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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 
for the three months ended 31 March 2019                                                     Bahraini Dinars Thousands 

 

 

 31 March 

2019 

 31 March 

2018 
 (reviewed)  (reviewed) 

    

Profit for the period 5,522  4,986 

    

Other comprehensive income:    
Items that may be reclassified subsequently to profit or loss: 
Fair value (loss) /gain on cash flow hedge reserve (1,023) 

 
1,010 

 
Total comprehensive income for the period  4,499 

 
5,996 

 

   

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
The accompanying notes 1 to 11 are an integral part of these consolidated interim financial statements. 
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 
for the three months ended 31 March 2019                                                                                                                                                         Bahraini Dinars Thousands 

 

 

  Share capital Reserves and retained earnings 

Total         
equity 

2019 (reviewed) 

 

Share 
capital 

Treasury 
shares 

Statutory 
reserve* 

Other reserves 

Retained 
earnings 

Cash flow 
hedge 

reserve 
Donation 
reserve 

General 
reserve 

          

As at 1 January 2019   16,335 (599) 33,542 1,366 732 24,750 69,802 145,928 

2018 appropriations (approved by shareholders):          

- Donations approved  - - - - 300 - (300) - 

- Dividend to equity holders  - - - - - - (7,251) (7,251) 

- Bonus share issue  4,084 - - - - - (4,084) - 

- Transfer to statutory reserve  - - 1,500 - - - (1,500) - 

- Transfer to general reserve  - - - - - 1,500 (1,500) - 

 
Balance after 2018 appropriations  20,419 (599) 35,042 1,366 1,032 26,250 55,167 138,677 
          

Comprehensive income for the period:          

Profit for the period  - - - - - - 5,522 5,522 

Other comprehensive income:          

- Fair value loss on cash flow hedge reserve  - - - (1,023) - - - (1,023) 

 
Total comprehensive income for the period  - - - (1,023) - - 5,522 4,499 

 
Utilisation of donation reserve  - - - - (112) - - (112) 
          
At 31 March 2019  20,419 (599) 35,042 343 920 26,250 60,689 143,064 

 

*Includes BD 25,292 of share premium. 
The accompanying notes 1 to 11 are an integral part of these consolidated interim financial statements.  
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 
for the three months ended 31 March 2019                                                                                                                                                         Bahraini Dinars Thousands 

 

  Share capital Reserves and retained earnings 

Total         
equity 

2018 (reviewed) 

 

Share 
capital 

Treasury 
shares 

Statutory 
reserve* 

Other reserves 

Retained 
earnings 

Cash flow 
hedge 
reserve 

Donation 
reserve 

General 
reserve 

          

As at  31 December 2017 ( as previously reported)  16,335 (599) 33,542 1,182 680 23,250 63,018 137,408 

          

Impact of adopting IFRS 9 as at 1 January 2018 (note 3)  - - - - - - (6,250) (6,250) 

Restated balance as at 1 January 2018  16,335 (599) 33,542 1,182 680 23,250 56,768 131,158 

2017 appropriations (approved by shareholders):          

- Donations approved  - - - - 300 - (300) - 

- Dividend to equity holders  - - - - - - (8,057) (8,057) 

- Transfer to general reserve  - - - - - 1,500 (1,500) - 

 
Balance after 2017 appropriations  16,335 (599) 33,542 1,182 980 24,750 46,911 123,101 
          

Comprehensive income for the period:          

Profit for the period  - - - - - - 4,986 4,986 

Other comprehensive income:          

- Fair value gain on cash flow hedge reserve  - - - 1,010 - - - 1,010 

 
Total comprehensive income for the period  - - - 1,010 - - 4,986 5,996 

 
Utilisation of donation reserve  - - - - - - - - 
          
At 31 March 2018  16,335 (599) 33,542 2,192 980 24,750 51,897 129,097 

 

*Includes BD 25,292 of share premium. 

 
The accompanying notes 1 to 11 are an integral part of these consolidated interim financial statements. 
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS 
for the three months ended 31 March 2019                                                 Bahraini Dinars Thousands 

 

  31 March 2019  31 March 2018 
  (reviewed)  (reviewed) 

Operating activities     
     
Loan repayments,  interest received and other credit related 
receipts 

 
78,314  76,243 

Cash receipts from automotive sales  12,858  13,626 
Insurance commission received   336  351 
Sale of land inventory   776  2,211 
Rental income received   226  191 
Loans and advances to customers disbursed  (70,962)  (69,692) 
Payments to suppliers  (11,147)  (10,379) 
Payments for operating expenses  (7,517)  (6,644) 
Payment for real estate inventory   (232)  - 
Interest paid  (2,817)  (2,418) 

Net cash (used in) / generated from operating activities  (165)  3,489 

     
Investing activities     
     
Capital expenditure on property and equipment  (650)  (491) 
Addition to investment properties   (1,456)  (121) 
Proceeds from sale of property and equipment  125  214 

Net cash used in investing activities (1,981)  (398) 

     
Financing activities     
     
Bank term loans availed  8,228  - 
Bank term loans paid  (7,583)  (6,300) 
Dividends paid  (14)  (10) 
Donations paid  (112)  - 

Net cash generated from / (used in) financing activities 
 

519  (6,310) 

     
Net decrease in cash and cash equivalents  (1,627)  (3,219) 
 
Cash and cash equivalents at 1 January 

 
4,967  5,280 

Cash and cash equivalents at 31 March  
 

3,340  2,061 

     

Cash and cash equivalents comprise:  
 

 
 

Cash and balances with banks   3,660  2,951 
Less:     
Restricted cash  (145)  (196) 
Bank overdrafts  (175)  (694) 

     
  3,340  2,061 

 
 

 

 
The accompanying notes 1 to 11 are an integral part of these consolidated interim financial statements. 
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION  
for the three months ended 31 March 2019                                                 Bahraini Dinars Thousands 

 
1. REPORTING ENTITY  

 

Bahrain Commercial Facilities Company BSC (the “Company”) is a public shareholding company 

incorporated and registered in Kingdom of Bahrain. It provides short-term, medium-term, long-term 

loans and issue of credit card. Effective 26 June 2005, the Company became licensed and regulated 

by the Central Bank of Bahrain (“CBB”). This financial information is the reviewed condensed 

consolidated interim financial information (the “condensed consolidated interim financial information”) 

of the Company and its subsidiaries (together referred to as the “Group”) for the three-month period 

ended 31 March 2019. 

 

2. BASIS OF PREPARATION 

 

(a) Statement of compliance  
The accompanying interim condensed consolidated financial information is prepared in accordance 
with IAS 34 - "Interim Financial Reporting" which permits the condensed consolidated interim financial 
information to be in summarised form.  

 
The condensed consolidated interim financial information does not include all of the information 
required for full annual financial statements and should be read in conjunction with the audited 
consolidated financial statements of the Group for the year ended 31 December 2018. However, 
selected explanatory notes are included to explain events and transactions that are significant to an 
understanding of the changes in the Group’s financial position and performance since the last annual 
financial statements as at and for the year ended 31 December 2018. 

 
The condensed consolidated interim financial information is reviewed, not audited. The comparatives 
for the condensed consolidated statement of financial position have been extracted from the audited 
financial statements for the year ended 31 December 2018 and the comparatives for the condensed 
consolidated statements of profit or loss, comprehensive income, changes in equity and cash flows 
have been extracted from the reviewed condensed consolidated interim financial information for the 
three month period ended 31 March 2018. 

 

(b) Judgements and estimates 
The preparation of this interim condensed consolidated financial information requires management 
to make judgments, estimates and assumptions that affect the application of accounting policies and 
the reported amounts of assets and liabilities, income and expenses. Actual results may differ from 
these estimates. 
 
The significant judgments made by management in applying the Group's accounting policies and the 
key sources of estimation uncertainty were the same as those that applied to the consolidated 
financial statements for the year ended 31 December 2018, except for new significant judgments and 
key sources of estimation uncertainty related to the application of IFRS 16, which are described in 
Note 3.  

 

(c) Financial risk management   
The Group's financial risk management objectives and policies are consistent with those disclosed in 
the consolidated financial statements for the year ended 31 December 2018 except for the impacts 
of adoption of IFRS 16 as set out in note 3, which has result in additional disclosures at year end. 
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION  
for the three months ended 31 March 2019                                                 Bahraini Dinars Thousands 

 

3. SIGNIFICANT ACCOUNTING POLICIES 

 
Except as described below, the accounting policies applied in these interim condensed consolidated 
financial statements are the same as those applied in the Group’s consolidated financial statements 
as at and for the year ended 31 December 2018.  

 

The changes in accounting policies are also expected to be reflected in the Group’s consolidated 

financial statements as at and for the year ending 31 December 2019. 

 
The Group has initially adopted IFRS 16 Leases from 1 January 2019. A number of other new 
standards are effective from 1 January 2019 but they do not have a material effect on the Group’s 
financial statements. 
 
IFRS 16 introduced a single, on-balance sheet accounting model for lessees. As a result, the Group, 
as a lessee, has recognised right-of-use assets representing its rights to use the underlying assets 
and lease liabilities representing its obligation to make lease payments. Lessor accounting remains 
similar to previous accounting policies. The Group has applied IFRS 16 using the modified 
retrospective approach, under which the cumulative effect of initial application is recognised in 
retained earnings at 1 January 2019. Accordingly, the comparative information presented for 2018 
has not been restated – i.e. it is presented, as previously reported, under IAS 17 and related 
interpretations. The details of the changes in accounting policies are disclosed below.  

 
A. Definition of a lease  
Previously, the Group determined at contract inception whether an arrangement was or contained a 
lease under IFRIC 4 Determining Whether an Arrangement contains a Lease. The Group now 
assesses whether a contract is or contains a lease based on the new definition of a lease. Under 
IFRS 16, a contract is, or contains, a lease if the contract conveys a right to control the use of an 
identified asset for a period of time in exchange for consideration.  
 
On transition to IFRS 16, the Group elected to apply the practical expedient to grandfather the 
assessment of which transactions are leases. It applied IFRS 16 only to contracts that were previously 
identified as leases. Contracts that were not identified as leases under IAS 17 and IFRIC 4 were not 
reassessed. Therefore, the definition of a lease under IFRS 16 has been applied only to contracts 
entered into or changed on or after 1 January 2019.  

 
At inception or on reassessment of a contract that contains a lease component, the Group allocates 
the consideration in the contract to each lease and non-lease component on the basis of their relative 
stand-alone prices. However, for leases of properties in which it is a lessee, the Group has elected 
not to separate non-lease components and will instead account for the lease and non-lease 
components as a single lease component.  
 
B. As a lessee 

As a lessee, the Group previously classified leases as operating or finance leases based on its 

assessment of whether the lease transferred substantially all of the risks and rewards of ownership. 

Under IFRS 16, the Group recognises right-of-use assets and lease liabilities for most leases – i.e. 

these leases are on-balance sheet. 

 
The Group presents right-of-use assets that do not meet the definition of investment property in 
‘property, plant and equipment’, the same line item as it presents underlying assets of the same 
nature that it owns. Right-of-use assets that meet the definition of investment property are presented 
within investment property.  

 
C. As a lessor 
The Group leases out its investment property, including right-of-use assets. The Group has classified 
these leases as operating leases. The accounting policies applicable to the Group as a lessor are 
not different from those under IAS 17.  
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION  
for the three months ended 31 March 2019                                                 Bahraini Dinars Thousands 

3.  Significant Accounting Policies (Continue) 
 
The Group is not required to make any adjustments on transition to IFRS 16 for leases in which it 
acts as a lessor. However, the Group has applied IFRS 15 Revenue from Contracts with Customers 
to allocate consideration in the contract to each lease and non-lease component. 

 
D. Significant accounting policies 
The Group recognises a right-of-use asset and a lease liability at the lease commencement date. 
The right-of-use asset is initially measured at cost, and subsequently at cost less any accumulated 
depreciation and impairment losses, and adjusted for certain remeasurements of the lease liability.  

 
The right-of-use asset is initially measured at cost, and subsequently measured at fair value, in 
accordance with the Group’s accounting policies.  
 
The lease liability is initially measured at the present value of the lease payments that are not paid at 
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot 
be readily determined, the Group’s incremental borrowing rate. Generally, the Group uses its 
incremental borrowing rate as the discount rate.  
 
The lease liability is subsequently increased by the interest cost on the lease liability and decreased 
by lease payment made. It is remeasured when there is a change in future lease payments arising 
from a change in an index or rate, a change in the estimate of the amount expected to be payable 
under a residual value guarantee, or as appropriate, changes in the assessment of whether a 
purchase or extension option is reasonably certain to be exercised or a termination option is 
reasonably certain not to be exercised.  
 
The Group has applied judgement to determine the lease term for some lease contracts in which it is 
a lessee that include renewal options. The assessment of whether the Group is reasonably certain 
to exercise such options impacts the lease term, which significantly affects the amount of lease 
liabilities and right-of-use assets recognised. 
 
E. Transition 
Previously, the Group classified property leases as operating leases under IAS 17. At transition, for 
leases classified as operating leases under IAS 17, lease liabilities were measured at the present 
value of the remaining lease payments, discounted at the Group’s incremental borrowing rate as at 
1 January 2019. Right-of-use assets are measured at an amount equal to the lease liability, adjusted 
by the amount of any prepaid or accrued lease payments – the Group applied this approach to all 
leases. 

 
      The Group used the following practical expedients when applying IFRS 16 to leases previously 

classified as operating leases under IAS 17. 
- Applied the exemption not to recognize right-of-use assets and liabilities for leases with less 

than 12 months of lease term. 
- Excluded initial direct costs from measuring the right-of-use asset at the date of initial application. 
- Used hindsight when determining the lease term if the contract contains options to extend or 

terminate the lease. 
 

F. Impacts on financial statements  
i. Impacts on transition  

On transition to IFRS 16, the Group recognised additional right-of-use assets, and additional lease 
liabilities as summarised below:  

 January 1st, 2019 

Right-of-use assets presented in property, plant and equipment 2,288 

Lease Liabilities 1,238 

The Company has entered into a lease agreement with Right of use value of BD 1,050 thousand as of 
January 1st, 2019, however the correspondent lease liability has been paid in advance at the initiation of 
the lease contract.  When measuring lease liabilities for leases that were classified as operating leases, 
the Group discounted lease payments using its incremental borrowing rate at 1 January 2019. 
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION  
for the three months ended 31 March 2019                                                 Bahraini Dinars Thousands 

4.  LOANS AND ADVANCES TO CUSTOMERS 

 

 (a) Exposure by staging 

 
 

 
(b) Expected credit loss movement 

 

Stage 1 Stage 2 

Stage 3 
Collectively 
assessed 

Stage 3 
Specifically 
assessed Total 

 

Expected credit loss as 1 
January 2019  3,116 3,708 10,039 967 17,830 

Net transfer between stages (1,392) (205) 1,597 - - 

Charge for the period (net) 1,759 (1,376) 788 62 1,233 

Write off during the period - - (945) (63) (1,008) 

Expected credit loss as 31 
March 2019  3,483 2,127 11,479 966 18,055 

 

5.  TRADE RECEIVABLES 
 

  31 March 
2019 

 31 December 
2018 

     
Trade receivables  8,915  10,259 
Less: expected credit loss  (1,396)  (1,380) 

     
  7,519  8,879 

 

Expected credit loss movement 31 March 
2019 

 31 December 
2018 

As at the beginning of the period   1,380  589 
Impact of adopting IFRS 9 as at 1 January 2018   -  849 
Charge for the period   19  77 
Reversal for the period  (3)  (87) 
Write off during the period  -  (48) 

     
Expected credit loss at the end of the period  1,396  1,380 

 
 

 
As at 31 March 2019  

(reviewed) 

 Stage 1 Stage 2 Stage 3 Total 

Loans and advances 294,098 19,975 24,722 338,795 

Less: expected credit loss (3,483) (2,127) (12,445) (18,055) 

Net loans and advances 290,615 17,848 12,277 320,740 

 
As at 31 December 2018  

(Audited) 

 Stage 1 Stage 2 Stage 3 Total 

Loans and advances 291,580 17,117 23,936 332,633 

Less: expected credit loss (3,116) (3,708) (11,006) (17,830) 

Net loans and advances 288,464 13,409 12,930 314,803 
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION  
for the three months ended 31 March 2019                                                 Bahraini Dinars Thousands 

 

6. INVENTORIES 
 

  31 March 2019 
(reviewed) 

 31 December 
2018 (audited) 

Automotive stock:     
-Vehicles  10,245  10,303 
-Spare parts  5,212  4,597 
Land inventory  8,015  8,510 

  
23,472 

 
23,410 

Provision on vehicles and spare parts  (421)  (568) 

     
  23,051  22,842 

     

    Movement on provisions (vehicle and spare parts)  2019  2018 
 

At 1 January  568  305 
Net charge for the period  5  320 
Utilization  (152)  (57) 

     
At the end of period  421  568 

 
 

7. TRANSACTIONS WITH RELATED PARTIES  
 

The Company’s major shareholders are Social Insurance Organisation, BBK BSC and National Bank 

of Bahrain with holding of 30.9%, 23.0% and 11.2% respectively of the Company’s share capital at 31 

March 2019. The Company has the following transactions with these related parties: 

 

 

31 March 

2019 

(reviewed) 

 31 December 

2018 

(audited) 

Major shareholders as at    

Term loans 38,505  38,505 

Bank overdrafts 52  141 

Bank balance 1,192  1,560 

 

For the period ended 31 March 

2019  2018 

 

Interest Expense 2,690  2,145 

 

 

 

31 March 
2019 

(reviewed) 

 31 December 
2018 

(audited) 

Directors and related affiliates:    

As at    

Loans and advances/ Receivable  1,685  1,349 

For the period ended 31 March    

Income  40  - 

 

Key management personnel: 

Key management personnel are those persons having authority and responsibility for planning, 

directing and controlling the activities of the Group. The key management personnel comprise 

members of the Board of Directors, the Chief Executive Officer, the President and the General 

Managers. 
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION  
for the three months ended 31 March 2019                                                 Bahraini Dinars Thousands 

 

7.  TRANSACTIONS WITH RELATED PARTIES (continue) 

 

31 March 

2019 

(reviewed) 

 31 March 

2018 

 

    

Salaries and short-term employee benefits 437  378 

Directors remuneration and attendance fees 198  179 

Credit card receivable 28  27 

Sale of land plot -  99 

 

No impairment losses have been recorded against balances outstanding during the period with related 

parties, and no specific allowance has been made for impairment losses on balances with related parties 

at the year end. 
 

8. APPROPRIATIONS  
 

At the Annual General Meeting held on 26 March 2019, the following appropriations were approved by 

the shareholders for 2018 and effected during the current period: Bonus shares issued amounting to BD 

4,084, transfer to general reserve of BD 1,500; transfer to statutory reserve of BD 1,500; transfer to 

donations reserve of BD 300 and cash dividend of BD 7,521.   
 

9. OPERATING SEGMENT INFORMATION 
 

 Revenue Profit 

 

Three months 
ended 31 March 

2019 

Three months 
ended 31 March 

2018 

Three months 
ended 31 March 

2019 
 

Three months 
ended 31 March 

2018 

 (reviewed) (reviewed) (reviewed) (reviewed) 
     
Consumer finance 12,258 11,217 4,748 4,071 
Automotive 11,097 13,149 516 531 
Insurance 354 301 159 150 
Real estate 1,044 2,524 99 234 

 24,753 27,191 5,522 4,986 

 

Majority of the Group’s assets and liabilities are concentrated in the lending and automotive segments. 

Total assets as of 31 March 2019 amounted to BD 334,813 and BD 44,909 (31 December 2018: BD 

330,017 and BD 43,846) and total liabilities amounted to of BD 240,586 and BD 12,675 (31 December 

2018: BD 233,236 and BD 11,316) in the lending and automotive segments respectively.   

 

 

10. FAIR VALUE  

 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 

transaction between market participants at the measurement date in the principal, or in its absence, the 

most advantageous market to which the Group has access at that date. The fair value of a liability reflects 

its non-performance risk. 

 

Underlying the definition of fair value is a presumption that an enterprise is a going concern without any 

intention or need to liquidate, curtail materially the scale of its operations or undertake a transaction on 

adverse terms. 
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION  
for the three months ended 31 March 2019                                                 Bahraini Dinars Thousands 

 

10. FAIR VALUE (continue)  

 

All financial assets of BD 333,430 (2018: BD 332,186) are classified and measured at amortised cost. All 

financial liabilities of BD 250,509 (2018: BD 241,307) are classified and measured at amortised cost 

except derivatives which are classified and measured at fair value through profit or loss. 
 

Fair value hierarchy 

The Group measures fair values of financial instruments using the following fair value hierarchy that 

reflects the significance of the inputs used in making the measurements. 
 

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities. 

 
Level 2: Valuation techniques based on observable inputs, either directly (i.e. ask  prices) or 
indirectly (i.e. derived from prices). This category includes instruments valued using quoted 
market prices in active markets for similar instruments; quoted prices for identical or similar 
instruments in markets that are considered less than active; or other valuation techniques where 
all significant inputs are directly observable from market data. 

 
Level 3: Valuation techniques using significant unobservable inputs. This category includes 

instruments where the valuation technique includes inputs not based on market 
observable data. 

 
(i) Financial assets and liabilities measured at fair value 

The fair value of the derivatives, which are not exchange traded, is estimated at the amount the Group 

would receive or pay to terminate the contract at the reporting date taking into account current market 

conditions and the current credit worthiness of the counterparties. The Group’s exposure to derivatives 

are categorised under Level 2. 
 
(ii) Financial assets and liabilities not measured at fair value  

The following tables set out the fair values of financial instruments not measured at fair value and 

analyses them by the level in the fair value hierarchy into which each fair value measurement is 

categorised: 
 

31 March 2019 (reviewed) Level 1 Level 2 Level 3 
Total fair 

value 

Total 
carrying 

value 

      

Loans and advances to 

customers - - 320,740 320,740 320,740 

Bank term loans  - 205,045 - 205,045 205,045 

Bonds issued  - 19,970 - 19,970 19,970 

 

31 December 2018 (audited) 

Level 1 Level 2 Level 3 
Total fair 

value 

Total 
Carrying 

value 

Loans and advances to 

customers - - 314,803 314,803 314,803 

Bank term loans  - 204,292 - 204,292 204,292 

Bonds issued  - 19,964 - 19,964 19,964 

 

In case of loans and advances to customers, the average interest rate of the loan portfolio is in line with 

current market rates for similar facilities and hence after consideration of adjustment for prepayment risk 

and impairment charges it is expected that the carrying value would not be materially different to fair value 

of these assets.   
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION  
for the three months ended 31 March 2019                                                 Bahraini Dinars Thousands 

 

10. FAIR VALUE (continue)  

 

The fair value of bank term loans and bonds issued approximate their carrying value since they are at 

floating interest rates. The fair values of all other financial instruments approximated their respective book 

values due to their short-term nature. 
 
 

11. COMPARATIVES 
 

Certain comparative figures have been regrouped to conform to the current period’s presentation. Such 

regrouping did not affect previously reported profit, comprehensive income for the period or total equity. 


