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INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF

TAKAFUL INTERNATIONAL COMPANY B. S. C. 

Report on the consolidated financial statements

We have audited the accompanying consolidated statement of financial position of Takaful
International B. S. C. ( the " Company") and it' s subsidiary ( together the " Group") as of 31

December 2016, and the related consolidated statements of profit or loss, changes in

shareholders' equity, changes in participants' fund and cash flows for the year then ended and
a summary of significant accounting policies and other explanatory information. These

consolidated financial statements and the Company' s undertaking to operate in accordance with
Islamic Shad' a Rules and Principles are the responsibility of the Company' s Board of Directors. 
Our responsibility is to express an opinion on these consolidated financial statements based on
our audit. 

We conducted our audit in accordance with Auditing Standards for Islamic Financial Institutions
issued by the Accounting and Auditing Organisation for Islamic Financial Institutions (" AAOIFI"). 

Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the consolidated financial statements are free of material misstatement. An audit

includes examining, on a test basis, evidence supporting the amounts and disclosures in the
consolidated financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by the Board of Directors, as well as evaluating the overall
consolidated financial statements presentation. We believe that our audit provides a reasonable

basis for our opinion. 

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of the Group as of 31 December 2016, the results of its operations, its cash
flows, changes in participants' fund and changes in shareholders' equity for the year then ended
in accordance with the Financial Accounting Standards issued by AAOIFI. 

Other matters

Till 31 December 2015, the Company used to prepare the financial statements on an
unconsolidated basis. The previous unconsolidated financial statements for the year ended 31

December 2015 have been audited by other auditors whose audit opinion dated 23 February
2016 have expressed unqualified opinion and conclusion on those financial statements

respectively. 

Further, as stated in note 35 to the consolidated financial statements, the Group has not
prepared the financial statements on a consolidated basis in the past and therefore the

comparative information as at 31 December 2015 in the accompanying consolidated statement
of financial position and for the year ended 31 December 2015 included in the accompanying
consolidated statements of profit or loss, statements of changes in shareholders' equity, 
changes in participants' fund and cash flows and related notes have been restated and not

necessarily corresponds to previously issued audited financial statements. 

A member firm of EMU & YoungVOW Limited

Ernst 8 Young Tel: + 9731753 5455

ET P.O. Box 140 Fax: + 9731753 5405

10th Floor, East Tower manamafth.eytom

Building a better
Bahrain World Trade Center ey.com/ mena

working world
Manama C.R. No. 6700/ 29977

Kingdom of Bahrain

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF

TAKAFUL INTERNATIONAL COMPANY B. S. C. 

Report on the consolidated financial statements

We have audited the accompanying consolidated statement of financial position of Takaful
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a summary of significant accounting policies and other explanatory information. These

consolidated financial statements and the Company' s undertaking to operate in accordance with
Islamic Shad' a Rules and Principles are the responsibility of the Company' s Board of Directors. 

Our responsibility is to express an opinion on these consolidated financial statements based on
our audit. 

We conducted our audit in accordance with Auditing Standards for Islamic Financial Institutions
issued by the Accounting and Auditing Organisation for Islamic Financial Institutions (" AAOIFI"). 
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necessarily corresponds to previously issued audited financial statements. 
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INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF

TAKAFUL INTERNATIONAL COMPANY B.S.C. ( continued) 

Report on other regulatory requirements
As required by the Bahrain Commercial Companies Law and the Central Bank of Bahrain ( CBB) 
Rule Book (Volume 3), we report that: 

a) the Company has maintained proper accounting records and the consolidated financial
statements are in agreement therewith; and

b) the consolidated financial information contained in the Board of Directors' report is

consistent with the consolidated financial statements. 

We are not aware of any violations of the Bahrain Commercial Companies Law, the Central
Bank of Bahrain and Financial Institutions Law, the CBB Rule Book (Volume 3 and applicable

provisions of Volume 6) and CBB directives, regulations and associated resolutions, rules and

procedures of the Bahrain Bourse or the terms of the Company's memorandum and articles of
association during the year ended 31 December 2016 that might have had a material adverse
effect on the business of the Company or on its financial position. Satisfactory explanations and
information have been provided to us by management in response to all our requests. The
Group has also complied with the Islamic Shari'a Rules and Principles as determined by the
Shari'a Supervisory Board of the Company. 

Partner's registration no. 115

20 February 2017
Manama, Kingdom of Bahrain



O [ V V W Y1 A lel 1O .

OQW. 
O W Oaf R

YOO1 pOp

ppO
ti O

fq;
3;, y

ct Np
N M { O a A OI A r N N Q N N' N

n w; - S d m m,
A

Wp

tW{ 
flop I f

W 
J] 

pp
Ifl O 11GV c t 1+ n V1 C m lif N v Q 01 lel

A !' 1 N .G 11Yp) 
i ' 19 Ia+ O. Of 10 ISO N

uNi r
m M1 {' 1

mN - N

qm O m O Y7

O1
1i N YI V 10 ( pp' pdp ppp Ix 1i• 

mti
r! i

N h m 10 a' 
e7 O N m

a mom

6 1 Q N OI 00 1/ N M fC f0 10

h

m id o  

a
F  

Of Q rid  
Q

Tom' ' y• " Q {+ f I. 1

1fY('
m]

f1
1WQ 11' f

p

O! C1 m .

p • 

N N N ! V

3

L'¢

y`

7`

1• N  
M1 Iff IM19 YI   

a

N  
1^•f 1'A1 t 

w

r N a

b q ae fn e• f n m fn m  r .. 
a . .. . . np

io  ti
r  wni n n K

N _ — 

Fn

j O 01 D O O Pf 01

Imo+ • • • • 
N ~ N Q

ow c S A M1 N r e' 1

O  iO N QI a M1 N f f { 1 ' 

yM1 
Q

N -
iNN N a

O O e

CY
A ri R M1 W N

4  LI• 

C O . O
u• 

N

O ' t O T
N N N

q
m 1- IP m e N h

h

S Q • OWi p 9; a ISON m
V

o
pa r N OI M1 N N N V Q

iP m

OO H
r A n M1 VI A Of 1ff 10 m 01 d N

N
25m' vV m

aM10- • ['
1

vOl

mkc''
1ItO770 ar .

wi
LdMfpNVI
Ld

W m

Q ! V ri N ly m N ui

h n

c h c ri W b ' 
OQN 1M1Y O

AmIN'. 
m fQf r S m N n

orf m R fYan O !.( IONY K n

r N A N 1-. m m fG

Fh

H

mN0 a oNm
Ofaa

Z

C

IL

m

IL

S c u

F m

ma' m... . 2LBj F  p e C

NQ ,
n. 

G Qyy T u J Z Y m m tliv 8 C m m OQ 4 9' p  m

c JqZ aLa 
m  

u

uuicis - = ouu7 o ° v=, 

u0,
Jrira w $ 

ryiiyyO{y1w. yf 4 v7
7 iV 1+ Nm r v, 

ONE  YNY  O N
N

d

V M1 N Q r I N

N

A
N

i
aq is" 

m
m N m M

ry In W Ip Q N O

pW
eV • 1' 1 m 1M1G U1 N Im+ 1! 1

n' n e  
N OJ

N r r M Q

IV O iV  M1 r
N Q m

LD m N N

N O N

Ia/
OI O R

i l• t in  
N f in

m N N a W

M1 { oyy{ W  M • 

p

I 

I(. ff
GNI m A . SO A Y'! eat 1' 1

N N

M Cp
AQ P Q OafN

fM1pp pp1f

N

o

aN
Nm

V m
eoepp

YI eHp

TTTT ' 
m

o n N N

I S m 11 t0

1. 7 P1 C1 O.  

r mA n to

Q N d

N m N W OI

r A

N

I



I 

a

ti

mm

m

O1 s
A 5 fN O m m

ID m I+ m 1.2
zk n m N

Opy

ma
Ili • ff

0 Ln in C4

x

10

xd

pQN1 Cd C4

r C1 N

rOpcm

lij N

m m CO

l7

N !d r

QNyi s. YfK V ON g

A Oi m' Amp

0471 N 1O m m N 10

A

Cqm

1mm 
IAO A m ti

NM 0 T

t; n a

A

Inm  n

O

m

O b a

x

10

xd

pQN1 Cd C4

r C1 N

rOpcm

lij N
m IIf N r l7

0 VP

n1 O 2 N QNyi s. YfK V ON g

IAO A m ti mc N m r p n n

A

IA a 

rmi

A `• VOi O

11l1 m N 66; 9NIll 9 C= W^ 8 n 9660 W A

IA a 

rmi

A `• VOi O

m

O b a

x

W E

xd

T

11] 
N

0L) Z

C

O OIyyi n1 2 A v m IH A
OAI

n1 O 2 N QNyi s. YfK V ON g
yam" 

A

Cqm

1 A Y 41 A r w

o V

m E

25 w

tf

z z

n

CLL
a

1 A

rtr` 
m I.iiO• O O N apCD N n'1 W w m 7 0

mi l- n m cryo
m1m. 14 Y oem n v

C O N m A N H mNmI•! m 1. 

1m. 1m. 
N N OO O' A O Nm n A O

t0k
Ifom rn 0

m Cf C;T 6: a ID n e

yN1l7

mN pN 
1f1 l7

S
N

m g o a n gi o

O O G m

8
N
a

IA•
f N m O  1i1

A

tpp

pN
l7

fID_ 
m CI

N
A

AIA a 

rmi

A `• VOi O

O O G m

8
N
a

E! A n m • •  A

I•i O 

mw
a

G N S

mU

V

m A T O• OI

O O G m

8
N
a

N

Z

CW  

mw
a

G N S

mU

V

a

m

O b a

x

W E

xd

T

11] 
N

0L) Z

C

O

Ia Ir

C7d
9 1! J

W
a

o V

m E

25 w cc z z

O O G m

8
N
a

CW  

mw
a

G N S

mU

x11
v

a O b a

g CLQ. 

xd

T

11] 
N

0L)Z z

I- 

T

11] 
N

T
8 co Ia Ir

9 1! J

o V
m a

r

n

CLL
a

4
ppw1pp
Q

IO'
l O N

1ti. 
Y/ mR

Zi

yN1l7

mN pN 
1f1 l7

S
N

N N

pj

ul

e1SN p7 [
0

N O N p
LL

y

C f7N v
m tV p

v
Y

a

IT. 
T W agT

m

AV
ol A Io la m

N
11111O0000 n ppNN IO r A m m A

mry

pp py 
ppO O r m l+J Amy N m

A' CO O nO1 m

NA ?
2D

Im+ 
fNb 11I•A.7i r1i7) 

v 1 - 
y

a r

N ti N b mm' T Y W O a 0
m1. m mm A d 0 m

V A 111 N LL
ATf

IA•
1 F7 ONI mW R m Nmn

m w Y t•I A n a m

N N N w O N A

I- 



U
V1

m

l J

N
w

z
Q

U
LL

O 

zCD

04
W  

W

Q V

CO

O cn
W

Q c
C) a) 

Jcc

O (
D' 

CO m
z 
O 
U l

N

O m

y0

co

a N

Q) 

r to to 0 1- 

co to

tNo_ Rq

G1

O

p

co V

U

CCl ' a

co

cl

b

CA LO

7jSa

M

C

v Go

W u
cip

A,- 
o

ti

A C

y d d 0

O c ' 

E

aro c

r

of M
LO

t0

0

O

r. cq

w

CQD Ii cp ' 

U

to

ti co

03

m

rn

O
C
m

tii*Di

cto+ 
N

O m

y0

co

a N r r to to 0 1- 

co to

tNo_ Rq

NO

p

co V N c'] co

CCl ' a

C14 CO

cl

00
CA LO Lo M Q v Go h
r

ti

A C

t to

O c ' 

N

aro c

r

of M
LO LA

0

N r. cq

w

llco 00
i CO ' ( ' O IIAoiv

U") r co fD co
ITti

No ' U") eQD co
Cq v1

co CA CD O 1, w

aro aro cn 140 to N

W co

Qi

to Lo coco
co to

tNo_ Rq

NO

p

co V N c'] co

CCl ' a

C14 CO

cl

00ti

ea

ti ti

A C

t to

O c ' 

N

Of Q1 I 

r

I+
to

M

Ill! C
O O

0) 

0

N r. cq

O ' 

CQD Ii cp ' N
to

ti co

to wrn tii* Di

cto+ 
CD O O

M

O

tiO cn

N
Ol

cn

CD

to

rti r

a' O D r

O

0

r w O ' 0 ` 

CD

om

a

w3

i

m

C
r M

N

d1
O

Q
L

N w n
b co

0

C- g . 5 00
v O ca

a` 6

cm

U y G

CO U
A

00

eD O

N N

r 0

N

CD ID

o`_ O H

1% 

tiai C
O O G] to
co co
qT v Lo

0 CD

p I pi i i C
do 0
to Lo In
N N N

N CO O a0 Q Qi r

co co

a

C O tNo_ Rq

p i p

co V N c'] co Q LO
CD r C14 CO

S. co

00ti

ea

co 00

A C

C* 4

O O c ' 

Fld

C

d' 
r

IT
r

r tel
r

T

N N Q

Ill! C
O O

0) 

0

N r. cq

O ' O Cl ado tN tLQ

c~7

CL

0 to

ti co

w

w

m C

co

ECD O O

ti

O

ti

p. 
CD V
N y0

N
Ol

j, CD

V
C

N t0
O V w

3

a' O D r

O cD r w O ' 0 ` 
m om

a

w3

i

m

C
r M

N

d1
O

Q
L

N w n
b co E C- g . 5 00

v O ca

a` 6

0 U y G

CO U
A

00

eD O

W
NC L entU r 0

mw o`_ O H HS a

N CO O a0 Q Qi r

co co

O

C O tNo_ Rq

p i p

co V N c'] co Q LO
CD r C14 CO co

00ti

0

co 00

ti

C* 4

O O c ' oc C

d' 
r

IT
r

r tel
r

N N N Q cn 0) 

0 0

LO

O ' O Cl ado tN tLQ

c~7

CD 0 to

ti co 3

w

co

N

to

I%- I - CD co co

O

p i p

N ' N cl cl

a

0

ti y

r r

tl1

tit+ N N Cf

UCD

00

0 0

LOc ' 

0

M c~7

CD 0 to Ln w
coN N ti ti O

M tY N j, CD
t

D

3

vE E

pC a i i C

tU r p
w

r li Cc
7' 

N N

a` 6 1-° 

N

2 0
O

p i p

N v

p
t0

10

to a

0

Q. a O tl1

m N
UCD

0 0

Ntu

0
Q to Yi
N N N

2 0
O

N v

0

Q. a O tl1

m N
UCD

U O

Ntu
o LOC C O N

M tY N j, CD
t

D

vE E
V O V

u

tU r p
w

r li Cc
7' w a` 6 1-° 

I ltv



U

0

rig

O

C

ca
Y
cc

LL

92 mo Cf) ODogrn
rn rn m

ti
M ti O M

r°Oi
ci

Q

12
ap m m t 

a
ti N if CO cry GO

NNN to

mrG1
H

r v r

R+7 O r NGtr c) 

a - 

E° p Nuc) a« 

zz

N
0 11M01 M iDvM r- 

T
Cf) w r V) v

v v

z

k

EN

r
r o

m NP, L tci wO N
W

LL a 

r- N M o0 N O V rl- 

D L6Wi

M.. M

L2m

M t*] 

W
C

N - N G

M C
G m w y

H

m cl O M M vi N

d co C 8

Q Mw

O w C%L O w

C 06

ate- 
O 06  

U1 7 N O o
O

Z
N

Q C> 
N = 9 7

04 0

w 7 M
N A= N m

r co

m42tia d

b
V a0 R

C 41 •- = 

to OD W O Lf) co LO

w M s~ M

L) 

Lo
V ccr) 

02) 

OD
Z V-7 1 - 

LL

cn
z

Q
a_ 

U
H

a - 

zz

U
E

LU

z E
E EN o

0
U

LL a m

mmp a U) 
o IA m

z N L2m

W
C

N - N G

M C
G m w y

H a m 5 N
Q Ud

CO
O

O c

Q Mw m N NO

LlJ ' D C 06

ate- 
O 06  

U1 7 N O o
O

Z
N

Q C> 
N = 9 7

r, 

d
w 7 M
N A= N m

m42tia d

Jm- 

m, w
07. 

a• 
as

o Nv N
G} N C 41 •- = D N Q

O L w In! 7 w M s~ M

L) 

Lo
WAD a 02) 

OD
cn



Takaful International Company B. S.C. 
CONSOLIDATED STATEMENT OF CASH FLOWS

For the year ended 31 December 2016

OPERATING ACTIVITIES

Net profit ( loss) for the year

Surplus/(deficit) from participants' operations

Adjustments for: 

Investment income

Impairment loss on available -for -sale investments

Gains)/ losses on disposal of property and equipment
Depreciation

Finance Costs

Gains)/losses on sale of available -far -sale investments

Provision for impairment of general takaful balances receivable

Write offs fo general takaful and retakaful balances receivable

Movement in unearned contributions

Movement in unearned commissions

Movement in family takaful technical reserve

Operating profit before changes in operating assets and liabilities
Changes in operating assets and liabilities: 

Retakaful and takaful balance receivables

Other receivables and prepayments

Amount due from related parties

Due from retakaful companies in connection with

outstanding claims

Gross outstanding claims
Retakaful and takaful balance payables

Other liabilities and provisions

Employees' leaving indemnity, net

Net cash from operating activities

INVESTING ACTIVITIES

Investment income received

Purchase of property and equipment
Proceeds from sale of property and equipment
Purchase of available -for -sale investments

Proceeds from the sale of available -for -sale investments

Net cash from/(used in) investing activities

FINANCING ACTIVITIES

Finance Costs Paid

Increase in share capital of subsidiary - Non controlling interest

Net cash from financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents, beginning of the year

CASH AND CASH EQUIVALENTS, END OF THE YEAR

31 December 31 December

2016 2015

BD BD

403,291 ( 753,528) 

227,891 ( 943,350) 

262,744) 582,110) 

470,868 1, 422,946

5,253) 32,004) 

210,975 276,328

25,483

65,169) 93,607

78,043) 1, 392,756

41, 762 1, 032,473

110,923) 1, 288,248

204,805 370,579) 

171, 254 85,940

1, 208,713 2, 936,210

791, 253) 229,994

284,545) 25,025

69) 377

210,100) 234,832

1, 110,264) 536,819

2,721, 381 731, 287) 

494,777 120,945) 

32,351 29, 130

2,060,992 3, 140, 155

327,913 488,503

131, 949) 755,370) 

5,253 137,482

1, 136,434) 3,043,261) 

1, 197,174 1, 915,865

261, 957 1, 256,781) 

25,483) 

48,000 - 

48,000 ( 25,483) 

2,370,949 1, 857,891

5,237,154 3,379,263

7,608,103 5,237, 154

The attached explanatory notes 1 to 36 form part of these consolidated financial statements. 
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Takaful International Company B. S. C. ._ 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2016

ORGANISATION AND ACTIVITIES

Takaful International Company B.S.C. (" the Company"). The Company is a Bahraini public shareholding
company registered with the Ministry of Industry and Commerce in the Kingdom of Bahrain and
operates under commercial registration number 21100 obtained on 11 April 1989. The Company and
it's subsidiary (together the "Group") provide Takaful and related products and services. 

The activities of the Group are organised on the principles of Shari'a. The principal activity of the Group
is to manage the General and Family takaful activities and investments by adopting wakala and
mudarabha models respectively, on behalf of the participants in accordance with the Islamic Shari'a
principles. The retakaful activities are organised on an underwriting year basis with the participants
pooling their contributions to compensate for losses suffered in the pool on occurrence of a defined
event. 

The registered office of the Group is in the Kingdom of Bahrain. 

The consolidated financial statements of the Group were authorised for issue in accordance with a
resolution of the Board of Directors dated 20 February 2017. 

2 BASIS OF PRESENTATION

Statement of compliance

The consolidated financial statements have been prepared in accordance with the Financial Accounting
Standards (" FAS") issued by the Accounting and Auditing Organisation for Islamic Financial Institutions

AAOIFI"), the Central Bank of Bahrain and Financial Institutions Law 2006, the Insurance Regulations

set out in Volume 3 and applicable provisions of Volume 6 of the Insurance Rulebook issued by the
Central Bank of Bahrain and the requirements of the Bahrain Commercial Companies Law, Decree

Number 21 of 2001. For the matters which are not covered by AAOIFI standards, International Financial
Reporting Standards (" IFRS") have been applied. 

Accounting convention
The consolidated financial statements have been prepared under the historical cost convention modified

to include the measurement at fair value of available -for -sale investments. 

The preparation of consolidated financial statements in conformity with FAS requires the use of certain
critical accounting estimates. It also requires management to exercise its judgment in the process of
applying the Group's accounting policies. 

Functional currency
The consolidated financial statements have been presented in Bahraini Dinars ( BD) which is the

functional currency of the Group except when otherwise indicated. 

3 BASIS OF CONSOLIDATION

The consolidated financial statements comprise the financial statements of the Company and its
subsidiary as at 31 December 2016. Control is achieved when the Group is exposed, or has rights, to
variable returns from its involvement with the investee and has the ability to affect those returns through
its power over the investee. Specifically, the Group controls an investee if and only if the Group has: 

Power over the investee ( i. e. existing rights that give it the current ability to direct the relevant
activities of the investee); 

Exposure, or rights, to variable returns from its involvement with the investee; and

The ability to use its power over the investee to affect its returns. 
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Takaful International Company B.S. C. 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 December 2016

3 BASIS OF CONSOLIDATION (continued) 

When the Group has less than a majority of the voting or similar rights of an investee, the Group
considers all relevant facts and circumstances in assessing whether it has power over an investee, 
including: 

The contractual arrangement with the other vote holders of the investee; 

Rights arising from other contractual arrangements; and
The Group's voting rights and potential voting rights. 

The Group re -assesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control. Consolidation of a subsidiary begins
when the Group obtains control over the subsidiary and ceases when the Group loses control of the
subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during the
year are included in the consolidated financial statements from the date the Group gains control until
the date the Group ceases to control the subsidiary. 

Profit or loss and each component of other comprehensive income ( OCI) are attributed to the equity
holders of the parent of the Group and to the non -controlling interests, even if this results in the non - 
controlling interests having a deficit balance. When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies into line with the Group' s accounting
policies. All intra -group assets and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full on consolidation. 

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction. 

If the Group loses control over a subsidiary, it derecognises the related assets ( including goodwill), 
liabilities, non -controlling interest and other components of equity while any resultant gain or loss is
recognised in profit or loss. Any investment retained is recognised at fair value. 

The following is the subsidiary of the Group: 

Country of Effective

Name of the subsidiary Incorporation ownership Principal activity
2096 2015

Health 360 Ancilliary Services Bahrain 60% 60% Third Party administration
Co W.L. L. 

Following a resolution by the shareholders of the Group at the Board Meeting held on 10th November
2015 and necessary regulatory approvals, the Group injected additional capital by an amount of BD
120,000 in its subsidiary Health 360 Ancilliary Services Co W.L.L. which was proportionately subscribed
by all shareholders of the subsidiary. 

4 SIGNIFICANT ACCOUNTING POLICIES

The accounting policies used in the preparation of the consolidated financial statements are consistent
with those used in the annual audited financial statements of the Group prepared as at, and for the year
ended 31 December 2015: 
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Takaful International Company B. S. C. 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 December 2016

4 SIGNIFICANT ACCOUNTING POLICIES (continued) 

Takaful

As an Islamic insurance provider, the Group issues contracts that are based on co-operative activity by
risk sharing or financial risk, or both. The Group classifies all its contracts individually as either takaful
contracts or investment contracts. 

Takaful contracts are those contracts where the insurer accepts significant insurance risk from the

participants by agreeing to compensate the participants if a specified uncertain future event adversely
affects the participants. As a general guideline, the Group defines significant insurance risk as the
possibility of having to pay benefits on the occurrence of an insured event. Investment contracts are
contracts where there is insignificant transfer of insurance risk from the participants to the Group. They
are accounted for as financial instruments under IAS 39: " Financial Instruments: Recognition and

Measurement" and revenue arising from such contracts is recognised in accordance with IAS 18
Revenue Recognition. 

General takaful

Gross contributions

Gross contributions comprise the total contributions receivable for the whole period of cover provided by
contracts entered into during the accounting period and are recognised on the date on which the policy
incepts. Contributions include any adjustments arising in the accounting period for contributions
receivable in respect of business written in prior accounting periods. Contributions collected by
intermediaries, but not yet received, are assessed based on estimates from underwriting or past
experience and are included in contributions written. 

Unearned contributions are those proportions of contributions written in a year that relate to periods of

risk after the consolidated statement of financial position date. The proportion attributable to subsequent

periods is deferred as a provision for uneamed contributions and is calculated as follows: 

By the '24th method' for all annual takaful contracts, except for marine cargo business; and
By the '6th method' for marine cargo business. 

Retakaful share

Retakaful share comprise the total contributions payable for the whole cover provided by contracts
entered into during the period and are recognised on the date on which the policy incepts. Contributions
include any adjustments arising in the accounting period in respect of retakaful contracts incepting in
prior accounting periods. 

Net commission

The Group defers commission income and expense in order to spread the commission income and
expense earned over the terms of the insurance contracts as follows: 

By the 24th method for all annual insurance contracts, except for marine cargo business; and
By the 6th method for marine cargo business. 

Retakaful commission income and commission paid are recognised at the time when retakaful

contracts are written. 

Gross claims settled

Gross claims settled include all claims occurring during the year, whether reported or not, related claims
handling costs that are directly related to the processing and settlement of claims, a reduction for the
value of salvage and other recoveries, and any adjustments to claims outstanding from previous years. 

Claims recovered from retakaful and other parties are recognised when the related gross claims settled

are recognised according to the terms of the relevant contracts. 
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Takaful International Company B. S. C. 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 December 2016

4 SIGNIFICANT ACCOUNTING POLICIES (continued) 

General takaful

General takaful reserves

i) Gross outstanding claims

Gross outstanding claims are based on the estimated ultimate cost of all claims incurred but not settled
at the consolidated statement of financial position date, whether reported or not, together with related

claims handling costs and reduction for the expected value of salvage and other recoveries. Delays can
be experienced in the notification and settlement of certain types of claims, therefore the ultimate cost

of these cannot be known with certainty at the consolidated statement of financial position date. The
liability is not discounted for the time value of money. No provision for equalisation or catastrophe
reserves is recognised. The liabilities are derecognised when the contract expires, is discharged or is
cancelled. 

ii) Unearned contributions

The provision for unearned contributions represents contributions received for risks that have not yet

expired. The reserve is matched with the contributions earned and released. 

iii) Liability adequacy fest
At each reporting date the Group reviews its unexpired risk and a liability adequacy test is performed to
determine whether there is any overall excess of expected claims and deferred acquisition costs over
unearned contributions. This calculation uses current estimates of future contractual cash flows after

taking account of the investment return expected to arise on assets relating to the relevant technical
provisions. If these estimates show that the carrying amount of the unearned premiums ( less related
deferred acquisition costs) is inadequate the deficiency is recognised in the statement of profit or loss
by setting up a provision for liability adequacy. 

Family takaful
Family takaful technical reserves represent the present value of future benefit obligations in respect of
family takaful contracts in force at the consolidated statement of financial position date. The reserve
consists of two types of funds namely protection takaful and savings takaful. 

The protection takaful and savings takaful reserve is determined annually by the Group's appointed
actuary. Reserves for individual family takaful contracts are calculated on a prospective method. The
liabilities are valued using discounted cash flow (DCF) with a discount rate of 4.25% per annum ( 2015: 

4.25% per annum). 

Maturity and survival benefits are charged against the technical reserve when due. Encashment and
surrenders are accounted for when paid or when cover ceases. Death and disability claims are
accounted for when notified. 

Gross contributions

Gross contributions are recognised in the statement of profit or loss on the due date of the contributions. 

Retakaful share

Retakaful share comprise the total contributions payable for the whole cover provided by contracts
entered into during the period and are recognised on the date on which the policy incepts. Contributions
include any adjustments arising in the accounting period in respect of retakaful contracts incepting in
prior accounting periods. 

Net commission

Retakaful commission income and commission paid are recognised at the time retakaful contracts are
written. 
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Takaful International Company B.S. C. 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 December 2016

4 SIGNIFICANT ACCOUNTING POLICIES (continued) 

Family takaful (continued) 
Gross claims settled

Claims settled are charged to the statement of profit or loss, in the year in which claims arise. 

Claims recovered from retakaful and other parties are recognised when the related gross claims settled

are recognised according to the terms of the relevant contracts. 

Family takaful reserves
i) Gross outstanding claims
Provision for outstanding claims is based on estimates of the loss, which will eventually be payable on
each unpaid claims, established by the management in the light of the currently available information
and past experiences and modified for changes reflected in current creditors, increased exposure, rising
claims costs and the severity and frequency of recent claims as appropriate. Outstanding claim
provisions are not discounted for time value of money. 

ii) Unearned contributions

The provision for unearned contributions represents contributions received for risks that have not yet

expired. The reserve is matched with the contributions earned and released. 

iii) Liability adequacy test
At each reporting date the Group reviews its unexpired risk and a liability adequacy test is performed to
determine whether there is any overall excess of expected claims and deferred acquisition costs over
unearned contributions. This calculation uses current estimates of future contractual cash flows after

taking account of the investment return expected to arise on assets relating to the relevant technical
provisions. If these estimates show that the carrying amount of the unearned premiums ( less related
deferred acquisition costs) is inadequate the deficiency is recognised in the statement of profit or loss
by setting up a provision for liability adequacy. 

Qard Hassan

This is a loan granted by the shareholders to the policyholders for the purpose of meeting the minimum
required margin of solvency mentioned in the takaful Regulations set out in Volume 3 of the takaful Rule
Book issued by the Central Bank of Bahrain or to cover any cash deficit in the participants fund( s). The
loan is profit free and has no fixed repayment terms. Qard Hassan is tested annually for impairment. 

Surplusideficit in participants' fund

If the surplus in the participants' fund at the end of a three year period is sufficiently large, a percentage
of the surplus is distributed between participants that have not made a claim, in proportion to their risk

contributions to the fund after accounting for reserves. The distributions are approved by the Group's
Shad'a Supervisory Board. Any remaining surplus after the distribution remains in the participants' fund. 

A cash deficiency in participants' fund is made good by a qard hassan from the shareholders' fund. This
qard is to be repaid from future surpluses arising from takaful operations on a priority basis. This qard is
tested for impairment and the portion of the qard that is considered impaired is charged to the

statement of profit or loss. 

On liquidation of the fund, the accumulated surplus in the participants' fund, if any, after meeting all
obligations ( including repayment of the outstanding amount of qard hassan), will be dealt with after

consulting with the Group's Shari' a Supervisory Board. In case of an accumulated deficit, any qard
hassan outstanding at the time of liquidation will not be repayable by the participants' fund and the
shareholders' fund will forego such outstanding amount. 
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Takaful International Company B. S. C. 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2016

4 SIGNIFICANT ACCOUNTING POLICIES (continued) 

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand and at bank and short-term deposits with original

maturities of three months or less. 

Trade and settlement date accounting
All regular way purchases and sales of financial assets are recognised on the trade date which is the
date that the Group commits to purchase or sell the asset. Regular way purchases or sales of financial
assets require delivery of assets within the period generally established by regulation or convention in
the market place. 

Available for sale investments

The Group classifies its investments into available -for -sale category. The Group determines the
classification of its financial assets on initial recognition. 

Financial assets are recognised initially at fair value, including directly attributable transaction costs. 

Available -for -sale financial assets are non -derivative financial assets that are designated as available - 

for -sale. These investments are initially recorded at fair value. After initial measurement these are
remeasured at fair value. Fair value gains and losses are reported as a separate component in other

comprehensive income until the investment is derecognised or the investment is determined to be

impaired. On derecognition or impairment, the cumulative fair value gains and losses previously
reported in other comprehensive income are transferred to the statement of profit or loss. Dividend

income on available for sale investments are included under investment income in the statement of

profit or loss. 

Takaful and retakaful receivables

Takaful receivables are recognised when due and are measured on initial recognition at the fair value of

the consideration received or receivable. The carrying value of takaful receivables is reviewed for
impairment whenever events or circumstances indicate that the carrying amount may not be
recoverable, with the impairment loss recorded in the statement of profit or loss. 

Retakaful contracts are contracts entered into by the Group with reinsurers for the purpose of limiting its
net loss potential through the diversification of its risks, under which the Group is compensated for
losses on takaful contracts issued. Assets, liabilities and income and expense arising from ceded
retakaful contracts are presented separately from the assets, liabilities, income and expense from the
related takaful contracts because the retakaful arrangements do not relieve the Group from its direct
obligations to its policyholders. The benefits to which the Group is entitled under its retakaful contracts
held are recognised as retakaful assets. These assets consists of balances due from retakaful

companies on settlement of claims and other receivables such as profit commissions and retakaful

share of outstanding claims that are dependent on the expected claims and benefits arising under the
related retakaful contracts. Amounts recoverable from or due to retakaful companies are recognised

consistently with the amounts associated with the underlying takaful contracts and in accordance with
the terms of each retakaful contract. 

Policy acquisition costs
Policy acquisition costs which include commission, brokerage and other variable underwriting costs
directly associated with acquiring business are amortised over the period of the policy. Acquisition costs
that relate to periods of risk that extend beyond the end of the financial year are reported as deferred
acquisition costs. 
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Takaful International Company B. S. C. 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 December 2016

4 SIGNIFICANT ACCOUNTING POLICIES (continued) 

Property and equipment
Property and equipment, including owner -occupied property, is stated at cost, excluding the costs of day
to day servicing, less accumulated depreciation and accumulated impairment losses. Replacement or
major inspection costs are capitalised when incurred and if it is probable that future economic benefits

associated with the item will flow to the entity and the cost of the item can be measured reliably. 

The assets' residual values and useful lives and method are reviewed and adjusted if appropriate at
each financial year end. 

Impairment reviews are performed when there are indicators that the carrying value may not be
recoverable. Impairment losses are recognised in the statement of profit or loss as an expense. 

An item of property and equipment is derecognised upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the carving amount of the asset) is included
in the statement of profit or loss in the year the asset is derecognised. 

Following are the useful lives of classes of property and equipment: 

Buildings on freehold land 30 years

Furniture and fixtures 5- 10 years

Office equipment 5 years

Motor vehicles 4 years

Receivables from takaful funds

Receivables from takaful funds represent the amount of wakala, management and other fees

recoverable from the takaful funds of the Group. 

Foreign currency transactions
The consolidated financial statements are presented in Bahraini Dinars which is the functional currency
of the Group. The Group's Qatar branch, however uses the Qatari Riyal as its functional currency. 

Transactions in foreign currencies are initially recorded at the functional currency rate prevailing at the
date of the transaction. Monetary assets and liabilities denominated in foreign currencies are
retranslated at the functional currency rate of exchange ruling at the consolidated statement of financial
position date. All differences are taken to the statement of profit or loss. 

Non -monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rate as at the date of the initial transaction and are not subsequently restated. Non - 
monetary items measured at fair value in a foreign currency are translated using the exchange rates at
the date when the fair value was determined. All foreign exchange differences are taken to the

statement of profit or loss, except for differences relating to items where gains or losses are recognised
directly in equity, in which case the gain or loss is recognised in equity. 

Dividends on share capital

Dividends on ordinary shares are recognised as a liability and deducted from equity when they are
approved by the Group's shareholders. Interim dividends are deducted from equity when they are paid. 

Dividends for the year that are approved after the consolidated statement of financial position date are

dealt with as an event after the reporting period. 

Share capital

Share capital is classified as equity. Incremental costs directly attributable to the issue of ordinary
shares are recognised as a deduction from equity. 
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Takaful International Company B. S. C. 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 December 2016

4 SIGNIFICANT ACCOUNTING POLICIES (continued) 

Non -controlling interests
Non -controlling interests represent the portion of profit or loss and net assets not owned, directly or
indirectly, by the Group and are presented separately in the interim consolidated statements of income
and comprehensive income and within equity, separately from the parent's shareholders' equity. 

Revenue recognition

Investment income

Income from investment in murabaha deposits is recognised on a time proportion basis using the
effective profit rate method. 

Rental Income

Rental income is recognised on an accrual basis. 

Dividends

Dividends are recognised as income when the Group's right to receive the payment is established. 

Wakala fee

The Group manages the general and family takaful operations on behalf of the participants for a wakala
fee which is recognised on an accrual basis. Wakala fee is recognised as an expense in the

participants' statement of profit or loss and as an income in the shareholders' statement of profit or loss. 

Mudarib share

The investments of the participants are also managed by the Group for a mudarib share in the
investment income on the basis of mudarabha model. Mudarib share is recognised as expense in the

statement of participants' statement of profit or loss and as income in the shareholders' statement of
profit or loss. 

Retakaful commissions

Commissions receivable on outward retakaful contracts are deferred and amortised over the term of the

expected premiums payable. 

Offsetting
Financial assets and financial liabilities are offset and the net amount reported in the consolidated

statement of financial position only when there is a legally enforceable right to offset the recognised
amounts and there is an intention to settle on a net basis, or to realise the assets and settle the liability
simultaneously. 

Income and expense is not offset in the statement of profit or loss unless required or permitted by any
accounting standard or interpretation. 

Fair value of financial instruments

The Group measures financial instruments such as available for sale investments at fair value at each
balance sheet date. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is

based on the presumption that the transaction to sell the asset or transfer the liability takes place either. 

In the principal market for the asset or liability, or
In the absence of a principal market, in the most advantageous market for the asset or liability. 

The principal or the most advantageous market must be accessible by the Group. 
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Ta_kaful International Company B. S. C. 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 December 2016

4 SIGNIFICANT ACCOUNTING POLICIES (continued) 

Fair value of financial instruments (continued) 

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest. 

A fair value measurement of a non- financial asset takes into account a market participant's ability to
generate economic benefits by using the asset for its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use. 

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient
data is available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs. 

The Group's management determines the policies and procedures for both recurring fair value
measurement, such as investment properties and unquoted available -for -sale financial assets, and for

non- recurring measurement, such as assets held for distribution in discontinued operations. 

Management assesses the need to involve external valuers for valuation of investment properties at

each reporting date. 

Impairment of financial assets

The Group assesses at each consolidated statement of financial position date whether a financial asset
or group of financial assets is impaired. 

Available -for -sale financial assets

If an available -for -sale financial asset is impaired, an amount comprising the difference between its cost
net of any principal repayment and amortisation) and its current fair value, less any impairment loss

previously recognised in other comprehensive income, is transferred from other comprehensive income
to the statement of profit or loss. Reversals in respect of equity instruments classified as available -for - 
sale are not recognised in the statement of profit or loss. Reversals of impairment losses on debt

instruments classified as available -for -sale are reversed through the statement of profit or loss if the

increase in the fair value of the instruments can be objectively related to an event occurring after the
impairment losses were recognised in the statement of profit or loss. 

Derecognition of financial assets and financial liabilities

Financial assets

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial
assets) is derecognised where: 

the rights to receive cash flows from the asset have expired; or

the Group has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
pass-through' arrangement; and either ( a) the Group has transferred substantially all the risks
and rewards of the asset, or ( b) the Group has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred control of the asset. 

When the Group has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, and has neither transferred nor retained substantially all the risks and
rewards of the asset nor transferred control of the asset, the asset is recognised to the extent of the

Group's continuing involvement in the asset. 

Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. Where an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new liability, and
the difference in the respective carrying amounts is recognised in the statement of profit or loss. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 December 2016

a SIGNIFICANT ACCOUNTING POLICIES (continued) 

Employees' terminal benefits

The Group provides end of service benefits to its expatriate employees in accordance with the relevant
regulations. The entitlement to these benefits is based upon the employees' final salaries and length of
service, subject to the completion of a minimum service period. The expected costs of these benefits
are accrued over the period of employment based on the notional amount payable if all employees had

left at the consolidated statement of financial position date. 

With respect to its national employees, the Group makes contributions to the Social Insurance
Organisation calculated as a percentage of the employees' salaries in accordance with the relevant

regulations. The Group's obligations are limited to these contributions, which are expensed when due. 

Provisions

Provisions are recognised when the Group has a present obligation ( legal or constructive) as a result of
a past event, and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation. 

Financial liabilities

The financial liabilities of the Group consist of retakaful and takaful payables and other liabilities and
provisions. These financial liabilities are initially recognised at fair value and are subsequently
remeasured at amortised cost using the effective profit rate method. 

Retakaful and takaful payables

Retakaful balances payable are primarily contributions payable for retakaful contracts and are
recognised as an expense when due. 

Liability adequacy tests are performed at each consolidated statement of financial position date to
ensure the adequacy of the takaful liabilities using current best estimates of future contractual cash
flows under takaful contracts. Any deficiency is immediately charged to the statement of profit or loss by
establishing a provision for losses arising from liability adequacy tests. 

Payables and accruals

Liabilities are recognised for amounts to be paid in the future for services received, whether billed by the
provider or not. 

Earnings prohibited by Sharia
The Group is committed to avoid recognising any income generated from non -Islamic sources. 
Accordingly, all non -Islamic income is credited to a charity account where the Group uses these funds
for charitable purposes. 

5 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the consolidated financial statements in accordance with FAS issued by AAOIFI

requires the Group's management to make judgements, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent

liabilities, at the reporting date. However, uncertainty about these assumptions and estimates could
result in outcomes that could require a material adjustment to the carrying amount of the asset or

liability affected in the future. The most significant uses of judgements and estimates are as follows: 

The ultimate liability arising from claims made under insurance contracts
The estimation of the ultimate liability arising from claims made under insurance contracts is the
Group's most critical accounting estimate. There are several sources of uncertainty that need to be
considered in estimating the liability that the Group will ultimately pay for such claims, The provision for
claims incurred but not reported is an estimation of claims which are expected to be reported
subsequent to the consolidated statement of financial position date, for which the insured event has
occurred prior to the consolidated statement of financial position date. 

All insurance contracts are subject to a liability adequacy test, as is explained in the accounting policy
for general and family takaful reserves above. 
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5 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS (continued) 

Impairment losses on available -for -sale securities

The Group determines that available -for -safe unquoted equity securities and managed funds are
impaired when there has been a significant or prolonged decline in the fair value below its cost

significant' is to be evaluated against the original cost of the investment and ' prolonged' against the

period in which the fair value has been below its original cost. The Group treats 'significant' as 30% and

prolonged' as one year. Where fair values are not available, the recoverable amount of such

investment is estimated to test for impairment. In making this judgement, the Group evaluates, amongst
other factors, the normal volatility in share price, evidence of deterioration in the financial health of the
investee, industry and sector performance and operating and financing cash flows. 

Impairment losses on takaful and retakaful receivables

The Group assesses takaful and retakaful receivables that are individually significant and takaful and
retakaful receivables included in a group of financial assets with similar credit risk characteristics for
impairment. Takaful and retakaful receivables that are individually assessed for impairment and for
which an impairment loss is or continues to be recognised are not included in a collective assessment

of impairment. This assessment of impairment requires judgement. In making this judgement, the
Group evaluates credit risk characteristics that consider past -due status being indicative of the inability
to pay all amounts due as per contractual terms. 

Going concem
The Group's management has made an assessment of the Group' s ability to continue as a going
concern and is satisfied that the Group has the resources to continue in business for the foreseeable
future. Furthermore, management is not aware of any material uncertainties that may cast significant
doubt upon the Group' s ability to continue as a going concern. Therefore, the consolidated financial
statements continue to be prepared on the going concern basis. 

Family takaful reserves
Family takafaul reserves represent the present value of future obligations in respect of contracts in force
at the reporting date, computed based on internal calculation which is reviewed and assessed by an
external actuary. 

6 STATUTORY DEPOSITS

Statutory deposits are maintained under the regulations of the Central Bank of Bahrain and Financial
Institutions Law, 2006. Such deposits, which depend on the nature of the takaful business and the

number of branches, cannot be withdrawn except with the approval of the Central Bank of Bahrain. A

sum of BD125,000 ( 2015: BD125,000) has been deposited with Bahrain Islamic Bank B.S.C. in the

name of the Group and for the order of Central Bank of Bahrain. 
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Takaful International Company S. S.C. 
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2016

17 RECEIVABLE FROM TAKAFUL FUNDS

Receivable from takaful funds includes amounts due from General takaful and Family takaful policyholders
on account of wakala fees and inter -entity balances. 

18 RELATED PARTIES

Related parties represent major shareholders, directors and key management personnel of the Company
and its Parent, and entities controlled, jointly controlled or significantly influenced by such parties. All
transactions with such related parties are conducted on normal terms and conditions. 

Transactions with related parties included in the statement of profit or loss are as follows: 

Gross contributions

Gross contributions

31 December 2016

Key
management

personnel Shareholders

BD BD

8,246 1, 084,793

31 December 2015

Key
management

personnel Shareholders

BD SD

3, 011 1, 075,486

Balances with related parties included in the consolidated statement of financial position are as follows: 

Statutory deposit
Cash and cash equivalents

Available -for -sale investments

Takaful and retakaful balances receivable

Amounts due from related parties

Statutory deposit
Cash and cash equivalents

Available -for -sale investments

Takaful and retakaful balances receivable

Amounts due from related parties

30

31 December 2016

Key
management

personnel Shareholders

BD BD

125,000

478,128

140,304

4,235 58,506

654

31 December 2015

Key
management

personnel Shareholders

BD BD

125,000

150,000

140,304

262 65,548

585



Takaful International Company B.S. C. 
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2016

18 RELATED PARTIES ( continued) 

Compensation of key management personnel
The remuneration of directors and other members of key management during the year was as follows: 

2016 2015

BD BD

Salaries and benefits 425,340 424,561

Remuneration and attendance fees to Directors 65,343 60,894

Employees' end of service benefits 15,765 15,765

606,448 501, 220

19 EQUITY AND RESERVES

31 December 31 December

2016 2015

BD BD

Authorised share capital: 

Ordinary shares
200,000,000 ordinary shares of 100 fils each
2015: 200,000,000 ordinary shares of 100 fils each) 20,000,000 20,000,000

Issued and fully paid-up capital: 

Ordinary shares
62,500,000 ordinary shares of 100 fils each
2015: 62,500,000 ordinary shares of 100 fils each) 6,250,000 6,250,000

Additional information on shareholding pattern
i) The names and nationalities and number of shares held by the major shareholders individually holding
5% and more of the issued and fully paid- up share capital as at 31 December 2016 and 2015 respectively
is as follows: 

Percentage of

Number shareholding

Name of the shareholders Nationality ofshares interest

Bahrain Kuwait Insurance Company Bahraini 25,582,845 40.93% 

Bahrain Islamic Bank B. S.C. Bahraini 14,220,486 22.75% 

Al Amana Alama State of Kuwait Kuwaiti 5, 250,000 8.40% 

International Investment Group Kuwaiti 3, 991, 187 6. 39% 

ii) The Group has only one class of equity shares and the holders of the shares have equal voting rights. 
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Takaful International Company B. S. C. 
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2016

19 EQUITY AND RESERVES (continued) 

iii) The distribution pattern of equity shares, setting out the number of shareholders and percentages in the
following categories is as follows: 

Less than 1% 

1% up to less than 5% 
5% up to less than 10% 
10% up to less than 50% 

31 December 2016

Percentage

of total

Number of Number of outstanding
shareholders shares shares

224 8, 440,776 13.51% 

3 5,014,706 8.02% 

2 9,241, 187 14.79% 

2 39,803,331 63.69% 

231 62,500,000 100.00% 

31 December 2015
eercenrage

of total

Number of Number of outstanding
shareholders shares shares

Less than 1% 225 8,815,776 14. 11% 

1 % up to less than 5% 3 4,764,706 7.62% 

5% up to less than 10% 2 9,116, 187 14.59% 

10% up to less than 50% 2 39,803,331 63.68% 

232 62,500,000 100.00% 

statutory reserve
As required by the Bahrain Commercial Companies Law and the Insurance Regulations contained in
Volume 3 of the Central Bank of Bahrain Rulebook, 10% of the profit for the year is to be transferred to a

statutory reserve until such time as the reserve equals 50% of the paid up share capital. The reserve is not
available for distribution except in such circumstances as stipulated in the Bahrain Commercial Companies

Law and following approval of the Central Bank of Bahrain. During the year ended 31 December 2016, the
Group transferred an amount of BD 39,661 to the stautory reserve. 

General reserve

Appropriations to the general reserve are made as proposed by the Board of Directors and approved by
the shareholders. The reserve represents retained earnings and is available for distribution subject to
approval of the Central Bank of Bahrain. 

Dividends

There is no dividend payable to shareholders for the year ended 31 December 2016 [2015: Nilj. 
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Takaful International Company B.S.C. 
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2016

21 EMPLOYEES' TERMINAL BENEFITS

The contributions made by the Group towards the pension scheme for Bahraini nationals administered by
the Social Insurance Organisation in the Kingdom of Bahrain for the year ended 31 December 2016

amounted to BD 141, 369 (2015: BD 169,594). 

The movement in leaving indemnity liability applicable to employees is as follows: 

Opening balance
Accruals for the year

Payments during the year

Closing balance

Total number of staff employed by the Group

22 WAKALA FEE AND MUDARIB SHARE

31 December 31 December

2016 2095

BD BD

213,317 182,686

42,115 47,838

9,764) 17,207) 

245,668 213,317

133 134

The shareholders manage the general and family takaful operations for the participants' and charge 23% 
2015: 18%) and 35% ( 2015: 25%) respectively of gross contributions as a wakala fee. The shareholders

also manage the participants' investment funds as a mudarib and charge 25% ( 2015: 25%) and 25% 

2015: 15%) of the general takaful and family takaful investment income earned by the participants' 
investment funds, respectively. The maximum chargeable wakala fee and mudarib share, as approved by
the Shari'a Supervisory Board, are 35% ( 2015: 35%) and 25% ( 2015: 25%) respectively. 

23 INVESTMENT INCOME

Deposit income

Profitl(loss) on investment

Dividend income

Realised fair value ( losses)/gains

on sale of investment securities (Note 8) 

Deposit income

Profit on investment securities

Dividend income

Realised fair value ( losses)/gains

on sale of investment securities (Note 8) 

Year ended

31 December 2016

Share- General Family Total
holders takaful takaful

BD BD BD BD

11, 532 49,752 28, 611 89,895

75,269 13,265) 97,115 159,119

10, 609 1, 518 1, 603 13,730

36, 266 15,271 13, 632 65,169

133,676 53,276 140,961 327,913

Yearended

31 December 2045

Share- General Family
holders takaful takaful Total

BD BD BD BD

12,215 7,672 23,491 43,378

425,906 1, 347 94,600 521, 853

12,020 557 4,302 16,879

108, 313) 19, 006 ( 4,300) ( 93,607) 

341, 828 28, 582 118,093 488,503
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Takaful International Company B. S. C. 
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2016

24 OTHER INCOME - NET

Other expense

Investment expense ( 11, 819) ( 44, 568) 

Finance costs on Ijarah Muntahia Bittamleek facility - ( 25, 483) 

Foreign exchange loss - ( 18, 751) 

11, 819) ( 88, 802) 

292, 445 785, 728

25 EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the net profit attributable to the shareholders by the
weighted average number of ordinary shares issued during the year. 

Net profit / ( loss) 

Weighted average number of ordinary shares issued

Earnings per share

Year ended

39 December

2016

BD

396, 607

Year ended
39 December

2095

BD

755, 372) 

62, 500, 000 62, 500, 000

6. 35 Fils ( 12. 09) Fils

The Group does not have any potentially dilutive ordinary shares, hence the diluted earnings per share and
earnings per share are identical. 

26 SEGMENTAL UNDERWRITING RESULTS

Business segments — primary reporting segment

For management purposes, the Group is organised into departments based on the classes of insured risks. 
The reportable operating segments of the Group are as follows: 

Motor and general accident : Motor, general accidents, engineering and aviation
Fire : Fire and allied perils

Marine : Marine cargo, marine hull

Medical takaful : Medical expense cover

Management monitors the underwriting results of the operating segments separately for the purpose of
making decisions about resource allocation and performance assessment. Segment performance is
evaluated based on underwriting profit. The following table presents of segment revenues, measurement of
segment profit for the year and their reconciliation to the Group' s income and profit for the year. 

35

Year ended Year ended

39 December 39 December

2098 2095

BD BD

Other income

TPA fees and other income from subsidiary 268,230 209,926

Rental income 27,100 27,300

Profits on sale of property and equipment 5,253 32,004

Foreign exchange gain 3,681

Profits on Ijarah Muntahia Bittamleek facility 605,300

304,264 874,530

Other expense

Investment expense ( 11, 819) ( 44, 568) 

Finance costs on Ijarah Muntahia Bittamleek facility - ( 25, 483) 

Foreign exchange loss - ( 18, 751) 

11, 819) ( 88, 802) 

292, 445 785, 728

25 EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the net profit attributable to the shareholders by the
weighted average number of ordinary shares issued during the year. 

Net profit / ( loss) 

Weighted average number of ordinary shares issued

Earnings per share

Year ended

39 December

2016

BD

396, 607

Year ended
39 December

2095

BD

755, 372) 

62, 500, 000 62, 500, 000

6. 35 Fils ( 12. 09) Fils

The Group does not have any potentially dilutive ordinary shares, hence the diluted earnings per share and
earnings per share are identical. 

26 SEGMENTAL UNDERWRITING RESULTS

Business segments — primary reporting segment

For management purposes, the Group is organised into departments based on the classes of insured risks. 
The reportable operating segments of the Group are as follows: 

Motor and general accident : Motor, general accidents, engineering and aviation
Fire : Fire and allied perils

Marine : Marine cargo, marine hull

Medical takaful : Medical expense cover

Management monitors the underwriting results of the operating segments separately for the purpose of
making decisions about resource allocation and performance assessment. Segment performance is

evaluated based on underwriting profit. The following table presents of segment revenues, measurement of
segment profit for the year and their reconciliation to the Group' s income and profit for the year. 
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Takafu! International Company B. S. C. 
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2016

26 SEGMENTAL UNDERWRITING RESULTS (continued) 

Geographical segments — secondary reporting segment

A geographical segment is engaged in providing products or services within a particular economic
environment that are subject to risks and return that are different from those of segments operating in other
economic environments. 

The Group's activities is to manage the General and Family takaful activities and investments by adopting
wakala and mudarabha models respectively, on behalf of the participants in accordance with the Islamic
Shari'a principles with operations in the State of Qatar as well. 

The geographical segment reporting of the Group as at 31 December 2016 and 2015 is as follows: 

Gross contributions by Non-current assets by location
location ofassets

2016 2015 2016 2015

BD BD BD BD

Kingdom of Bahrain 19,737,064 18, 347,426 2,231, 522 2,274,912

State of Qatar 1, 188,086 1, 298,667 41, 003 56,927

27 RISK MANAGEMENT

Financial instruments consist of financial assets and financial liabilities. The Group has no derivative
financial instruments. 

Financial assets and liabilities carred on the consolidated statement of financial position include statutory
deposits, cash and cash equivalents, available -for -sale investments and retakaful and takaful receivables, 

retakaful and takaful payables, other liabilities and payable to shareholders. The particular recognition

methods adopted are disclosed in the individual policy statements associated with each item. 

Risk management

The Board of Directors has overall responsibility for the determination of the Group's risk management
objectives and policies and, whilst retaining ultimate responsibility for them, it has delegated the authority
for designing and operating processes that ensure the effective implementation of the objectives and
policies to the Group's finance function. The Board receives monthly reports from the Financial Controller
through which it reviews the effectiveness of the processes put in place and the appropriateness of the

objectives and policies it sets. The Group's internal auditors also review the risk management policies and
processes and report their findings to the Audit Committee. 

The overall objective of the Board is to set policies that seek to reduce risk as far as possible without

unduly affecting the Group's competitiveness and flexibility. 

The risks involved with financial instruments and the Group's approach to managing such risks are
discussed below: 

Takaful risk

The risk under a takaful contract is the possibility that the insured event occurs and the uncertainty of the
amount of the resulting claim. By the very nature of a takaful contract, this risk is random and therefore
unpredictable. The principal risks that the Group faces under such contracts is the occurrence of the
insured event and the severity of the reported claim. The Group's risk profile is improved by diversification
of these risks of losses to a large portfolio of contracts as a diversified portfolio is less likely to be affected
by an unexpected event in a single subset. 
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Takaful International Company B. S. C. 
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2016

27 RISK MANAGEMENT (continued) 

Takaful risk (continued) 

The Group principally issues the following types of takaful contracts: Marine, Motor and Fire and General
Accident. Risks under these policies usually cover twelve months. For General Accident takaful contracts
the most significant risks arise from accidents, climate changes, natural disasters and terrorist activities. 

These risks do not vary significantly in relation to the location of the risk insured type of risk insured or by
industry. 

The primary risk control measure in respect of insurance risk is the transfer of the risks to third parties via
retakaful. The retakaful business ceded is placed on a proportional and non -proportional basis with

retention limits varying by lines of business. The placements of retakaful contracts are diversified so that
the Group is not dependent on a single retakaful operator or a single retakaful contract. 

Retakaful is used to manage insurance risk. Although the Group has retakaful arrangements, they do not, 
however, discharge the Group's liability as the primary takaful operator and thus a credit risk exposure
remains with respect to retakaful ceded to the extent that any retakaful operator may be unable to meet its
obligations under such retakaful arrangements. The Group minimises such credit risk by entering into
retakaful arrangements with retakaful operators having good credit ratings, which are reviewed on a regular
basis. The creditworthiness of retakaful operators is considered on an annual basis by reviewing their
financial strength prior to finalisation of any contract. Reserve risks are controlled by constantly monitoring
the provisions for claims that have been submitted but not yet settled and by amending the provisions, if
deemed necessary. 

The Group does not have any single takaful contract or a small number of related contracts that cover low
frequency, high -severity risks such as earthquakes, or takaful contracts covering risks for single incidents
that expose the Group to multiple takaful risks. The Group has adequately reinsured for takaful risks that
may involve significant litigation. A 5% change in the average claims ratio will have no material impact on
the statement of profit or loss (2015: same). The geographical and segmental concentration of takaful risk

is set out in note 26. 

Retakaful risk

Retakaful is used to manage takaful risk. Although the Group has retakaful arrangements, this does not, 
however, discharge the Group's liability as primary insurer and thus a credit risk remains with respect to
retakaful ceded if any retakaful Group is unable to meet its obligations to the Group under such retakaful
arrangements, the Group remains liabilities for the gross claim. The Group minimises such credit risk by
entering into retakaful arrangements with counter -parties having good credit ratings. The creditworthiness
of retakaful companies is re -assessed annually by reviewing their financial strength and credit rating prior
to finalisation of any contract. Solvency risks are controlled by regularly monitoring the provisions for claims
that have been submitted but not yet settled and by amending the provisions, if deemed necessary. 

Profit rate risk is the risk that the value of a financial instrument will fluctuate due to changes in market

profit rates. The Group is exposed to market risk with respect to its Islamic investments. The Group limits
market risk by maintaining a diversified portfolio and by continuous monitoring of developments in
international investment markets. In addition, the Group actively monitors the key factors that affect stock
market movements, including analysis of the operational and financial performance of investments. The
Group's other assets and liabilities, in the opinion of the management, are not sensitive to profit rate risk. 
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Takaful International Company B. S.C. 
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For the year ended 31 December 2016

27 RISK MANAGEMENT (continued) 

Currency risk
Currency risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. The Group's principal transactions are carried out in
Bahraini Dinar, Qatari Riyal and US$. As the Bahraini Dinar and the Qatari Riyal are pegged to the United

States Dollar, the Group's exposure to currency risk is considered minimal by management. The table
below summarises the Group's exposure to foreign currency exchange rate risk at the consolidated
statement of financial position date by categorising monetary assets and liabilities by major currencies. 

The net exposure to market risk at the reporting date is the carrying value of the financial assets classified
as available -far -sale investments. 

31 December 2016

Bahraini Dinar US Dollars Qatari Rlyals Others Total

BD BD BD BD BD

Net exposure 2,227,159 3,473,970 152,851 326, 107 6,180,087

31 December 2015

Qatari

Bahraini Dinar us Dollars Riyals Others Total

BD BD BD BD BD

Net exposure 655,447 3, 302,800 602,695 - 4,560,942

Price risk

Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market

prices, whether those changes are caused by factors specific to the individual security or its issuer or
factors affecting all securities traded in the market. The Group is exposed to price risk with respect to its
investments ( quoted and unquoted shares, sukuks and managed funds). 

The Group is exposed to market risk with respect to its investments in equities, managed funds and
sukuks. The impact on investment fair value reserve and equity of a 1% increaseldecrease in prices would

be +1- of BD 46,866 (2015: +1- of BD 51, 144). 

The management has set up an investment policy to manage its investment portfolio. The Group limits
market risk by maintaining a diversified portfolio and by continuous monitoring of developments in
international equity and bond markets. In addition, the Group actively monitors the key factors that affect
stock market movements, including analysis of the operational and financial performance of investees. 

A geographical analysis of the Group's available -for -sale investments is: 

31 Decemeber 31 Decemeber

2016 2015

41

BD BD

Kingdom of Bahrain 2,498,846 2,152,857

Other GCC countries 1, 177,080 1, 673,620

Asia1BRIC 936,723 778,298

United States 92,595

Other countries/global 73, 920 417, 105

4,686,569 5, 114,475
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27 RISK MANAGEMENT (continued) 

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause
the other party to incur a financial loss. The Group adopts policies and procedures in order to maintain
credit risk exposures within limits. These limits have been set on the basis of the types of exposures and

the credit rating of the counter party and are regularly monitored by the management. 

For all classes of financial assets held by the Group, other than those related to retakaful contracts as
described in takaful risk above, the maximum credit risk exposure to the Group is the carrying value as
disclosed in the consolidated statement of financial position. 

The Group does not enter into derivatives to manage credit risk, although in certain isolated cases may
take steps to mitigate such risks if it is sufficiently concentrated. Quantitative disclosures of the credit risk
exposure in relation to financial assets are set out below. 

The Group seeks to limit its credit risk with respect to participants by setting credit limits and monitoring
outstanding receivables. 
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At 31 December 2016

Carrying Maximum

Financial assets value exposure

BD BD

Cash and cash equivalents 7,608,103 7,608,103

Retakaful and takaful receivables 9,018,826 9,018,826

Dues from retakaful companies in connection

with outstanding claims 8,901, 992 8,901, 992

Other receivables and prepayments 448,406 448,406

Amounts due from related parties 654 654

Statutory deposit 125,000 125,000

Total financial assets 26,102,981 26, 102,981

At 31 December 2015

Carrying Maximum

Financial assets value exposure

BD BD

Cash and cash equivalents 5, 237, 154 5, 237, 154

Retakaful and takaful receivables 8, 191, 292 8, 191, 292

Dues from retakaful companies in connection

with outstanding claims 8, 691, 892 8, 691, 892

Other receivables and prepayments 163, 861 163,861

Amounts due from related parties 585 585

Statutory deposit 125,000 125,000

Total financial assets 22,409,784 22,409,784

The Group seeks to limit its credit risk with respect to participants by setting credit limits and monitoring
outstanding receivables. 
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Liquidity risk
The table below summarises the maturity profile of the assets and liabilities of the Group based on
remaining undiscounted contractual obligations. As the Group does not have any interest bearing liabilities, 
the totals in the table match the consolidated statement of financial position. 

LIABILITIES

31 December 2016

One year or WOW than

11, 738, 496

less one year No term Total

8, 688, 463

BD BD BD BD

ASSETS

Family takaful technical reserves 2, 780, 866

Cash and cash equivalents 7,608, 103 125,000 7,733, 103

Available -for -sale investments 449,626 4, 236,943 4,686,569

Takaful and retakaful balances receivable 8,068,760 950,066 9,016,826

Due from retakaful companies

Payable to shareholders 983, 532

in connection with outstanding claims 8, 901, 992

245, 668

8,901, 992

Deferred retakaful contribution 3, 030,352 3,030, 362

Deferred policy acquisition costs 706,739 706, 739

Due from retakaful companies in connection

less year Total

with family takaful technical reserves 11707,505

SD

1, 707,505

Property and equipment 2, 272,525 2,272,525

Receivable from takaful funds 983,532 983,532

Other receivables and prepayments 448,406 448,406

Amounts due from related parties 654 654

Due from retakaful companies

31, 905,669 5,187,009 2,397,525 39,490,203

LIABILITIES

Gross outstanding claims 11, 738,496 11, 738, 496

Unearned contributions reserve 8,688,463 8, 688, 463

Unearned retakaful commissions 486,316 485,316

Family takaful technical reserves 2, 780, 866 2,780,866

Retakafull takaful and other payables 6,824,812 6,824,812

Other liabilities and provisions 1, 562,963 1, 562,963

Employees' terminal benefits 245,668 245,668

Payable to shareholders 983, 532 983,532

33,064,448 245, 668 33, 310, 116

31 December 2015

One year or More then one

less year No term Total

BD BD SD BD

ASSETS

Cash and cash equivalents 5,237, 154 125,000 5, 362, 154

Available -far -sale investments 985,440 4, 129,035 5, 114,475

Takaful and retakaful balances receivable 4,632,731 3, 558,561 8, 191, 292

Due from retakaful companies

in connection with outstanding claims 8,691, 892 8,691, 892

Deferred retakaful contribution 2, 160, 164 2, 160, 164

Deferred policy acquisition costs 769,705 769,705

Due from retakaful companies in connection

with family takaful technical reserves 1, 625,398 1, 625,398

Property and equipment 2,351, 551 2,351, 551

Receivable from takaful funds 33,439 33.439

Other receivables and prepayments 163, 861 163, 861

Amounts due from related parties 585 585

24,300,369 7,687,596 2,476,551 34,464,516
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27 RISK MANAGEMENT (continued) 

Liquidity risk (continued) 

28 CAPITAL ADEQUACY AND SOLVENCY MARGIN REQUIREMENTS

Solvency margin requirements are determined in accordance with the regulatory requirements established
by the Central Bank of Bahrain and are calculated with reference to a prescribed contributions and claims
basis. Where these calculations resulting solvency margin requirements falling below the minimum fund
size prescribed by regulations, such minimum fund size is considered as the required margin of solvency. 
The shareholders' available capital for the Company is BD 6, 427, 000 as of 31 December 2016 ( 2015: BD
5, 918, 000). As at 31 Decemeber 2016 the deficiency of capital amounted to BD ( 1, 206, 000) compared to
BD ( 2, 969, 000) as at 31 December 2015, after considering the net admissible assets of General
Participants and Family Takaful Funds to cover solvency margin ( BD 4, 711, 000) compared to BD
5, 096, 000 and the required solvency margin of BD 2, 922, 000 ( 2015: BD 3, 791, 000) 

During the year ended 31 December 2016, the Group' s Board of Directors submitted a restoration of net
available capital plan to the Central Bank of Bahrain, Further, the Board of Directors of the Group resolved
in their meeting held on 4 January 2017 to recommend to the Company' s shareholders in the Annual
General Meeting to increase the Company' s issued share capital by BD 3 million. 

29 SHARI' A SUPERVISORY BOARD

The Group' s business activities are subject to the supervision of a Shari' a supervisory Board consisting of
three members appointed by the Board of Directors. The Shari' a Supervisory Board performs a supervisory
role in order to determine whether the operations of the Group are conducted in accordance with Islamic
Shari' a rules and principles. 

30 ZAKAH

Zakah of BD 103, 568 at 1. 66 fils per share ( 2015: BD 91, 812 at 1. 47 fils per share) is to be directly bome
by the shareholders and, accordingly, the consolidated financial statements includes no provision for
Zakah. The components used in the computation of Zakah are share capital, statutory reserve, general
reserve and retained earnings, participants' equity and property and equipment. The basis of computation
is approved by the Shad' a Supervisory Board and the amounts payable are notified to the shareholders. 

31 EARNINGS PROHIBITED UNDER SHARI' A

There were no earnings retained during the year ( 2015: Nil) from transactions which are not permitted
under Shari' a. 
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31 December 2015

One year or More than one

less year No term Total

BD 8D BD BD

LIABILITIES

Gross outstanding claims 12, 848,760 12,848,750

Uneamed contributions reserve 7,929, 198 7,929,198

Uneamed retakaful commissions 343,477 343,477

Family takaful technical reserves 2, 527,505 2,527,505

Retakaful/ takaful and other payables 4,103,431 4, 103,431

Other liabilities and provisions 1, 068, 186 1, 068,186

Employees' terminal benefits 213,317 - 213,317

Payable to shareholders 33,439 33,439

28,853,996 213,317 - 29,067,313

28 CAPITAL ADEQUACY AND SOLVENCY MARGIN REQUIREMENTS

Solvency margin requirements are determined in accordance with the regulatory requirements established
by the Central Bank of Bahrain and are calculated with reference to a prescribed contributions and claims

basis. Where these calculations resulting solvency margin requirements falling below the minimum fund
size prescribed by regulations, such minimum fund size is considered as the required margin of solvency. 
The shareholders' available capital for the Company is BD 6, 427, 000 as of 31 December 2016 ( 2015: BD

5, 918, 000). As at 31 Decemeber 2016 the deficiency of capital amounted to BD ( 1, 206, 000) compared to
BD ( 2, 969, 000) as at 31 December 2015, after considering the net admissible assets of General

Participants and Family Takaful Funds to cover solvency margin ( BD 4, 711, 000) compared to BD
5, 096, 000 and the required solvency margin of BD 2, 922, 000 ( 2015: BD 3, 791, 000) 

During the year ended 31 December 2016, the Group' s Board of Directors submitted a restoration of net
available capital plan to the Central Bank of Bahrain, Further, the Board of Directors of the Group resolved

in their meeting held on 4 January 2017 to recommend to the Company' s shareholders in the Annual
General Meeting to increase the Company' s issued share capital by BD 3 million. 

29 SHARI' A SUPERVISORY BOARD

The Group' s business activities are subject to the supervision of a Shari' a supervisory Board consisting of
three members appointed by the Board of Directors. The Shari' a Supervisory Board performs a supervisory

role in order to determine whether the operations of the Group are conducted in accordance with Islamic
Shari' a rules and principles. 

30 ZAKAH

Zakah of BD 103, 568 at 1. 66 fils per share ( 2015: BD 91, 812 at 1. 47 fils per share) is to be directly bome
by the shareholders and, accordingly, the consolidated financial statements includes no provision for

Zakah. The components used in the computation of Zakah are share capital, statutory reserve, general
reserve and retained earnings, participants' equity and property and equipment. The basis of computation

is approved by the Shad' a Supervisory Board and the amounts payable are notified to the shareholders. 

31 EARNINGS PROHIBITED UNDER SHARI' A

There were no earnings retained during the year ( 2015: Nil) from transactions which are not permitted
under Shari' a. 
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32 CONTINGENT LIABILITIES

The Group is a defendant in a number of cases brought by takaful contract holders in respect of claims
which the Group disputes. While it is not possible to predict the eventual outcome of such legal actions, 
the Directors' have made provisions which, in their opinion, are adequate to cover any resultant liabilities. 

33 COMMITMENTS

a) Operating lease commitments
The minimum lease commitments under cancellable operating leases are as follows: 

Not later than 1 year

b) Other commitments

The commitments towards available -for -sale investments are as follows: 

Available -for -sale investments

34 QARD AL HASSAN

31 December 31 December

2096 2015

BD BD

63, 239 76,440

39 December 31 December

2096 2015

BD BD

6,387 34,499

In accordance with the capital adequacy requirements of the Central Bank of Bahrain' Insurance Rulebook, 
there is no Qard apportionment made through the Insurance Firm Return for the year ended 31 December
2016. 
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35 COMPARATIVE INFORMATION

Till 31 December 2015, the Company used to equity account the joint -venture and accordingly prepared the
financial statements on an unconsolidated basis. However, from 1 January 2016, the management has
reassessed the control and concluded to consolidate the entity which was previously classified as a joint - 
venture. The consolidation has been done retrospectively. This is the first set of consolidated financial
statements, therefore certain comparative balances in these consolidated statements of financial position, 

income, comprehensive income, changes in equity and changes in cashfiows have been restated and will not
necessarily correspond to the previously issued audited financial statements for the years ended 31 December
2015 and 31 December 2014. 

The summarised effects of the above change are as follows: 

Consolidated statement of finanical position

shareholders

Cash and investments: 

Statutory deposit
Cash and cash equivalents

Available -for -sale investments

Investment in equity -accounted joint venture
Deferred policy acquisition costs
Property and equipment
Receivable From Takaful Funds

Other receivables and prepayments

Due from a related parry

Total assets

Retakafull takaful and other payables

Other liabilities and provisions

Employees' terminal benefits

Total liabilities

Equity: 
Equity attributable to shareholders of the parent
Minority interests

Total equities and liabilities

Net impact on net assets

39 December 2095

Previously
Restated) reported) 

BD BD

9 January 2015
Previously

Restated) reported) 

BD BD

125,000 125,000 125,000 125,000

1, 274,697 1, 208,440 974,239 938,583

2,420,460 2,420,460 3, 116,834 3, 116, 834

24,003 21, 088

769,705 769,705

2,351, 551 2,331, 839 1, 977,967 1, 953,711

33,439 33,439 707,076 707,076

86, 999 85,403 127, 598 113, 254

585 585 982 962

7,062,436 6,998,874 7,029,696 6,976,508

535, 361 532,426

478,317 437,683 423,389 385,760

213,317 209,226 184, 187 182,686

1, 226,995 1, 179,335 607,576 568,446
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5,819,539 5, 819,539 6,408,062 6,408,062

15,902 - 14, 058 - 

7,062,436 6,998,874 7,029,696 6, 976,508

63,562 53, 188
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35 COMPARATIVE INFORMATION (continued) 

Consolidated statement of profit or loss

shareholders

Wakala Fees

Investment income

Mudarib Share

Management, general and administrative expenses and depreciation

Net Acquisition Cost

Impaitment loss on available -for -sale investments

Other income / ( loss) 

Net profit attributable to: 

Shareholders of the parent

Non -controlling interests

36 TOTAL COMPREHENSIVE INCOME

Net profit (loss) for the year

Other comprehensive income

Items that will or may be
reclassified to statement

of profit or loss

Net realised fair value gain ( losses) on

available -for -sale investments

Unrealised fair values losses on

available -for -sale investments

Other comprehensive income

for the year

Total comprehensive income (loss) for the year

Attributable to: 

Shareholders of the parent

Non -controlling interests
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31 December 2015

Previously
Restated) reported) 

BD BD

3,754, 171 3,754,171

341, 828 344,743

26,096 26,096

3,595,860) 3,390,543) 

929,710) 929,710) 

1, 135,781) 1, 135,781) 

785,728 575,652

753,528) 755,372) 

755,372) ( 755,372) 

1, 844 - 

753,528) ( 755,372) 

Restated

Yearended

31 December

2096 2015

BD BD

403,291 ( 753,528) 

36,266 ( 108,313) 

14, 559 275, 162

50,825 166,849

454,116 ( 586,679) 

447,432 ( 588,523) 

6,684 1, 844

454,116 ( 586,679) 


