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IMPORTANT NOTICE 

This presentation has been prepared by Kuwait Finance House and is subject to the applicable laws and regulations in the State of Kuwait. It is for information purposes 

only and it shall not be reproduced or redistributed to any other person without obtaining Kuwait Finance House’s prior written consent. It does not and shall not constitute 

either an offer to purchase or buy or a solicitation to purchase or buy or an offer to sell or exchange or a solicitation to sell or exchange any securities of Kuwait Finance 

House. Neither this presentation nor anything contained herein shall form the basis of any contract, commitment or advice whatsoever. This Presentation must be read in 

conjunction with all other publicly available information. To the maximum extent permitted by law, Kuwait Finance House and its directors, employees, agents ,consultants, 

affiliates and subsidiaries expressly exclude all liability and responsibility for any loss or damage arising from the use of, or reliance on, the information contained in this 

presentation or the website whether or not caused by any negligent act or omission. Neither Kuwait Finance House nor any of its directors, employees, agents, 

consultants, affiliates, or subsidiaries warrant or represent the correctness, accurateness or completeness of the information provided herein. This document is not to be 

relied upon in any manner as legal, tax or investment advice. Each recipient hereof shall be responsible for conducting its own investigation and analysis of the 

information contained herein and shall familiarize and acquaint itself with, and adhere to, the applicable local legislations. Except where otherwise expressly indicated 

herein, this presentation contains time-sensitive information which is based on currently available information to Kuwait Finance House as of the date stated or, if no date 

is stated, as of the date of this preparation and accordingly does not guarantee specific future results, performances or achievements. The information and the opinions 

contained herein are subject to change without notice. None of Kuwait Finance House or any of its subsidiaries or affiliates assume any obligation to update or otherwise 

revise any such information to reflect information that subsequently becomes available or circumstances existing or changes occurring after the date hereof. 

FORWARD-LOOKING STATEMENTS 

All statements included or incorporated by reference in this presentation, other than statements or characterizations of historical fact, are forward-looking statements. Such 

forward-looking statements are based on Kuwait Finance House’s current expectations, predictions and estimates and are not guarantees of future performance, 

achievements or results. Forward-looking statements are subject to and involve risks and uncertainties and actual results, performance or achievements of Kuwait 

Finance House may differ materially or adversely from those expressed or implied in the forward-looking statements as a result of various factors. In addition, even if 

Kuwait Finance House’s results of operations, financial condition and the development of the industry in which it operates are consistent with forward-looking statements 

contained herein, those results or developments may not be indicative of results or developments in subsequent periods. Kuwait Finance House does not undertake to 

update any forward-looking statements made herein. Past results are not indicative of future performance.

Disclaimer

© Kuwait Finance House, 2026
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− Despite the current geopolitical challenges, the International Monetary Fund “IMF” forecasts Kuwait’s GDP to slightly contract -0.6% reaching 

to around KWD 42 billion in 2026. Kuwait’s strong fiscal position and resilient banking sector continue to support economic stability.

− The IMF also estimates that Kuwait’s average annual inflation rate to slightly increase from 2.4% in 2025 to 2.8% in 2026.

− Kuwaiti crude oil prices eased back to $ 79.9 as of 30th of June 2026. This represents a decline of 29.4% compared closing price in the middle 

of the crisis at the end of Q1 2026, however Kuwait crude oil price is still higher by 15.3% than the end of Q2 2025.

− Kuwait’s sovereign credit ratings remain strong, standing at A+ with a stable outlook from Standard & Poor’s, A1 with a stable outlook from 

Moody’s, and AA- with a stable outlook from Fitch Ratings.

− The Central Bank of Kuwait (CBK) maintained the discount rate at 3.5% during Q2 2026, following a cumulative 50 basis point reduction in 

2025 from 4.0%, as part of its ongoing monitoring of key economic and monetary indicators.

− Market capitalization of listed companies on Boursa Kuwait reached KWD 52.2 billion by the end of Q2 2026, a 3.3% increase compared to Q1 

2026. according to Kuwait Boursa, Kuwait Finance House (KFH) recorded a market capitalization of KWD 14.7 billion, representing a 1.9% 

increase compared to the end of Q1 2026.

− The traded value of listed companies on Boursa Kuwait during Q2 2026 reached KWD 6.1 billion, increasing by 63.9% compared to Q1 2026. 

Meanwhile, KFH’s traded value reached KD 695.3 million during Q2 2026, marking an increase of 37.7% compared to Q1 2026.

Source: Boursa Kuwait, KPC, IMF, CBK, KFH

IMF World Economic outlook, 14 April 2026 IMF World Economic outlook, 14 April 2026
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Overview of KFH’s Awards & Ratings

Best Best 
Islamic Bank

in the Middle East

Global Finance 

Islamic Financial Institution

 in the World

Global Finance 

Islamic Bank

in Kuwait

Euromoney
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STABLE Outlook STABLE  Outlook

Long-Term Issuer Default Rating A 

Short-Term Issuer Default Rating F1

Fitch’s Rating Action 08 December 2025

LT FC Bank Deposits Rating  A2

ST FC Bank Deposits Rating P-1

Moody’s update 09 July 2026 

Best Best 
Best Islamic Bank In The Middle East

EMEA Finance

Islamic Financial Institution

 in the World

Global Finance 

Best Bank in Kuwait

EMEA Finance

Best 

Kuwait Regional Global

Best Islamic Bank In 

The Middle East

EMEA Finance

Best Islamic Financial 

Institution

 in the World

Global Finance 

Best Bank in Kuwait

EMEA Finance
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Overview of KFH

65 Branches

16 Branches

5 Branches

7 Branches

451 Branches
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47 Branches

1 Branch

8 Branches
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Robust Financial 
Performance

Leading  
Islamic Financial 
Institution

Strong Government 
Sponsorship

Professional 
Management Team

Strategic 
Distribution 
Channels

Effective Risk 
Management 
Framework

A consistent track 
record of profitability 
& dividend payment 

Solid funding and 
liquidity profile 

Consistently low NPF 
rates

Improved cost to 
income ratio Solid 
profit margins and 

Improved efficiency 

Second largest Islamic 
Financial Institution 
globally in terms of 
asset base

Operating history of 
more than 40 years 

Strong retail franchise 

Pioneer of Islamic 
products in Kuwait 

36.3% ownership by 
various Kuwaiti 
Government 
authorities

KFH operates mainly in 
Kuwait where the 
economy benefits from 
high level of economic 
strength

Systemic important 
bank in Kuwait Large 
retail deposit and 
global flagship Islamic 
bank

Well-rounded human 
capital through 
meritocratic management 
structure

Significant improvement 
in the Management team 
for the diversified 
international operation 

Strong and stable Board 
of Directors, collectively 
bringing more than two 
hundred and fifty years of 
professional experience

Diversified 
international 
operations

KFH has branches in 
eight countries giving 
access to Europe, 
Middle East and Asian 
markets

Extensive accessibility 
option with a wide 
network of over 600 
branches and over 
2000 ATMs

KFH continuously 
develops its risk 
management 
framework in light of 
development in the 
business, banking and 
market regulations 

Disciplined & risk 
adjusted approach to 
capital allocation

Large and diversified 
portfolio

Reduced non-core 
assets
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Customer Centric Experience AI – Driven Digitalization Growth through Synergies 

KFH Strategy 

Retail Corporate

Private & 

Wealth 

Management

Across all four main business sectors

Treasury

8

KFH’s main focus is on core banking business activities
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Key Metrics & guidance

Net Operating Income 

reached KD 687.9mn, 

increasing 16.2% y-o-y, 

driven by core revenue 

growth and enhanced 

operating efficiency

Cost-to-income ratio 

improved to 30.6%, an 

improvement of 3.8 ppts 

y-o-y, reflecting ongoing 

structural cost discipline 

and creating positive 

operating leverage

Net financing receivables 

increased to KD 22.8bn, up 

4.4% from year-end 2025, 

supported by broad-based 

growth across the Group's 

diversified franchise

Net profit attributable to 

shareholders increased to 

KD 363.1mn, up 6.1% y-o-

y, demonstrating the 

strength and resilience of 

KFH's diversified franchise

Earnings per share 

improved to 18.86 fils, 

representing 4.9% 

growth year-on-year, 

driven by higher earnings 

generation and sustained 

balance sheet expansion.

Total assets stood at KD 

42.2bn, representing a 

1.3% decline from year-

end 2025, mainly because 

cash and interbank balances 

were redeployed into 

financing and debt 

securities. 

Net Operating 

Income

KD 687.9mn

+16.2% y-o-y

NPAT 

shareholders

KD 363.1mn

+6.1% y-o-y

Cost to Income

30.6%

3.8% ppt y-o-y

2026 Guidance

Below 32% (updated)

Net Financing 

Receivables

KD 22.8bn

+4.4% from 2025

2026 Guidance

Low double-digit growth 

in 2026

Total Assets

KD 42.2bn

-1.3% from 2025

Note – mainly due to 

decrease in Cash and 

Due from Banks / FIs by 

KD 2.1bn

Executive Summary H1’26 Results

Note: June-2026 (6 months) versus June-2025 (6 months) = y-o-y movement

10

* EPS growth of 4.9% lagged profit growth of 6.1% 
due to increased Perpetual Tier 1 Sukuk profit 
distributions

EPS

18.86 fils

+4.9% y-o-y*



Consistent Earnings Growth with a Strong Return Profile
KFH Net Operating Income annual trend

386.5 364.7 408.3
453.5

510.1 499.6 503.1

723.3

945.4

1092.2

1209.0

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Net Operating Income (KD mn)

Return on Tangible Equity

8.7% 9.5% 10.4% 12.7% 13% 8% 13% 16.5% 20.5% 19.9% 19.4%

11

13.2% 7.8% 13.0%

Note: KFH completed the acquisition of AUB Group in Q4-2022; therefore, only one quarter of AUB Group’s financial results was consolidated into KFH’s 2022 financial statements. As a transition year, 2022 
has been excluded from both the pre-acquisition and post-acquisition CAGR analyses presented above.

CAGR 

(2015-2021)

CAGR 

(2023-2025)

Net Operating Income 4.5% 13.1%

Average ROATE 10.7% 20.0%



KFH continues delivering sustained performance -  Profit for the period in H1’26 (6 months)
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6.9% 15.9% 9.4% 126.6% (35.8)% 2.1% (113.0)% 11.9% (12.5)%
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% Change Y-o-Y

59.7

29.7

Income statement H1’26 vs. H1’25

H1'25 H1'26 Y-o-Y %

Total profit for the period 385.8 434.1 12.5%

Non-controlling interests (43.6) (71.0) 62.8%

Profit attributable to shareholders 342.1 363.1 6.1%

649.4 

vs 

607.3

127.5

vs

110.0

95.7

vs

87.5

78.1

vs

34.5

39.7

vs

61.9

302.6

vs

309.2

83.2

Vs

39.1

62.7

vs

71.2

107.9

vs

95.9

Absolute values H1’26 vs H1’25

1 2 3 4

Note 1 – Driven by higher transaction-related fee income in KTPB, led by banking services and investment activities.
Note 2 – Driven by strong performance in KTPB (mainly due to FX and Gold dealing income) and FX revaluation
Note 3 – Mainly lower contribution from non-banking entities of the Group
Note 4 – Higher provision charges were mainly driven by increased precautionary provisions



KFH continues delivering sustained performance - Profit for the period in Q2’26 (3 months)
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Income statement Q2’26 vs. Q1’26

(3.9)
1.7

Q1'26 Q2'26 Q-o-Q %

Total profit for the period 219.1 215.0 -1.9%

Non-controlling interests (42.6) (28.4) -33.2%

Profit attributable to shareholders 176.5 186.5 5.7%

% Change Q-o-Q

Absolute values Q2’26 vs Q1’26

N
e

t 
F

in
a
n

c
in

g
 I

n
c
o
m

e

N
e

t 
fe

e
s
 a

n
d

 c
o

m
m

is
s
io

n
 

in
c
o
m

e

In
ve

s
tm

e
n
t 
in

c
o
m

e

N
e

t 
G

a
in

 f
ro

m
 f
o

re
ig

n
 c

u
rr

e
n
c
ie

s

O
th

e
r 

In
c
o
m

e

T
o

ta
l o

p
e

ra
ti
n

g
 

e
xp

e
n

s
e
s

P
ro

vi
s
io

n
 a

n
d

 
im

p
a
ir
m

e
n
t

T
a

xa
ti
o
n

 

N
e

t 
m

o
n
e

ta
ry

 lo
s
s

1 2 3 4

317.5 

vs 

332.0

69.1

vs

58.5

77.6

vs

18.1

18.4

vs

59.7

11.6

vs

28.1

146.9

vs

155.7

49.0

vs

34.1

30.6

vs

32.2

52.6

vs

55.2

Note 1 – KFH completed the sale of a Saudi real estate asset, realizing a gain of KD 40.5mn
Note 2 – Primarily driven by lower FX revaluation gains in KFH Turkey compared with Q1’26, due to market conditions
Note 3 – Driven by lower contributions from non-banking entities during Q2’26
Note 4 – Increase in precautionary provision recorded in Q2’26



Strong Regional Franchise Supported by Diversified Group
Entities’ Contribution - 30 June 2026

49.9%
170.4 44.3%

151.6 
40.2%
146.1 

50.1%
170.8 55.7%

190.5 

59.8%
217.0 

341.2 342.1 
363.1 

2024 2025 2026

170.4 151.6 146.1 

170.8 190.5 217.0 

341.2 342.1 
363.1 

2024 2025 2026

Kuwait International

Net Profit to Shareholders Financing

64.4%
12.3

64.9%
13.3

60.6%
13.8

35.6%
6.8

35.1%
7.2

39.4%
9.0

19.1 

20.4 

22.8 

2024 2025 2026

KD million KD billion

Deposits

54.9%
10.7

55.4%
10.9

52.6%
11.4

45.1%
8.8

44.6%
8.8

47.4%
10.2

19.5 19.7 

21.6 

2024 2025 2026

KD billion

% KTPB contribution as percentage of the total

Note: All numbers are comparative June periods
14

4.5% 16.0% 26.0% 18.5% 20.1% 21.7% 25.4% 27.6% 29.8%



Margin Profile Driven by Diversified Group Operations

3.36

2.68

3.12 

3.44

3.19 3.16 3.12

2.94
2.84

3.44

2.95

3.14
3.01

2.94

2.73

1.97 
2.26 

2.35 

2.65 

2.45 
2.38 2.33 

2.10 2.09 

2022 2023 2024 Q1'25 Q2'25 Q3'25 Q4'25 Q1'26 Q2'26

YTD NFM Quarterly NFM YTD NFM (excl. KTPB)

Net financing margin (NFM) (%)

NFM drivers H1'26 vs H1’25 (%) NFM drivers Q2'26 vs Q1’26 (%)

15

NFM sensitivity to 25bps movement

A parallel 25bps movement in benchmark 

profit rates is estimated to impact Group 

NFM by approximately 5 bps (assuming 

all other factors remain constant)

1

Note 1 – Higher COF in Q2’26 was largely attributable to KTPB, 
driven by increased TL funding costs amid market conditions.



Broad-Based Business Growth Enhancing Non-Funded Income

49.8 60.3 55.9 63.5 58.5 69.1

16.7
17.8 17.3

17.5

59.7
18.4

54.8 32.7
24.2

50.0

18.1 77.6
28.0

33.8

1.2

30.6 28.1

11.6
149.3 144.5

98.7

161.6 164.4
176.7

Q1'25 Q2'25 Q3'25 Q4'25 Q1'26 Q2'26

Fees and Commission Income Net Gain from Foreign Currencies Investment Income Other income

Total other non-funded income - Quarterly (KD mn) Total Operating Income - Quarterly (KD mn)

318.9 288.4
337.0 334.9 332.0 317.5

149.3
144.5

98.7
161.6 164.4 176.7

468.1
433.0 435.7

496.5 496.4 494.1

Q1'25 Q2'25 Q3'25 Q4'25 Q1'26 Q2'26

Net Financing Income Non-Funded Income
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Non-funded income (KD mn)
H1'26

(6m)

H1'25

(6m)
%YoY

Q2'26

(3m)

Q1'26

(3m)
%QoQ

Fee and commission income 276.3 222.3 24.3% 148.9 127.3 17.0%

Fee and commission expense (148.7) (112.3) 32.4% (79.9) (68.8) 16.0%

Net fee & commission income 127.6 110.0 15.9% 69.1 58.5 18.1%

Total other non-funded income 213.5 183.8 16.2% 107.6 105.9 1.6%

Total non-funded income 341.1 293.8 16.1% 176.7 164.4 7.5%



Sustained Cost Discipline Underpins Operating Efficiency

34.0 

34.7 
35.2 

34.1 

31.4 

30.6 

34.0 
34.3 

34.9 

32.8 

31.4 

29.7 

Q1'25 Q2'25 Q3'25 Q4'25 Q1'26 Q2'26

CI ratio (YTD) CI ratio (QTD)

Cost to income ratio (%)

Staff costs, 
61%

Other 
Operating 

Expenses, 26%

Depreciation and 
Amortization, 13%

Operating expense composition% - H1’26

KD 302.7mn

37.6%
59.8

38.4%
57.6

39.2%
59.6

37.1%
60.4

32.0%
49.8

36.0%
52.9

62.4%
99.4

61.6%
92.5

60.8%
92.6

62.9%
102.5

68.0%
106.0

64.0%
94.0

159.2
150.0 152.3

162.9 155.7
146.9

Q1'25 Q2'25 Q3'25 Q4'25 Q1'26 Q2'26

Kuwait International

Total Operating Expenses - Quarterly (KD mn)

17

% KTPB contribution as percentage of the total

42.9% 41.5% 39.7% 41.6% 47.7% 42.5%



36,969

38,010

36,703

42,760 
42,215

FY'22 FY'23 FY'24 FY'25 H1'26

Diversified Entity Contributions Support a Resilient Asset Base
Assets Analysis 30 June 2026

Total Assets Evolution H1’26 Split of Assets by Entity

KD million

18

Total Assets movement from FY-25

KD million The reported 1.3% decline in assets was mainly due to redeployment 

of cash and bank-related balances to financing receivables and 

investments in debt securities evidenced by the growth of 4.4% and 

3.0%, respectively, during H1'26.

Without FX Translation impact



Trade
10%

Manufacturing
8%

Construction
8%

Real Estate 
18%

Equity purchase loans 
5%

Financial
6%

Services
11%

Personal
28%

Other
6%

18,840 19,425 19,070

21,817 
22,784 

FY'22 FY'23 FY'24 FY'25 H1'26

Stable Financing momentum driven by diversified Group Operations
Financing Analysis 30 June 2026

Total Financing Evolution H1’26 Split of Financing (%)

KD million

19

By Entity By Economic Sector

KD 22.8bn



380.6 392.6 344.4 
432.9 433.9 

961.2 986.2 987.2 1,029.6 1,029.1 

Q2'25 Q3'25 Q4'25 Q1'26 Q2'26

Impaired Financing Provisions

Credit Fundamentals Underpin Portfolio Resilience

Impaired Financing & Provisions (Cash + Non-Cash) (KD mn)

20

27 

33 

63 

77 

48 

5 

12 

43 

36 

22 

42 

31 

1 
4 

H1'25 9M'25 FY'25 Q1'26 H1'26

Cost of Risk (excluding recoveries)

Cost of Risk (excluding recoveries & precautionary charge)

Cost of Risk (including recoveries)

Cost of Risk (including recoveries & excluding precautionary charge)

Credit Cost of Risk (bps) (YTD)

34.0 

58.1 

(23.3)
(30.6)

28.3 

55.6 

39.0 

83.2 

H1'25 H1'26

Impairment on credit exposures
Recovery from written-off debt
ECL and other impairments

Provision and impairment charge (KD mn)

• H1’26 includes KD 32.5mn of precautionary provisions charge; excluding this, total 
provision and impairment charges would have been KD 50.7mn for H1’26.

• Included in ECL and other impairments a provision charge of KD 29mn (H1’25 KD 
25mn) relating to takaful insurance activity

 Ratios Q2'25 Q3'25 Q4'25 Q1'26 Q2'26

 NPF 1.78% 1.77% 1.51% 1.90% 1.82%

 Coverage 253% 251% 287% 238% 237%

The rise in NPFs and the corresponding decline in the coverage ratio in 2026 mainly reflect the 
recognition of additional non-performing exposures in selected sectors across KTPB and KFH 
Bahrain.



287.1 264.8 
309.5 

103.4 124.6 

134.8 

76.6 71.1 

80.9 
467.1 460.5 

525.1 

H1'25 FY'25 H1'26

Stage 3 Stage 2 Stage 1

Sizable Provisioning Buffer Maintained Above IFRS-9 Requirements

Stagewise ECL (KD mn) Stage 2 and Stage 3 RatiosStagewise Gross Financing (KD mn)

21

18,358.7 19,519.3 20,413.5 

2,455.3 
2,734.6 

2,783.4 535.1 
509.0 

579.9 21,349.2 
22,762.9 

23,776.8 

H1'25 FY'25 H1'26

Stage 1 Stage 2 Stage 3

11.50% 12.01% 11.71%

2.51% 2.24% 2.44%

H1'25 FY'25 H1'26

Stage 2 Stage 3

As of H1'26 Q1'26 FY'25 9M'25 H1'25 Q1'25 FY'24 FY'23 FY'22

CBK Provision 1,029.1 1,029.6 987.2 986.2 989.5 1,003.9 977.2 1,016.8 924.9

CBK IFRS-9 ECL 525.1 503.4 460.5 508.2 467.1 452.0 438.4 443.6 407.7

Buffer 504.0 526.2 526.6 478.0 522.4 551.9 538.8 573.2 517.2

IFRS-9 ECL versus CBK Provision buffer trend (KD mn)



Deposit Franchise Underpins Funding Stability
Funding Analysis 30 June 2026

H1’26 Split of Customer Deposits %

By Entity By Type
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H1’26 Sources of Funding (%)

Total Funding (excluding other liabilities) – KD 33.3bn



87.6%

84.4%

81.8%

H1'25 YE'25 H1'26

146.4%

228.3%

202.1%

H1'25 YE'25 H1'26

Liquidity Profile Continues to Significantly Exceed Regulatory Requirements
Liquidity Analysis 30 June 2026
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100% CBK 

Original

80% CBK 

Current

100% CBK 

Current

119.6%

121.0%

123.5%

H1'25 YE'25 H1'26

80% CBK 

Current

100% CBK 

Original

FDR - Kuwait (%)LCR (%) NSFR (%)

Note - Following the CBK circular issued in March 2026, the H1'26 FDR, LCR, and NSFR ratios are presented against the revised CBK requirements, while H2'25 and 

YE'25 are shown against the original regulatory thresholds applicable during those periods

90% CBK 

Original



17.5%

Total CAR

Capital adequacy above CBK capital requirements
Capital Analysis 30 June 2026

Basel III Capital Adequacy Ratio including Reform Requirements (%)

13.5%

CET 1

15.7%

Tier 1

11.5 (CBK Original)

13.0 (CBK Original)

15.0 (CBK Original)
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10.5 (CBK Current)

12.0 (CBK Current)

14.0 (CBK Current)

Note - The CBK revised Capital Adequacy Ratio requirements through its 

March 2026 circular. Accordingly, H1'26 ratios are assessed against the 

current limits, while the original regulatory thresholds are also presented 

for reference. Moreover, the ratios above after considering the impact of 

interim approved cash dividends.

CAR movement from FY-25

As per CBK guidelines, interim profit is not considered as part of H-1 2026 CAR ratio



Türkiye – Hyperinflation Accounting, FX Impact and Outlook

IAS-29 Impact (KD mn)

97.06

109.42

128.72

H1'25 YE'25 H1'26

71.2 

62.7

H1'25 H1'26

CPI Index

1.16

1.31

1.18

H1'25 YE'25 H1'26

Conversion Factor Exchange rate KD/TL

129.72

139.16

149.91

H1'25 YE'25 H1'26

Inflation Outlook - Türkiye inflation is forecast to moderate but remain elevated by end-2026, with the Central Bank of Republic of 

Türkiye (CBRT) projecting 26% year-end inflation, and our estimate is close to 35%.
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2026 Guidance

FY’2025 H1’26 2026 Guidance Status

Financing growth +14.4% +4.4%
Low double-

digit
On track

Fees and commission +29.5% +15.9% Above 15% On track

NFM% 3.12% 2.84% Stable Updated

Cost to income ratio 34.1% 30.6% Below 32% Updated

Cost of risk (excluding recoveries) 63 bps 48 bps c. 40-50 bps On track

Cost of risk (including recoveries) 43 bps 22 bps c. 20-25 bps Updated
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Q&A
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kfh.com

Thank you
Investor.relations@kfh.com

Group Financial Control 
Investor Relations
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