

Affirmed Rating of KFH as follows: ‘g‘-.' LQS‘_;\.:,S.N Jagaill Caty Cdyas Caiginy 2026 539218
® The outlook at (Stable). (B drune) wis dcldindl 3ladl @
@ The Counterparty Risk Ratings at A1/P-1. A1/P-1 e G Caglall Jlolies cayiyas @
® The Deposit ratings at A2 / P-1. A2/ P-1 die ailagll pasdl chsiuas @
® The Baseline Credit Assessments at baa3. .baa3 we ‘éwLuS| el puddl @
® The Adjusted Baseline Credit Assessment at baa3. .baa3 wis Juall gu.L“SI Slaf! pecasll ®
@ The Counterparty Risk Assessment at A1(cr) / P-1{cr). Al(cr) / P-1(cr) wie Jslall dylall jlolins puuds @
No impact is expected on the KFH Financial Position. GusSI Jagard! cud JUI 38, e 2 gl 2529 233! (o utdg 12

Attached is the 'Disclosure of Credit Rating Form’ that has been 0o S 933 @7 B hia " L) Cailgnill e 7 Lad¥l z3ged" oS 380
submitted to CMA and Boursa Kuwait. A Deaudy oS Aym 593 / Balundly JUI Byl Wiga / 3oLl

Best Regards, cpl AN GiLd gy glindto

de gazmall (gdpdiall sl
Khaled Yousef Al-Shamlan

Group Chief Executive Officer
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To: Bahrain Bourse

Credit Rating Disclosure

L}Jﬂ." Lo ygs / Baludt

Please find below the credit rating disclosure issued by

30 Ay (e sobiall L_,iLa.z.‘.Yl aiaddl e Cl.,a:’?l sbial yguzms

Moody's Investors Service sl Sbensd
Date 21 June 2026 2026 guigs 21 'E,LLH
Co. Name Kuwait Finance House (KFH) GueSd Jageddl s ELYS-AL O]
Trading Code KFH KFH Jghusdl ey
Kuwait Finance House (KFH) oot bigeard! sy
Rating Category el 4id
Category Action Rating - —audyaill pes1 4l
The outlook Affirmed Stable - & yaiuse Culis bzl 5 dalt
The Counterparty Risk Ratings Affirmed A1/P1 S KL G ydall Jlelies Caduas
The Deposit ratings Affirmed A2/P1 L] t‘sla,.!l (il ghyal
The Baseline Credit Assessments Affirmed baa3 Clis WL.SI SLezid pegazll
The Adjusted Baseline Credit
Affi b TS | gbad) ilaasyl euudsll
P irmed aa3 Sl Juall gubead! ileisYl puadil
The Counterparty Risk Assessment Affirmed A1(cr)/ P-1(cr) Sl Silalt Sylall Jlalies pusds
Future Outlook Stable Outlook. By AT Audidiue §ylas aclazadl 5yl
No impact is expected on | e il gl 3929 adgakl (o
Impact - <l 8
KFH’s financial position. - GugSI Jagetll cad JUI 5SL

Summary of Credit Rating Report

gi\.niﬁY| cagiyail b.p.ﬁi(,a.‘zla'

® Moody's affirmed KFH's long-term local and foreign currency deposit
ratings at A2, as well as its BCA and Adjusted BCA at baa3. With a

stable outlook for long-term deposit ratings.

3 iz ¥ty duloekl onzlenlly Jodll Aligh adlagh clisiias "saage” il @
bl ¥l eusds i LS ((A2) Az i GusSl isatll iy
o3 Agle adlsgll lislya] 5yatima Auliitas

Credit Justifications and Financial Profile

JLU ity alez] o, pll

® The affirmation of KFH's baa3 BCA reflects the bank's higher
exposure to the low-risk retail sectors combined with solid capital

and high provisioning buffers.

i GosSH uporl) i (BCA) bl GJLazt¥l qputall costi o] @
S8 olellad Lo il aasll BLasEl WSy "baal3” gsiae
Ale Sliagnseay ornie Jlo Lalys Gds «blall Laidsie

@ Moody's expects the bank's capital buffers (TCE to RWAs of around
14.0% as of end March 2026), to remain solid and sound asset
quality (non-performing financing ratio of 2.4%) underpinned by a
large exposure fo low-risk retail financing which represented 35%
of total gross financing. These solvency buffers mitigate an

expected modest decline in the bank's profitability in the short-term
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- driven by higher cost of risk amid the bank's exposure to non-oil
sensitive and conflict-affected sectors including the real estate and

contracting sectors (21% of financing as of March 2026).

LS s § lobsel| 2885 5 Las Amsls e sl gl (e 2Ll 2
alelilly 5,tle clellady Ahis b Aulus clelhd e elidl
o 21% oISy ohalll) ¥alally slaall flad el § Loy cpddlall

(2026 Lojle § LS ugarll Alaizes JLoz)

Moody's expect KFH's profits to recover in the medium term (1.7%
return on tangible assets in FY2025 and 2.1% in first quarter of
2026).

) Loaogill sl e usSI (bisatll oy 7l lad "3a350" Ciadss
2025 AU Wl § %17 Apudy Lsngalll Jouatl e sile Gudms
(2026 ple co Jo¥1 o)t 3 %219

The solvency buffers mitigate risks stemming from the bank's
sector concentration and significant international operations in
countries with weaker operating conditions, including Ttirkiye (Ba3
stable), Bahrain (B2 negative) and Egypt (Caa1 positive), where we
expect operating conditions to strain subsidiaries' financial metrics.
The BCA affirmation also incorporates the bank's solid funding
profile, underpinned by a stable and granular deposit base,
alongside strong liquidity buffers with less stable funding to tangible

banking assets at 12.8% as of YE2025.

3555 e Al bbbl e cagasall § bl I 3oL sl 3 s
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The affirmation of KFH's A2 long-term deposit ratings reflects its
baa3 BCA and a very high likelihood of government support from
the Government of Kuwait (A1 stable), resulting in a four-notch
uplift. In addition to factors mentioned above, this support
assumption is also based on KFH's systemic importance as the
largest Islamic bank in Kuwait and the second-largest bank overall,

and the government's shareholding.

Ay e GugSH agarll cuad Jo¥1 Aiglo aila o)l culislind s uSiay
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The stable outlook on KFH's long-term deposit ratings reflects our
expectation that the bank will maintain solid capital and liquidity
buffers and provisioning buffers, while profitability may soften
modestly in the near term due to higher provisioning costs before
recovering over the medium term, supported by its resilient
domestic franchise. The stable outlook also reflects the unchanged
capacity of the Government of Kuwait to extend support to banks in

case of need.
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An upgrade of the sovereign rating would exert upward pressure on
the bank's deposit ratings. Upward pressure on KFH's BCA could
arise from a material and sustained improvement in its standalone
credit profile, including stronger profitability, improved asset quality,

greater earnings diversification or reduced concentration risks.
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A downgrade of the sovereign rating would exert downward
pressure on the bank's deposit ratings. Downward pressure on
KFH's BCA could arise from a material deterioration in asset
quality, potentially driven by a proionged disruption to economic
activity resulting from the ongoing regional conflict, or if its
capitalisation, profitability and liquidity were pressured beyond the
range of similarly-rated banks. A reduction in the government's
willingness or capacity to support the banking system would also

exert downward pressure on deposit ratings.
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® For Kuwait Finance House K.S.C.P. the net effect of any
adjustments applied to rating factor scores or scorecard outputs
under the primary methodology(ies), if any, was not material to the
ratings addressed in this announcement.
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Outlook
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@ Affirmed Rating at Stable.
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