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BOARD OF DIRECTORS’ REPORT 2020 

 
 
 
Dear Shareholders, 
 
It is a great honour and privilege for me to address all of you on behalf of the Board of Directors and present to 
you the Annual Report of your Company for the year ended 31st December 2020. 
 
COVID-19 Pandemic 
This financial year has been a difficult one for the Board and the Management team alike, both exhausting all 
efforts to sustain the Company’s operations and ensure its financial stability amidst the outbreak of the COVID-
19 pandemic. Accordingly, the Company has activated its business continuity plan and risk management 
practices to combat the evident business disruption on its operations and financial performance. 
 
The World Health Organization (WHO) has declared the outbreak of COVID-19 a pandemic on 11th March 
2020. As a result, authorities around the globe have taken various measures to contain the spread of this 
pandemic, with the primary focus concentrated on the safety of the general public. Such measures involved 
implementing travel restrictions, quarantine measures, and the mandatory closure of public facilities among 
many others. 
 
The global disruption resulting from this pandemic was unprecedented and has resulted in an economic 
slowdown overcasting uncertainties on the economic environment. The hospitality sector was one of the main 
sectors affected by this pandemic, sending it into a tailspin and forcing hotels to navigate more uncertain waters 
than ever before. 
 
With the announcement of the various economic stimulus programmes offered by the Government, we were 
able to sustain operations despite the widespread decline in Occupancy and continued downward pressure on 
Average Room Rate, combined with several event cancellations. We extend out thanks and gratitude to the wise 
leadership and Government for their actions taken and the various economic stimulus programmes offered to 
support the sector and the Kingdom’s economy. 
 
Financial Performance 
Through tough cost control measures and vigilant monitoring of the market, coupled with the Government 
subsidies received, we have managed to achieve a Gross Operating Profit of BD 1,133K (2019: BD 2,523K). 
Operating Revenues declined by 45%, reaching BD 3,911K (2019: BD 7,058K). Occupancy averaged 29% for 
the year (2019: 47%) whilst ARR averaged BD 56 (2019: BD 60). 

In accordance with IAS 36, an assessment of the potential impairment (i.e. difference between asset carrying 
amount and its recoverable value) of the Company’s assets was performed at the end of financial year using the 
discounted cash flows of future business projections. In light of the adverse effect that the COVID-19 pandemic 
has had on the Company’s business, indicators of impairment existed at year end; Impairment of Property, Plant 
and Equipment (BD 819K) and Impairment of Investment Property (BD 4,455K). 

In light of the above, it is unfortunate that we have to announce an unprecedented Net Loss of BD 5,513K, 
mainly as a result of recording non-operating expenses such as Depreciation (BD 2,552K) and asset impairment 
(BD 4,927K). 



 
Nevertheless, we remain cash positive and debt-free (apart from the usual ongoing operational expenses), and 
enter the financial year 2021 with a robust financial position; strong balance sheet, cash generative business 
model and access to liquidity. 
 
Corporate Governance 
I am also pleased to inform you that the Company complies with the Corporate Governance Code issued by the 
Ministry of Industry, Commerce and Tourism. As customary, the Annual Report for the year includes the 
Board’s Corporate Governance Report for your reference. 
 
Achievements and Strategic Outlook 
Going forward, we will focus on further enhancing our services and business offerings. We also intend to further 
improve our service and facilities within the Hotel and Residence and Commercial Office Tower. We continue 
to seek opportunities of growth and further revenue generation within the Kingdom and beyond. 
 
Recommendations to the Shareholders 
The Board of Directors, having discussed the audited Financial Statements for the year 2020, submits the 
following recommendations for endorsement by the Ordinary General Assembly with regards to the year 2020: 
 
1) to declare and distribute a cash dividend of 8% of nominal share value or 8 fils per share, resulting in a total 

dividend distribution of BD 960,738. 
2) to approve BD 55,000/- for the support of National Institutions and Charity Accounts already charged as an 

expense in the Income Statement. 
3) to transfer the balance of the Loss of BD 5,512,664/- to the Retained Earnings Account. 
 
 
Note of Thanks 
Finally, I would like to express personally and on behalf of the Board of Directors and the Shareholders, my 
thanks and appreciation to His Majesty King Hamad bin Isa Al Khalifa and His Royal Highness The Crown 
Prince and Prime Minister, Prince Salman bin Hamad Al Khalifa, for their relentless support and assistance to 
the Company. 
 
I would also like to thank all the officials at the Government Ministries and Organizations, and our esteemed 
guests and customers for their continuous support. I also express my sincere gratitude to all the members of our 
Board for their continued insights and invaluable guidance that helped steer the operations during these difficult 
times. A special tribute is awarded to all the Company’s employees, led by the Company’s Chief Executive 
Officer, and the Executive Managers and staff members of the Diplomat Radisson Blu Hotel, Residence & Spa, 
and the Diplomat Commercial Offices for their sincere efforts in serving the Company, which contributed to 
achieving the results of 2020. 
 
 
With the Grace of God, 
 
 
 
 
 
Faisal Ahmed Al Zayani       Manama 
Chairman         18.02.2021 
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STATEMENT OF COMPREHENSIVE INCOME 
for the year ended 31 December 2020                                                                                        Bahraini Dinars                                                                                                                 

 
 Note 31 December 

 2020 
 31 December 

2019 
     
(Loss) / profit for the year  (5,512,664)  1,579,916 
     
Other comprehensive income     
     
Items that will not be reclassified to profit or loss in 
subsequent periods:     
-  Net movement in fair value of Investments at fair value 
through our comprehensive income during the period 7 (82,271)          47,816  
- Share in associates’ other comprehensive income 6 (51,241)          79,014  
- impairment of property, plant and equipment  (347,639)  - 

     
Other comprehensive income for the year  (481,151)  126,830 
     
Total comprehensive income for the year  (5,993,815)  1,706,746 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
The accompanying notes 1 to 25 form an integral part of these financial statements. 
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STATEMENT OF CHANGES IN EQUITY 
for the year ended 31 December 2020                                                         Bahraini Dinars  
 
31 December 2020  

 
 

Share 
capital 

Treasury 
shares 

Statutory 
reserve 

General 
reserve 

Property 
revaluation 

reserve 

Investments 
fair value 
reserve 

Share of 
reserves of 
associate 

Retained 
earnings 

Total  

          
 12,127,500 (94,726) 5,670,492 1,087,579 13,391,305 2,108,674 181,300 50,687,050 85,159,174 
At 1 January 2020          
          
- Loss for the year - - - - - - - (5,512,664) (5,512,664) 
- Other comprehensive income for the 
year - - - - (347,639) (82,271) (51,241) - (481,151) 
Total comprehensive income for the 
year - - - - (347,639)         (82,271) (51,241) (5,512,664) (5,993,815) 
          
Dividends declared for 2019 - - - - - - - (1,200,922) (1,200,922) 
          
Balance at 31 December 2020 12,127,500 (94,726) 5,670,492 1,087,579 13,043,666 2,026,403 130,059 43,973,464 77,964,437 
 
31 December 2019  

 
 

Share capital Treasury 
shares 

Statutory 
reserve 

General 
reserve 

Property 
revaluation 

reserve 

Investments 
fair value 
reserve 

Share of 
reserves of 
associate 

Retained 
earnings 

Total  

          
          
Balance at 1 January 2019 11,025,000 (94,726) 5,512,500 1,087,579 13,391,305 2,060,858 102,286 50,369,301 83,454,103 
Effect of adopting IFRS 16 by an 
Associate - - - - - - -         (1,675) (1,675) 
          
At 1 January 2019(restated): 11,025,000 (94,726) 5,512,500 1,087,579 13,391,305 2,060,858 102,286  50,367,626 83,452,428 
          
- Profit for the year - - - - - - - 1,579,916 1,579,916 
- Other comprehensive income for the 
year - - - - -         47,816         79,014 - 126,830 
Total comprehensive income for the 
year - - - - -         47,816         79,014 1,579,916 1,706,746 
          
Transfer to statutory reserve - - 157,992 - - - - (157,992) - 
Issue of bonus shares 1,102,500 - - - - - - (1,102,500) - 
 
Balance at 31 December 2019 12,127,500 (94,726) 5,670,492 1,087,579 13,391,305 2,108,674 181,300 50,687,050 85,159,174 
 
 
The accompanying notes 1 to 25 form an integral part of these financial statements. 
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STATEMENT OF CASH FLOWS 
for the year ended 31 December 2020 Bahraini Dinars  

 
 Note 31 December 

 2020 
 31 December 

2019 
     
OPERATING ACTIVITIES     
(Loss) / profit for the year  (5,512,664)  1,579,916 
Adjustments for:     

Depreciation 4,5 2,551,754  2,790,889 
Loss / (profit) on write-off, disposals of property, plant and 
equipment  128,054  (431) 
Impairment of property, plant and equipment  471,822  - 
Impairment of investment property  4,455,431  - 
Share of profit from an associate 6 (959,995)  (2,060,440) 
Change in fair value on investments at FVTPL                                7 (2,548)         (12,045) 
Dividend income  (113,394)        (174,721) 
Interest income  (219,973)        (132,929) 
Interest expense  234            3,711  
(Reversal) / charge of impairment on financial assets 9 (36,783)          27,666  
Provision for employees’ benefits 13 51,998          52,739  
     

Operating profit before working capital changes  813,936  2,074,355 
     
Change in inventories  32,853         (29,804) 
Change in trade and other receivables  66,031        (105,872) 
Change in trade and other payables  (839,169)         208,197  

     
Net cash flows from operations  73,651      2,146,876  
     
Employees’ end of service benefits paid  13 (128,528)         (81,392) 
Directors’ remuneration paid 18 (156,125)        (119,500) 
Charitable contributions paid  (55,000)         (44,000) 
     
Net cash flows (used in) / from operating activities  (266,002)      1,901,984  
     
INVESTING ACTIVITIES     
Purchase of property, plant and equipment 4 (429,200)        (704,492) 
Dividends received from an associate 6 2,100,000      1,900,000  
Other dividends received  113,394         174,721  
Interest received  182,499         205,869  
Government bond proceeds  -      2,000,000  
Investment in mudaraba 7 -     (2,000,000) 
Bank deposits   (1,000,000)     (1,000,000) 
     
Net cash flows from investing activities  966,693  576,098 
     
FINANCING ACTIVITIES     
Dividends paid 19 (1,200,922)                 -    
Finance cost paid  (234)           (3,711) 
      
Net cash flows used in financing activities  (1,201,156)           (3,711) 
     
Net (decrease) / increase in cash and cash equivalents  (500,465)      2,474,371  
     
Cash and cash equivalents at 1 January  1,933,003  (541,368) 
     
Cash and cash equivalents at 31 December 10 1,432,538  1,933,003 
 

 
 
 
 
 

The accompanying notes 1 to 25 form an integral part of these financial statements. 
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NOTES OF THE FINANCIAL STATEMENTS 
for the year ended 31 December 2020 Bahraini Dinars  

 
1. REPORTING ENTITY 
 
National Hotels Company B.S.C. (the "Company") is a public joint stock company incorporated in the Kingdom of 
Bahrain and registered with the Ministry of Industry, Commerce and Tourism under commercial registration (CR) 
number 1665. The address of the registered office of the Company is P.O. Box 5243, Building 59, Road 1701, 
Block 317, Diplomatic Area, Kingdom of Bahrain.  The Company owns the Diplomat Radisson BLU Hotel (the 
"Hotel"), which is managed by Rezidor Hotel Company ("Rezidor") under a management agreement dated 20 July 
2000 which was initially valid for 15 years. In 2007, the Company commenced the operations of its serviced 
apartments, which are also managed by Rezidor under a management agreement dated 6 May 2003 which was 
initially valid for 12 years. In 2012, the Company commenced the operations of its office towers, which are managed 
by the Company directly. In 2015, the management agreement of the Hotel and serviced apartments was amended 
to extend the management period up to 31 December 2030. The Company operates solely in the Kingdom of 
Bahrain. The financial statements were approved by the Director on 18 February 2021. 
 
Associate 
The Company has a 33.33% interest in African & Eastern (Bahrain) W.L.L. (2019: 33.33%).  
 
2. BASIS OF PREPARATION 
 
a) Statement of compliance 
 
The financial statements of the Company have been prepared in accordance with International Financial Reporting 
Standards (“IFRS”) and requirements of the Commercial Companies Law. 
 
Going concern basis of accounting 
The board of directors continues is confident that the Company has adequate resources to continue in operation 
for at least the next 12 months and that the going concern basis of accounting remains appropriate (refer to note 
20 and note 24).  
 
b) Basis of measurement 
 
The financial statements have been prepared on the historical cost basis, except for the freehold land, investments 
at fair value through profit or loss and investments at fair value through other comprehensive income that have 
been measured at fair value.  
 
c) Functional and presentation currency 
 
Items included in the financial statements are measured using the currency of the primary economic environment 
in which the Company operates (the functional currency). The financial statements are presented in Bahraini 
Dinars (“BD”), which is the Company’s functional and presentation currency. 
 
d) Use of judgments and estimates  
 
The preparation of these financial statements in conformity with IFRS requires management to make estimates 
and judgements that affect the application of accounting policies and the reported amounts of assets, liabilities, 
income and expenses. Actual results may differ from these estimates. 
 
The Company makes estimates and assumptions that affect the reported amounts of assets and liabilities within 
the next financial year. The estimates and underlying assumptions are reviewed on an ongoing basis based on 
historical experience and other factors, including expectation of future events that are believed to be reasonable 
under the circumstances. Revisions to accounting estimates are recognised in the period in which the estimates 
are revised, if the revision affects only that period or in the period of the revision and any future period, if the 
revision affects both current and future periods. 
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NOTES OF THE FINANCIAL STATEMENTS 
for the year ended 31 December 2020 Bahraini Dinars  
 
2. BASIS OF PREPARATION (continued) 
 
Impairment of trade and other receivables 
An impairment analysis is performed at each reporting date using a provision matrix to measure expected credit 
loss (“ECL”). The provision rates are based on days past due for groupings of various customer segments with 
similar loss patterns (i.e., geographical region, product type, customer type and rating, and coverage by letters of 
credit or other forms of credit insurance). The calculation reflects the probability-weighted outcome and reasonable 
and supportable information that is available at the reporting date about past events, current conditions and 
forecasts of future economic conditions.   
 
The provision matrix is initially based on the Company’s historical observed default rates. The Company calibrates 
the matrix to adjust the historical credit loss experience with forward-looking information. At every reporting date, 
the historical observed default rates are updated and changes in the forward-looking estimates are analysed. 
 
Fair value measurement of financial instruments 
When the fair values of financial instrument recorded in the statement of financial position cannot be measured 
based on quoted prices in active markets, their fair value is measured using valuation techniques including the 
discount model and adjusted net book asset value method. The inputs to these models are taken from observable 
markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair values. 
Judgements include considerations of inputs such as liquidity risk, credit risk, expected dividends and discount 
factor. Changes in assumptions relating to these factors could affect the reported fair value of financial instruments. 
 
Impairment of inventories 
Inventories are held at the lower of cost and net realisable value. When inventories become old or obsolete, an 
estimate is made of their net realisable value. For individually significant amounts this estimation is performed on 
an individual basis.  Amounts which are not individually significant, but which are old or obsolete, are assessed 
collectively and a provision applied according to the inventory type and the degree of ageing or obsolescence, 
based on historical selling prices. 
 
Revaluation of freehold land 
The Company measures its freehold land at revalued amounts with changes in fair values being recognised in 
equity. Revaluation of freehold land is normally carried out at least once in every three years. The assessment of 
the fair value of the freehold land requires assumptions such as level of development in the area, current market 
trends, supply and demand of the property, as well as location, population and type of neighborhood in the area.  
 
Useful lives of property, plant and equipment 
The Company's management determines the estimated useful lives of its property, plant and equipment for 
calculating depreciation. This estimate is determined after considering the expected usage of the asset or physical 
wear and tear. Management reviews the residual values and useful lives annually and future depreciation charges 
would be adjusted where the management believes the useful lives differ from previous estimates. 
 
Impairment of property, plant and equipment and investment property 
The Company assesses at each reporting date whether there is any indication that an asset may be impaired.  If 
any such indication exists, or when annual impairment testing for an asset is required, the Company makes an 
estimate of the asset's recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-
generating unit’s fair value less costs of disposal and its value in use and is determined for an individual asset, 
unless the asset does not generate cash inflows that are largely independent of those from other assets or group 
of assets. Where the carrying amount of an asset exceeds its recoverable amount, the asset is considered impaired 
and is written down to its recoverable amount. In assessing value in use, the estimated future cash flows are 
discounted to their present value using a discount rate that reflects current market assessment of the time value 
of money and the risks specific to the assets.  The management has engaged external valuers to determine the 
fair values of its properties. The 31 December 2020 valuation contains a ‘material valuation uncertainty’ clause 
due to the market disruption caused by the COVID-19 pandemic, which resulted in a reduction in transactional 
evidence and market yields. This clause does not invalidate the valuation but implies that there is substantially 
more uncertainty than under normal market conditions. Accordingly, the valuer cannot attach as much weight as 
usual to previous market evidence for comparison purposes, and there is an increased risk that the price realised 
in an actual transaction would differ from the value conclusion. As a result of this increased uncertainty, the 
assumptions may be revised significantly in 2021. A sensitivity analysis on these assumptions is included in notes 
4 and 5in 2021. A sensitivity analysis on these assumptions is included in notes 4 and 5. 
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NOTES OF THE FINANCIAL STATEMENTS 
for the year ended 31 December 2020 Bahraini Dinars  
 
2. BASIS OF PREPARATION (continued) 
 
Going concern 
Whether there are material uncertainties that may casts significant doubt on the entity’s ability to continue as a 
going concern. (refer Note 2(a)). 
 
e) New standards, amendments and interpretation effective from 1 January 2019 
 
There were no new standards, amendments to standards and interpretations, which became effective as                     
of 1 January 2020, that were relevant and material to the Company. 

 
f) New standards, amendments and interpretations issued but not yet adopted 
 
IAS 1 – classification of liabilities as current and non-current. 
Under existing IAS 1 requirements, companies classify a liability as current when they do not have an unconditional 
‘right to defer’ settlement of the liability for at least twelve months after the end of the reporting period. As part of 
its amendments, the requirement for a right to be unconditional has been removed and instead, now requires that 
a right to defer settlement must have substance and exist at the end of the reporting period. This assessment may 
require management to exercise interpretive judgement. 
 
Further, ‘a right to defer’ exists only if the company complies with conditions specified in the loan agreement at the 
end of the reporting period, even if the lender does not test compliance until a later date. This new requirement 
may change how companies classify rollover facilities, with some becoming non-current.  
 
The amendments state that settlement of a liability includes transferring a company’s own equity instruments to 
the counterparty. When classifying liabilities as current or non-current a company can ignore only those conversion 
options that are recognized as equity. Therefore, companies may need to reassess the classification of liabilities 
that can be settled by the transfer of the company’s own equity instruments – e.g. convertible debt.  
  
The amendments are effective for annual reporting periods beginning on or after 1 January 2023. The Company 
does not expect a significant impact on its financial statements from adopting this amendment. 
 
3. SIGNIFICANT ACCOUNTING POLICIES 
 
a) Property, plant and equipment 

 
(i) Recognition and measurement 
Property, plant and equipment, except freehold land, is recorded at cost less accumulated depreciation and any 
accumulated impairment in value. Freehold land is carried at revalued amounts. Freehold land is not depreciated. 
 
Revaluation of freehold land is normally carried out at least once every three years.  Any net surplus arising on 
revaluation is credited to a revaluation reserve and any decrease resulting from subsequent revaluations is charged 
directly against any related revaluation surplus held in respect of that same asset and the remaining portion charged 
as an expense. On the subsequent sale or retirement of revalued freehold land, the additional revaluation surplus 
is transferred to retained earnings. 
 
(ii) Depreciation 
Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as follows: 
 
  - Buildings 40 years 
  - Improvements to buildings 15 years 
  - Plant and machinery 15 to 20 years 
  - Furniture, fixtures and equipment 7 years 
  - Motor vehicles 5 years 

 
(iii) Subsequent costs 
Expenditure incurred to replace a component of an item of property, plant and equipment that is accounted for 
separately is capitalised and the carrying amount of the component that is replaced is written off.  Other subsequent 
expenditure is capitalised only when it increases the future economic benefits of the related item of property, plant 
and equipment.  All other expenditure is recognised in the statement of profit or loss as the expense is incurred. 
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NOTES OF THE FINANCIAL STATEMENTS 
for the year ended 31 December 2020 Bahraini Dinars  
 
3. SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are 
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the 
difference between the net disposal proceeds and the carrying amounts of the assets) is included in the statement 
of profit or loss in the year the asset is derecognised. 
 
The assets' residual values, useful lives and methods of depreciation are reviewed at each financial year end and 
adjusted prospectively, if appropriate. 
 
b) Investment properties 
 
(i) Recognition and measurement 
Investment properties, except freehold land, are recorded at cost less accumulated depreciation and any 
accumulated impairment in value. Freehold land is not depreciated. 
 
(ii) Depreciation 
Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as follows: 
 
  - Buildings 40 years 
  - Plant and machinery 15 to 20 years 
  - Furniture, fixtures and equipment 7 years 

 
(iii) Subsequent costs 
The carrying amount includes the cost of replacing part of existing investment properties at the time that cost is 
incurred if the recognition criteria are met, and excludes the day to day servicing of investment properties. 
 
Transfers are made to (or from) investment property only when there is a change in use. For a transfer from 
investment property to owner-occupied property, the deemed cost for subsequent accounting is the fair value at 
the date of change in use. 
 
Investment properties are derecognised when either they have been disposed of or when the investment property 
is permanently withdrawn from use and no future economic benefit is expected from its disposal. Any gain or losses 
on the retirement or disposal of investment properties are recognised in the statement of profit or loss in the year 
of retirement or disposal. 
 
c) Investment in an associate 
 
An associate is an entity over which the Company has significant influence. Significant influence is the power to 
participate in the financial and operating policy decisions of the investee, but is not control or joint control over 
those policies. 
 
The considerations made in determining significant influence are similar to those necessary to determine control 
over subsidiaries. The Company's investment in its associate is accounted for using the equity method. 
 
Under the equity method, the investment in an associate is initially recognised at cost. The carrying amount of the 
investment is adjusted to recognise changes in the Company's share of net assets of the associate since the 
acquisition date. Goodwill relating to the associate is included in the carrying amount of the investment and is 
neither amortised nor individually tested for impairment. 
 
The statement of profit or loss reflects the share of the results of operations of the associate. Any change in other 
comprehensive income of this investee is presented as part of the Company’s other comprehensive income. Where 
there has been a change recognised directly in equity of the associate, the Company recognises its share of any 
changes and discloses this, when applicable, in the statement of changes in equity. Unrealised gains and losses 
resulting from transactions between the Company and the associate are eliminated to the extent of the interest in 
the associate. 
 
The aggregate of the Company’s share of profit or loss of an associate is shown on the face of the statement of 
profit or loss outside operating profit and represents profit or loss for the year and non-controlling interests in the 
subsidiaries of the associate. 
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NOTES OF THE FINANCIAL STATEMENTS 
for the year ended 31 December 2020 Bahraini Dinars  
 
3. SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Upon loss of significant influence over the associate, the Company measures and recognises any retained 
investment at its fair value. Any difference between the carrying amount of the associate upon loss of significant 
influence and the fair value of the retained investment and proceeds from disposal is recognised in statement of 
profit or loss. 
 
d) Inventories 
 
Inventories of food and beverage are stated at the lower of cost and net realisable value. Costs are those expenses 
incurred in bringing inventories to their present location and condition and are determined on a weighted average 
basis. Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs 
necessary to make the sale.  
 
e) Financial instruments 
 
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or 
equity instrument of another entity. 
 
(i) Financial assets 
Initial recognition and measurement 
Trade receivables and debt securities are initially recognised when they are originated. All other financial assets 
and financial liabilities are initially recognised when the Company becomes a party to the contractual provisions of 
the instrument. 
 
A financial asset or financial liability is initially measured at fair value plus, for an item not at FVTPL, transaction 
costs that are directly attributable to its acquisition or issue. 
 
Classification and subsequent measurement 
Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value 
through other comprehensive income (FVTOCI), and fair value through profit or loss (FVTPL).  
 
Financial assets are not reclassified subsequent to their initial recognition unless the Company changes its 
business model for managing financial assets, in which case all affected financial assets are reclassified on the 
first day of the first reporting period following the change in the business model. 
 
A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated 
as at FVTPL: 
- it is held within a business model whose objective is to hold assets to collect contractual cash flows; and 
- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest 

on the principal amount outstanding. 
 
On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to 
present subsequent changes in the investment’s fair value in other comprehensive income. This election is made 
on an investment-by-investment basis. 
 
For the purposes of the assessment whether contractual cash flows are solely payments of principal and interest, 
‘principal’ is defined as the fair value of the financial asset on initial recognition. ‘Interest’ is defined as consideration 
for the time value of money and for the credit risk associated with the principal amount outstanding during a 
particular period of time and for other basic lending risks and costs (e.g. liquidity risk and administrative costs), as 
well as a profit margin. 
 
In assessing whether the contractual cash flows are solely payments of principal and interest, the Company 
considers the contractual terms of the instrument. This includes assessing whether the financial asset contains a 
contractual term that could change the timing or amount of contractual cash flows such that it would not meet this 
condition. 
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NOTES OF THE FINANCIAL STATEMENTS 
for the year ended 31 December 2020 Bahraini Dinars  
 
3. SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
 In making this assessment, the Company considers: 
 
- contingent events that would change the amount or timing of cash flows; 
- terms that may adjust the contractual coupon rate, including variable-rate features; 
- prepayment and extension features; and 
- terms that limit the Company’s claim to cash flows from specified assets (e.g. non-recourse features). 

 
Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and are 
subject to impairment. Gains and losses are recognised in statement of profit or loss when the asset is 
derecognised, modified or impaired. 
 
Financial assets at FVOCI are carried in the statement of financial position at fair value with net changes in fair 
value recognised in the changes in other comprehensive income. Such changes in fair value are never recycled 
to profit or loss. Dividends are recognised in the statement of profit or loss when the right of payment has been 
established, except when the Company benefits from such proceeds as a recovery of part of the cost of the 
financial asset, in which case, such gains are recorded in other comprehensive income.  
 
Financial assets at FVTPL are carried in the statement of financial position at fair value with net changes in fair 
value recognised in the statement of profit or loss. 
 
Derecognition 
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is 
primarily derecognised (i.e., removed from the Company’s statement of financial position) when: 
 
- The rights to receive cash flows from the asset have expire; or 
- The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to 

pay the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; 
and either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the 
Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has 
transferred control of the asset. 

 
When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership. When 
it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control 
of the asset, the Company continues to recognise the transferred asset to the extent of its continuing involvement. 
In that case, the Company also recognises an associated liability. The transferred asset and the associated liability 
are measured on a basis that reflects the rights and obligations that the Company has retained. 
 
(ii) Financial liabilities 
Initial recognition and measurement 
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, at 
amortised cost or as derivatives designated as hedging instruments in an effective hedge, as appropriate. 
 
All financial liabilities are recognised initially at fair value and, in the case of those at amortised cost, net of directly 
attributable transaction costs. 
 
Classification and Subsequent measurement 
The Company classifies it financial liabilities as measured at amortised cost. Subsequent to initial recognition, 
these are measured at amortised cost using the EIR method. Gains and losses are recognised in statement of 
profit or loss when the liabilities are derecognised as well as through the EIR amortisation process. 
 
Derecognition 
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. 
When an existing financial liability is replaced by another from the same lender on substantially different terms, or 
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the 
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying 
amounts is recognised in the statement of profit or loss. 
 



NATIONAL HOTELS COMPANY B.S.C.                                                                                                            17                                                                                                                                                                                                                     
 

NOTES OF THE FINANCIAL STATEMENTS 
for the year ended 31 December 2020 Bahraini Dinars  

 
3. SIGNIFICANT ACCOUNTING POLICIES (continued) 

 
(iii) Impairment of financial assets   
The Company recognises loss allowances for expected credit loss on financial assets measured at amortised cost. 
 
The Company measures loss allowances for trade and other receivables based on simplified approach i.e. an 
amount equal to lifetime ECLs, however for cash and bank balances, measurement of loss allowances is based 
on 12-month ECL. 
 
When determining whether the credit risk of a financial asset has increased significantly since initial recognition 
when estimating ECLs, the Company considers reasonable and supportable information that is relevant and 
available without undue cost or effort. This includes both quantitative and qualitative information and analysis, 
based on the Company’s historical experience.  
 
The Company assumes that the credit risk on a financial asset has increased significantly if it is more than 90 
to120 days past due. The Company may also consider a financial asset to be in default when internal or external 
information indicates that the Company is unlikely to receive the outstanding contractual amounts in full before 
taking into account any credit enhancements held by the Company. A financial asset is written off when there is 
no reasonable expectation of recovering the contractual cash flows. 
 
Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial 
instrument. 12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 
months after the reporting date (or a shorter period if the expected life of the instrument is less than 12 months). 
 
The maximum period considered when estimating ECLs is the maximum contractual period over which the 
Company is exposed to credit risk. 
 
Measurement of ECLs 
Trade and other receivables - (Simplified approach) 
The Company uses an allowance matrix to measure the ECLs of trade and other receivables from individual 
customers, which comprise a very large number of small balances. 
 
Loss rates are calculated using a ‘roll rate (Net-flow)’ method based on the probability of a receivable progressing 
through successive stages of delinquency to the loss bucket. Recovery from the loss bucket is also considered for 
computing the historical loss rates. Loss rates are based on actual credit loss experience. These rates are adjusted 
to reflect differences between economic conditions during the period over which the historical data has been 
collected, current conditions and Company view of economic conditions over the expected lives of the receivables. 
The forward looking adjustment of the loss rates is based on a qualitative score card which factors the 
management’s view on the future economic and business conditions 
 
Cash and bank balances – (General approach) 
Impairment on cash and cash equivalents has been measured on a 12-month expected loss basis and reflects the 
short maturities of the exposures. The Company considers that its cash and cash equivalents have low credit risk 
based on the external credit ratings of the counterparties. 
 
The Company recognises an allowance for expected credit loss (ECL) on all financial assets measured at 
amortised cost. ECL are based on the difference between the contractual cash flows due in accordance with the 
contract and all the cash flows that the Company expects to receive, discounted at an approximation of the original 
effective interest rate. The expected cash flows will include cash flows from the sale of collateral held or other 
credit enhancements that are integral to the contractual terms. 
 
Presentation of allowance for ECL in the statement of financial position 
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of 
the assets. 
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3. SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Write-off 
The gross carrying amount of a financial asset is written off when the Company has no reasonable expectations 
of recovering a financial asset in its entirety or a portion thereof. For individual customers, the Company individually 
makes an assessment with respect to the timing and amount of write-off based on whether there is a reasonable 
expectation of recovery. Financial assets that are written off could still be subject to enforcement activities in order 
to comply with the Company’s procedures for recovery of amounts due. 
 
(iv) Offsetting  
Financial assets and financial liabilities are offset and the net amount presented in the statement of financial 
position when, and only when, the Company currently has a legally enforceable right to set off the amounts and it 
intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously. 
 
f) Impairment of non-financial assets 
 
The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If 
any indication exists, or when annual impairment testing for an asset is required, the Company estimates the 
asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or CGU’s fair value less 
costs of disposal and its value in use. The recoverable amount is determined for an individual asset, unless the 
asset does not generate cash inflows that are largely independent of those from other assets or group of assets. 
When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired 
and is written down to its recoverable amount. 
 
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax 
discount rate that reflects current market assessments of the time value of money and the risks specific to the 
asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If no such 
transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by 
valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators. 
 
g) Cash and cash equivalents 
 
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash on hand, bank balances 
and bank deposits with original maturity of 3 months or less, net of restricted cash. 
 
h) Fair value measurement 
 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. The fair value measurement is based on the presumption 
that the transaction to sell the asset or transfer the liability takes place either: 
 
- In the principal market for the asset or liability; or 
- In the absence of a principal market, in the most advantageous market for the asset or liability. 
 
The principal or the most advantageous market must be accessible by the Company. 
 
The fair value of an asset or a liability is measured using the assumptions that market participants would use when 
pricing the asset or liability, assuming that market participants act in their economic best interest. 
 
A fair value measurement of a non-financial asset takes into account a market participant's ability to generate 
economic benefits by using the asset in its highest and best use or by selling it to another market participant that 
would use the asset in its highest and best use. 
 
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data 
are available to measure fair value, maximising the use of relevant observable inputs and minimising the use of 
unobservable inputs. 
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3. SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised 
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair 
value measurement as a whole: 
 
- Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities; 
- Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement 

is directly or indirectly observable; and 
- Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement 

is unobservable. 
 
For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company 
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based 
on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting 
period. 
 
For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the 
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as 
explained above. 

 
i) Provisions 
 
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past 
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the 
obligation and a reliable estimate can be made of the amount of the obligation. 
 
j) Revenue  
 
Revenue is measured at the fair value of the consideration received or receivable for goods supplied and services 
rendered in the ordinary course of the Company’s activities. The Company recognises revenue when it transfers 
control over a good or service to a customer, and when specific criteria have been met for each of the Company’s 
activities, as described below: 
 
a) Sale of food and beverages 
Revenue from sale of food and beverages is recognised when the food and beverage is delivered and have been 
accepted by the customer. Invoices are generated at that point in time. 
 
b) Room revenue 
Room revenue from hotel operations represents total amounts charged to customers and guests during the period 
including service charges plus unbilled guests ledger at the end of the reporting period. Revenue from hotel 
operations is stated net of rebates and other allowances. These services are sold either separately or bundled 
together with the sale of food and beverages to a customer.  
 
c) Rental income 
Revenue from property leased out under an operating lease are recognised on a straight line basis over the term 
of the lease. 
 
d) Interest income 
Interest income is recognised using the effective interest rate (EIR) method. EIR is the rate that exactly discounts 
the estimated future cash payments or receipts over the expected life of the financial instrument or a shorter period, 
when appropriate, to the net carrying amount of the financial asset or liability. 
 
e) Dividend income 
Dividend is recognised when the Company’s right to receive the payment is established, which is generally when 
shareholders approve the dividend. 
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3. SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
k) Foreign currencies transactions and balances 
 
Foreign currency transactions are translated into the functional currency of the Company using the exchange rates 
prevailing at the dates of the transactions. 
 
Monetary assets and liabilities denominated in foreign currencies are retranslated at the functional currency spot 
rate of exchange at the reporting date. All differences are taken to the statement of profit or loss. Non-monetary 
items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates 
as at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are 
translated using the exchange rates at the date when the fair value is determined. Foreign currency differences 
are generally recognised in profit or loss. 
 
l) Segment reporting 
 
A business segment is a group of assets and operations engaged in providing products or services that are subject 
to risks and returns that are different from those of other business segments.  
 
An operating segment is a component of the Company that engages in business activities from which it may earn 
revenues and incur expenses, including revenues and expenses that relate to transactions with any of the 
Company’s other components. All operating segments’ operating results are reviewed regularly by the board of 
directors to make decisions about resources to be allocated to the segment and to assess its performance, and 
for which discrete financial information is available. Segment results that are reported to the board of directors 
include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. 
 
m) Employees' end of service benefits 
 
Bahraini employees 
Pensions and other social benefits for Bahraini employees are covered by the Social Insurance Organisation, 
which is a “defined contribution scheme” in nature under IAS 19 ‘Employee Benefits’, and to which employees and 
employers contribute monthly on a fixed-percentage-of-salaries basis. 
 
Expatriate employees  
Expatriate employees on fixed contracts are entitled to leaving indemnities payable under the Bahraini Labour Law 
for the Private Sector of 2012, based on length of service and final remuneration. Provision for this unfunded 
commitment, which is a “defined benefit scheme” in nature under IAS 19, has been made by calculating the notional 
liability had all employees left at the reporting date. 
 
n) Treasury shares 
 
When shares recognized as equity are repurchased, the amount of the consideration paid, including any 
attributable costs, is recognised as a deduction from equity. Repurchased shares are classified as treasury shares 
and are presented in the equity. When treasury shares are sold or reissued subsequently, the amount received is 
recognised as an increase in equity and the resulting surplus or deficit on the transaction is presented within share 
premium. 
 
o) Governmental levy  
 
The Company pays a Government levy calculated at a fixed percent of the Hotels’ total revenue (net of foreign 
exchange gains) and is payable quarterly in arrears to the Government. 
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4. PROPERTY, PLANT AND EQUIPMENT 
 

 

Freehold land Buildings Improvements 
to buildings 

Furniture, 
fixtures and 
equipment 

Plant and 
machinery 

Capital work-
in- progress 

Total 

Cost / valuation        
     At 1 January 2020    13,779,508     29,791,341          7,157,642      4,220,633      8,595,875          17,798      63,562,797  
     Additions - - 66,802 7,324 119,725 113,796 307,647 
     Reclassification - (109,080) 109,080 164,748 (164,748) - - 
     Transfers (note 5) - - (97,080) (18,330) (3,516,824) - (3,632,234) 

Impairment (347,639) (278,550) (125,560) (58,517) (9,195) - (819,461) 
     Disposals and write-offs  - - (777,749) (522,902) (2,527,678) - (3,828,329) 
        
     At 31 December 2020 13,431,869 29,403,711 6,333,135 3,792,956 2,497,155 131,594 55,590,420 
        
Accumulated depreciation        
    At 1 January 2020                 -       18,966,217          2,246,550      2,111,399      6,103,427                  -        29,427,593  

Reclassification - (38,619) 38,619 95,318 (95,318) - - 
Transfers (note 5) - - (58,179) (6,521) (1,960,340) - (2,025,040) 

    Charge for the year - 758,193  429,049   417,360   181,996  - 1,786,598 
    Disposals and write-offs - - (777,749) (513,377) (2,409,150) - (3,700,276) 
        
     At 31 December 2020 - 19,685,791 1,878,290 2,104,179 1,820,615 - 25,488,875 
        
Net carrying amounts:        
     At 31 December 2020 13,431,869 9,717,920 4,454,845 1,688,777 676,540 131,594 30,101,545 
 
 
The COVID-19 pandemic has adversely affected the travel and hospitality industries in Bahrain. Given the impact on the business, the Company has determined that indicators 
of impairment existed at 31 December 2020 and accordingly conducted impairment tests to assess recoverability of its property, plant and equipment using discounted cash 
flows that reflect the Company’s current best estimate, at the reporting date, of the expected impacts of the health crisis and the economic conditions for recovery. The Company 
prepared a 5-year cash flow forecast. The discount rate used corresponds to the weighted average cost of capital and terminal growth rate as at 31 December 2020 were 8.5% 
and 2.5% respectively. Accordingly, it recognised impairment losses of BD 819,461. An increase in the weighted average cost of capital by 0.5% and reduction in the terminal 
growth would have impacted the valuation by BD 2,094,521 and BD 2,623,313 respectively. 
 
The Company has reviewed the allocation and usage of its property, plant and equipment and has determined that certain items of its property, plant and equipment with a net 
book value of BD 1,607,194 are part of its office towers segment and accordingly transferred these to investment property (refer to note 5).  
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4.    PROPERTY, PLANT AND EQUIPMENT (continued) 
 

 

Freehold land Buildings Improvements 
to buildings 

Furniture, 
fixtures and 
equipment 

Plant and 
machinery 

Capital work-in- 
progress 

Total 

Cost / valuation:        
     At 1 January 2019    13,779,508     29,791,341          6,758,048      4,213,538      8,491,046        147,362      63,180,843  
     Additions                 -                    -               257,982             7,095         173,019          12,048           450,144  
     Transfer of capital work-in-progress                 -                    -               141,612                  -                    -       (141,612)                  -    
     Disposals                 -                    -                       -                    -            (68,190)                 -              (68,190) 
        
     At 31 December 2019    13,779,508     29,791,341          7,157,642      4,220,633      8,595,875          17,798      63,562,797  
        
Accumulated depreciation:        
     At 1 January 2019                 -       18,221,085          1,583,241      1,781,007      5,694,733                  -        27,280,066  
     Depreciation charge for the year                 -           745,132             663,309         330,392         470,065                  -          2,208,898  
     Relating to disposals                 -                    -                       -                    -            (61,371)                 -              (61,371) 
        
     At 31 December 2019                 -       18,966,217          2,246,550      2,111,399      6,103,427                  -        29,427,593  
        
Net carrying amounts:        
     At 31 December 2019    13,779,508     10,825,124          4,911,092      2,109,234      2,492,448          17,798      34,135,204  
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5. INVESTMENT PROPERTY 

 

 

Freehold land Building Improvements to 
buildings 

Furniture, 
fixtures and 
equipment 

Plant and 
machinery 

Total 

       
Cost       

At 1 January 2020   17,994,710      23,279,628  - - -    41,274,338  
     Transfers (note 4) - - 97,080 18,330 3,516,824 3,632,234 

Impairment  (2,129,969) (2,156,775) (2,581) (1,212) (164,894) (4,455,431) 
       
At 31 December 2020 15,864,741 21,122,853 94,499 17,118 3,351,930 40,451,141 
       
Accumulated depreciation       

At 1 January 2020                -         4,475,373  - - -      4,475,373  
     Transfers (note 4) - - 58,179 6,521 1,960,340 2,025,040 
     Charge for the year - 583,078 17,097 2,685 162,296 765,156 
       
At 31 December 2020 - 5,058,451 75,276 9,206 2,122,636 7,265,569 
       
Net carrying amounts:       

At 31 December 2020 15,864,741 16,064,402 19,223 7,912 1,229,294 33,185,572 
 

 Freehold land Building Total 
    
Cost as at 31 December 2019   17,994,710      23,279,628     41,274,338  
    
Accumulated depreciation:    
At 1 January 2019                -         3,893,382       3,893,382  

Charge for the year                -            581,991          581,991  
    
At 31 December 2019                -         4,475,373       4,475,373  
    
Net carrying amounts:    

At 31 December 2019   17,994,710      18,804,255     36,798,965  
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5. INVESTMENT PROPERTY (continued) 
 
The investment property was valued by an independent valuer and total fair value amounted to                                  
BD 33,163,768 as of 31 December 2020 (2019: BD 40,322,106). Rental income derived from investment 
property amounted to BD 1,120,704 (2019: BD 1,173,673). The fair value measurement was based on 
investment capitalisation approach and accordingly has been categorised as level 3 in the fair value hierarchy. 
Significant assumptions used are the capitalisation rate of 7% and full occupancy of the property. Accordingly, 
the Company have recorded a loss for impairment of investment property for the year amounting to BD 
4,455,431. The Company has no restrictions on the realisability of its investment property and no contractual 
obligations to purchase, construct or develop investment properties or for repairs, maintenance and 
enhancements. 
 
A sensitivity analysis was conducted to assess the impact of recoverable amount as compared to the carrying 
value of the asset. The capitalisation rate of income and the assessment of income under the highest and best 
use of the property were the two variable factors considered in the analysis to have the most significant affect 
in the overall determnation of the recoverable amount. An increase in the capitalisation rate by 0.5% and a 
reduction in income by 5% would have impacted the valuation by BD 3,758,560 and BD 1,658,188 respectively. 
 
6. INVESTMENT IN AN ASSOCIATE 
 

The Company has a 33.33% (2019: 33.33%) interest in African & Eastern (Bahrain) W.L.L., which is 
incorporated in the Kingdom of Bahrain and is involved in the business of investment in bonds and shares as 
well as importing and selling consumer products. African & Eastern (Bahrain) W.L.L. is a private entity that is 
not listed on any public exchange. The Company's interest in African & Eastern (Bahrain) W.L.L. is accounted 
for using the equity method in the financial statements. Movements during the year are as follows: 
 
 2020  2019 
    
At 1 January 7,995,852  7,758,073 
Effect of adoption of IFRS 16 -  (1,675) 
    
Balance at 1 January (restated) 7,995,852  7,756,398 
Share of profit during the year 959,995  2,060,440 
Share in associate's other comprehensive income (53,241)  79,014 
Adjustment to the associate’s reserve 2,000  - 
Dividends received during the year (2,100,000)  (1,900,000) 
    
At 31 December 6,804,606  7,995,852 

 
The following table illustrates the summarised financial information of the Company's investment in African & 
Eastern (Bahrain) W.L.L.: 
 
 2020  2019 
    
Current assets 5,696,767  9,486,084 
Non-current assets 15,667,281  16,059,737 
Current liabilities (1,308,852)  (1,915,153) 
Non-current liabilities (397,358)  (399,090) 
    
Equity 19,657,838  23,231,578 
Proportion of the Company's ownership 33.33%  33.33% 
    
Share of the associate's net assets 6,552,613  7,743,859 
Goodwill included within investment in the associate 251,993  251,993 
    
Carrying amount of interest in associate 6,804,606  7,995,852 
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6. INVESTMENT IN AN ASSOCIATE (continued) 
 
 2020  2019 
    
Profit for the year 2,879,985  6,181,320 
Other comprehensive income for the year (159,725)  237,042 
    
Total comprehensive income for the year 2,720,260  6,418,362 
    
Company's share of total comprehensive income for the year 906,663  2,139,454 
 
As at reporting date, the associate had contingent liabilities arising in the ordinary course of business which 
includes outstanding letter of guarantee and tender cheques amounting to BD 7,137 (2019: BD 6,750). 
 
7. INVESTMENTS 
 
a) Equity Investments at FVOCI 
 

 
The movement in the equity investments at FVOCI is as follows: 
 

 2020  2019 
    

Balance at 1 January 2,741,251  2,693,435 
Change in fair value during the year (82,271)  47,816 
    

 2,658,980  2,741,251 
 
b) Equity Investments at FVTPL 
 

 2020  2019 
    

Unquoted equity investment (i) 2,000,000  2,000,000 
Quoted equity investment 64,063  61,515 

    
 2,064,063  2,061,515 

 
(i) Unquoted equity investment of BD 2,000,000 (2019: BD 2,000,000), represents Restricted Investment 

Account (RIA) Mudaraba Certificates pertaining to underlying investment in International Commodity 
Murabaha Financing for Corporate (Real Estate) entities with Kuwait Finance House “KFH” – Bahrain 
portfolio. The RIA Mudaraba Certificates mature on 3 September 2021 and carries an interest rate of 6.5% 
per annum. 
 

The movement in the fair value of the investment at FVTPL is as follow: 
 

 2020  2019 
    

Balance at 1 January 2,061,515  2,049,470 
Change in fair value during the year 2,548  12,045 

    
 2,064,063  2,061,515 

 2020  2019 
    
Quoted equity Investments 2,307,041  2,392,942 
Unquoted equity Investments 351,939  348,309 
    

 2,658,980  2,741,251 
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8. INVENTORIES 
 

 2020  2019 
    
Food and beverages 43,276  71,504 
General stores 30,669  35,294 
    
 73,945  106,798 
 
Inventories recognised as expenditure in gross operating costs during the year amounted to BD 178,054      
(2019: BD 544,072). 

 
9. TRADE RECEIVABLES AND OTHER ASSETS 
 
 2020  2019 
    
Trade receivables    

-third parties 212,117  329,839 
-related parties (note 18) 432  2,006 

Less: Provision for expected credit loss (52,901)  (89,684) 
 159,648  242,161 
    
Accrued receivables 76,084  74,711 
    
Prepaid expenses    

-third parties 132,079  103,070 
-related parties (note 18) 2,307  17,997 

Contract asset -  17,630 
Advances to suppliers and contractors 1,045  2,813 
Other receivables 27,910  6,722 
    
 399,073  465,104 
 
Trade receivables are non-interest bearing. Receivables relating to current guests are due on departure. 
Receivables relating to other operations and corporate guests are generally due upon invoicing. Movement in 
the allowance for expected credit loss of receivables was as follows: 
 
 2020  2019 
    
At 1 January 89,684  62,018 
(Reversal) / charge for the year (36,783)  27,666 
    
At 31 December 52,901  89,684 
 
Unimpaired receivables are expected, on the basis of past experience, to be fully recoverable. It is not the 
practice of the Company to obtain collateral over receivables except post dated cheques for a small number of 
receivable balances. 
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10. CASH AND CASH EQUIVALENTS 
 
 2020  2019 
    
Cash on hand 6,811  7,807 
Cash at banks 1,429,149  2,021,684 
    
Cash and cash equivalents as per the statement of financial position 1,435,960  2,029,491 
Less: Restricted cash (3,422)  (96,488) 
    
Cash and cash equivalents as per the statement of cash flows 1,432,538  1,933,003 
 
Bank deposits of BD 2,500,000 (2019: BD 1,000,000) have an original maturity date of more than three months. 
The average interest rate on carried by these deposits for the year was 2.76% (2019: 3.8%). Restricted cash 
represents collected dividends by the shareholders yet to be cleared.  
 
The Company has an overdraft facility of BD 0.5 million to finance working capital requirements granted by 
financial institutions in the Kingdom of Bahrain. The facility bear interest of 4.5% per annum above one month 
Bahrain Interbank Offered Rate charged monthly. 

 
11. SHARE CAPITAL 

 
 2020  2019 
    
Authorised:    
150,000,000 (2019: 150,000,000) ordinary shares of BD 0.100 each 15,000,000  15,000,000 
    
Issued and fully paid:    
121,275,000 (2019: 121,275,000) shares of BD 0.100 each 12,127,500  12,127,500 

 
Earnings per share 
Basic earnings per share is calculated by dividing the net profit attributable to shareholders by the weighted 
average number of ordinary shares outstanding during the year, excluding the average number of ordinary 
shares purchased by the Company and held as treasury shares, as follows: 
 

 2020  2019 
    

(Loss) / profit for the year (5,512,664)  1,579,916 
    

Weighted average number of equity shares 120,092,219  120,092,219 
    

Basic earnings per share in fils (46)                13 
 

Diluted earnings per share is same as basic earnings per share as the Company does not have any potential 
dilutive instruments in issue. 
 
Additional information on shareholding pattern 
(i) Names and nationalities of the major shareholders and the number of equity shares held in which they have 

an interest of 5% or more of issued and fully paid shares. 
 

  Nationality No. of shares % holding 
    

Kuwait Investment Authority Kuwait 39,827,884 32.84 
Social Insurance Organization (Pension) –  
Civil & Military Bahrain 38,989,471 32.15 
Kuwait Investment Company Kuwait 25,399,330 20.94 
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11. SHARE CAPITAL (continued) 
 

(ii) The Company has only one class of equity shares and the holders of these shares have equal voting rights. 
(iii) Distribution schedule of equity shares, setting out the number of holders and percentage in the following 

categories: 
 
Categories* Number of 

 Shares 
Number of 

shareholders 
% of total issued 

shares 
    
Less than 1%  11,253,404 3,952 9.28 
1% to less than 5% 5,804,911 3 4.79 
5% to less than 10% - - - 
10% to less than 50% 104,216,685 3 85.93 
50% and above - - - 
    

  121,275,000 3,958 100.00 
 
* Expressed as a percentage of total issued and fully paid shares of the Company. 
 
46.1% of the shares are held by Bahraini individuals and legal entities incorporated in the Kingdom of Bahrain 
and 53.9% by other nationalities. Total shares held by the directors at 31 December 2020 were 0.20% (2019: 
0.20%). 
 
Treasury shares 
Treasury shares represent the purchase by the Company of its own shares. During the year, the Company did 
not purchase any shares (2019: 1,182,781 shares with acquisition cost of BD 94,726). The market value as at 
reporting date was BD 159,675 (2019: BD 242,470). These shares represent 0.98% of the total outstanding 
shares as at reporting date. 
 
12. OTHER RESERVES 
 
a) Statutory reserve 
As required by the Bahrain Commercial Companies Law and the Company’s articles of association, 10% of the 
profit for the year has to be transferred to statutory reserve. The Company may resolve to discontinue such 
annual transfers when the reserve totals 50% of the issued share capital.  The reserve is not distributable except 
in such circumstances as stipulated in the Bahrain Commercial Companies Law. The Company did not transfer 
an amount to statutory reserve during the current year (2019: BD 157,992). 
 
b) General reserve 
The general reserve represents funds set aside for the purpose of future capital expenditure and to enhance 
the capital base of the Company. There are no restrictions over the distribution of this reserve. 
 
c) Revaluation reserve 
The revaluation reserve relates to the fair valuation of freehold land classified as property, plant and equipment, 
owned by the Company. 
 
13. EMPLOYEES’ END OF SERVICE BENEFITS 
 
Movements in the liability recognised in the statement of financial position in respect of employees' end of 
service benefits are as follows: 
 
 2020  2019 
    
Balance as at 1 January 303,129          331,782  
Provided during the year 51,998            52,739  
End of service benefits paid (128,528)           (81,392) 
    
Balance as at 31 December 226,599  303,129 
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14. TRADE AND OTHER PAYABLES 
 
 2020  2019 
    
Accrued expenses 400,981          562,292  
Trade payables  165,217          289,856  
Retentions payable  -          275,314  
Amounts due to related parties (note 18) 216,626          270,166  
Dividends payable (note 10) 3,422          227,654  
Advances from customers 56,558            89,502  
Provision for charitable contributions 45,000            45,000  
Construction contractors payable  126,428            32,333  
Contract liability 11,863            18,938  
Other payables  6,613            60,822  
    
 1,032,708  1,871,877 

 
15. REVENUE FROM CONTRACTS WITH CUSTOMERS 
 
 2020  2019 
    
Hotel rooms 929,304       2,363,816  
Food and beverages 609,618       1,878,912  
Serviced apartments 1,143,518       1,396,300  
Other departments 108,204          245,187  
    
 2,790,644  5,884,215 
 
16. OPERATING COSTS 
 
 2020  2019 
    
Food and beverages 520,931       1,201,556  
Room related expenses 358,347          583,460  
Serviced apartments related expenses 404,840          510,668  
Expenses related to office towers 252,097  311,646 
Other operating costs 1,241,892       1,926,576 
    
 2,778,107  4,533,906 
 
An analysis of gross operating costs on the basis of nature of expenses is as follows: 
 
 2020  2019 
    
Payroll and related expenses  1,221,290       1,967,267  
Overhead expenses 447,506          547,182  
Consumption of inventories 178,054          544,072  
Utilities, insurance and taxes 381,566          654,654  
Repairs and maintenance 182,149          215,294  
Commission expenses 136,992          241,640  
Management fees (note 18) 71,724          127,259  
Sales and marketing 76,828          135,241  
Others 81,998          101,297  
    
 2,778,107  4,533,906 
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17. OTHER INCOME 
 
 2020  2019 
    
    
Government levy subsidy 85,118  - 
Other Income 10,761            40,985  
    
 95,879  40,985 
 
18. RELATED PARTY TRANSACTIONS AND BALANCES 
 
Related parties represent the associated company, major shareholders, directors and key management 
personnel of the Company, the operator of the hotel and entities controlled, jointly controlled or significantly 
influenced by such parties. Pricing policies and terms of these transactions are approved by the Company’s 
Board of Directors. 
 
Transactions with related parties included in the statement of profit or loss are as follows: 
 
2020 Share of 

profit 
 Purchases  Management 

fees 
 Other 

expenses 
 Revenues 

          
Shareholder -  -  -  -  612,744 
Associate 959,995  20,982  -  -  - 
Management 
company (Rezidor)             -  -  71,724  16,214  - 
Directors -  -  -  212,000  2,793 
          

 959,995  20,982  71,724  228,214  615,537 
 
2019 Share of 

profit 
 Purchases  Management 

fees 
 Other 

expenses 
 Revenues 

          
Shareholder -  -  -  -  612,744 
Associate    2,060,440       108,425   -  -  848 
Management 
company (Rezidor)             -  -  127,259            13,125   - 
Directors -  -  -          216,125               2,720  
          

    2,060,440   108,425  127,259  229,250  616,312 
 
Balances with related parties included in the statement of financial position are as follows: 
 

 Trade and other receivables  Trade and other payables 
    

 
31 December 

2020 
31 December 

2019   
31 December 

2020 
31 December 

2019 
      

Associate - 870  4,232 17,519 
Management Company (Rezidor)                2,307        17,997   51,394 96,522 
Directors 432 1,136  161,000 156,125 
      

 2,739 20,003  216,626 270,166 
 

Terms and conditions of transactions with related parties 
Outstanding balances at the year end arise in the normal course of business and are unsecured, interest free 
and settlement occurs in cash, and are usually settled within 30 days. There have been no guarantees received 
or provided for any related party payable and receivable balances. 
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18. RELATED PARTY TRANSACTIONS AND BALANCES (continued) 
 
The directors' remuneration charged to statement of profit or loss during the year ended 31 December 2020 
amounted to BD 161,000 (2019: BD 156,125) which only includes the basic fees. Further, the directors' 
remuneration related to year ended 31 December 2019 paid during the year amounted to BD 156,125 (2019: 
BD 119,500 related to year ended 31 December 2018). 
 
Compensation of key management personnel 
Key management personnel are those persons having authority and responsibility for planning, directing, and 
controlling the activities of the entity, directly or indirectly of the entity. The remuneration of key management 
personnel, other than directors, during the year were as follows: 
 
 2020  2019 
    
Short-term benefits 113,762          141,524  
Post-employment benefits 3,364             2,022  

 117,126  143,546 
 

19. PROPOSED APPROPRIATIONS 
 

 2020  2019 
    
Proposed appropriations:    
Cash dividend 960,738  1,200,922 

 
Proposed appropriation of the 2020 results are subject to approval by shareholders at the Annual General 
Meeting. During the annual general meeting held on 26 March 2020 the shareholders approved a dividend                                 
of BD 1,200,922 for the year 2019. 
 

20. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES 
 

Introduction 
The Company manages risk through a process of ongoing identification and monitoring of the risks it faces. The 
Company is exposed to interest rate risk, credit risk, liquidity risk, equity price risk and reputational risk. 
 

Board of Directors 
The Board of Directors is responsible for the overall risk management approach and for approving the risk 
strategies and principles. 
 

Executive committee 
The executive committee is responsible for evaluating and approving business and risk strategies, plans and 
policies of the Company. It is also responsible for market and liquidity risks pertaining to the Company's 
investment activity by optimising liquidity and maximising returns from the funds available to the Company. 
 

Interest rate risk 
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because 
of changes in market interest rates. The Company’s exposure to the risk of changes in market interest rates 
relates primarily to the Company’s overdraft facilities with floating interest rates.An increase in the interest rate 
on the outstanding overdraft facilities by 100 basis points with all other variables held constant, would have 
changed the profit for the year by an immaterial amount. 
 
Credit risk 
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 
other party to incur a financial loss. The Company is exposed to credit risk on certain portion of its trade and 
other receivables, balance with bank and investment in mudaraba. The Company places its deposits and funds 
with banks and investment managers having good credit ratings and they believe that the related credit risk is 
minimal. With regard to trade and other receivables, the Company seeks to limit its credit risk with respect to 
customers by setting credit limits for individual customers and monitoring outstanding receivables on an on-
going basis. 
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20. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued) 
 
Set out below is the information about the credit risk exposure on the Company's trade receivables using a provision matrix: 
 
2020 Less than 31 

days 
31 to 60 days 61 to 90 days 91 to 120 days More than120 

days 
Total 

       
Estimated total gross carrying amount at default 71,177 45,218 14,431               50,534               31,189 212,549 
ECL (2,500) (5,188) (2,746) (17,052) (25,415) (52,901) 
       
Net trade receivables 68,677 40,030 11,685 33,482 5,774 159,648 

 
2019 Less than 31 

days 
31 to 60 days 61 to 90 days 91 to 120 days More than120 

days 
Total 

       
Estimated total gross carrying amount at default 112,325 76,888 68,770 38,110 35,752 331,845 
ECL        (9,941) (10,895) (11,003) (28,743) (29,102)    (89,684) 
       
Net trade receivables 102,384 65,993 57,767 9,367 6,650 242,161 

 
The Company provides its services to a large number of customers. Its largest five customers account for 30% of outstanding trade receivables at 31 December 2020 (2019: 
39%). 
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20. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued) 
 
The Company’s maximum exposure to credit risk is limited to the carrying amounts of the following financial 
assets: 
 
 2020  2019 
    
Trade receivables - net            159,648        242,161  
Contract asset  -                               17,630  
Other receivables              27,910            6,722  
Cash and cash equivalents 1,429,149     1,021,684 
Bank deposits 2,500,000  1,000,000 
    
 4,116,707  2,288,197 
 
Liquidity risk 
Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations associated with its 
financial liabilities that are settled by delivering cash or another financial asset. The Company’s objective when 
managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when 
they are due, under both normal and stressed conditions.    
 
The COVID-19 measures imposed by Government of Bahrain, which the Company operates in to contain the 
pandemic placed sever stress on the Company’s liquidity as revenue generating activities were restricted from 
early March 2020 till reporting date.  The Company has taken and continue to take actions to mitigate the 
impact, including reducing capital expenditure and operating expenses.  The Company believes that the effects 
of COVID-19 pandemic on its operations will continue to have a negative impact on its financial results and 
liquidity.  
 
As at 31 December 2020, The Company has BD 4,304,141 of resources comprising cash and cash equivalents 
of BD 1,435,960 and, other highly liquid assets (listed shares) of BD 2,368,181 and unused credit line available  
of BD 500,000  which will be sufficient to meet its obligations when they fall due. The Company’s associate 
continues to perform well and is expected to continue to provide cash flows to the Company through dividend 
distribution.  
 
The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts 
are gross and undiscounted: 
 
2020 Less than 3 

months 
3 to 12 
months 

1 to 5 years Total 

     
Dividends payable (note 10) 3,422 - - 3,422 
Trade payables  - 165,217 - 165,217 
Amounts due to related parties  - 216,626 - 216,626 
Construction contractors payable  - 126,428 - 126,428 
Other payables  - 6,613 - 6,613 
     
 3,422 514,884 - 518,306 

 
2019 Less than 3 

months 
3 to 12 
months 

1 to 5 years Total 

     
Retentions payable      275,314                 -                   -        275,314  
Dividends payable  227,654                 -                   -    227,654  
Trade payables                  -    289,856                 -    289,856  
Amounts due to related parties                  -    270,166                 -    270,166  
Construction contractors payable                  -    32,333                 -    32,333  
Other payables                  -    60,822                 -    60,822  
     
 502,968 653,177                -    1,156,145 
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20. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued) 
 
Currency risk 
Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange 
rates.The Company's transactions are mainly in Bahraini Dinars and United Stated Dollars. The Company is 
not exposed to significant currency risk as the Bahraini Dinar is pegged to the United States Dollar. 

 
Equity price risk 
Equity price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market 
prices, whether those changes are caused by factors specific to the individual instrument or its issuer, or factors 
affecting all instruments traded in the market. The Company controls equity price risk by diversifying its 
investments. 
 
The following table demonstrates the sensitivity of the cumulative changes in fair value to reasonably possible 
changes in equity prices, with all other variables held constant. 
 
 2020  2019 

 

Change in 
equity 
price 

Effect on 
equity 

Effect on 
profit 

 Change in 
equity price 

Effect on 
equity 

Effect on 
profit 

Equity investments        
at FVOCI +20% 531,796 -  +20%     548,250                  -    
 -20% (531,796) -  -20%    (548,250)                 -    
Equity investments        
at FVPL +20% - 12,813  +20%             -           12,303  
 -20% - (12,813)  -20%             -         (12,303) 
 
The Company also has unquoted investments carried at cost where the impact of changes in equity prices will 
only be reflected when the investment is sold or deemed to be impaired, then the statement of profit or loss will 
be impacted. 
 
Capital management 
The Board’s policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence 
and to sustain future development of the Company. The board of directors monitors both the demographic 
spread of shareholders, as well as the return on capital, which the Company defines as total shareholders’ 
equity and the level of dividends to shareholders. The board seeks to maintain a balance between the higher 
returns and growth that might be possible by a sound capital position. There were no significant changes in the 
Company’s approach to capital management during the year. 
 
21. FAIR VALUE  
 
Financial assets and liabilities measured at fair value 
Financial assets consist of cash and cash equivalents, bank deposits, trade and other receivables and 
investments. Financial liabilities consist of trade and other payables. 
 
The following table sets out the fair values of financial instruments measured at fair value and analyses them 
by the level in the fair value hierarchy into which each fair value measurement is categorised as at reporting 
date. 
 
2020 Level 1 Level 2 Level 3 Total  
     
Investments at FVOCI 2,307,041 - 351,939 2,658,980 
Investments at FVTPL 64,063 - 2,000,000 2,064,063 
     
 2,371,104 - 2,351,939 4,723,043 
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21. FAIR VALUE (continued) 
 
2019 Level 1 Level 2 Level 3 Total  
     
Investments at FVOCI     2,392,942  -       348,309     2,741,251  
Investments at FVTPL          61,515  -    2,000,000     2,061,515  
     
 2,454,457 - 2,348,309 4,802,766 
 
There were no transfers between Level 1 and Level 3 of the fair value hierarchy during the year. The table 
below shows a reconciliation from the beginning balances to the ending balances for fair value measurements 
in Level 3 of the fair value hierarchy: 
 
 2020  2019 
    
Balance at 1 January 2,348,309  346,511 
Addition during the year -  2,000,000 
Net change in fair value:    
- in other comprehensive income 3,630  1,798 

Balance at 31 December 2,351,939  2,348,309 
 

Financial assets and liabilities not measured at fair value  
The fair value of other financial assets not measured at fair value include cash equivalents, bank balances, 
trade receivables and other assets approximated their respective book values due to their short-term nature.  
 
The fair value of other financial liabilities, including trade and other payables are measured at amortised cost 
which is not materially different from to its carrying amount. 
 
Non-financial assets not measured at fair value but where the fair value is disclosed 
The fair value of the Company’s investment property and freehold land as at reporting date have been arrived 
at on the basis of a valuation carried out on the respective dates. The fair value was determined by an 
independent property valuer who has qualifications and experience in valuing similar properties based on 
investment capitalisation approach that reflects the net potential income of the property over the capitalisation 
rate. Accordingly, the fair value has been categorised as level 3 in the fair value hierarchy. 
  
22. SEGMENT INFORMATION 
 
The Company's operating businesses are organised into the following segments: 
 
Hotel business and corporate - Room rental, food and beverage sales, conferences and events, and 

head office expenses.                 
Office towers - Office rental from two commercial towers. 
                
Investments  - Income from investments including the associate, equity investments and 

bank deposits. 
 
Management monitors the operating results of the operating segments separately for the purpose of making 
decisions about resource allocation and performance assessment. Segment performance is evaluated based 
on operating profit or loss. 
 
Segment assets include all operating assets used by a segment and consist primarily of property, plant and 
equipment, inventories, investments and accounts receivable. Whilst the majority of the assets can be directly 
attributed to individual business segments, the carrying amounts of certain assets used jointly by two segments 
is allocated to segments on a reasonable basis. 
 
Segment liabilities include all operating liabilities and consist primarily of accounts payable and accrued 
liabilities. 
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22. SEGMENT INFORMATION (continued) 
 

31 December Hotel business Office towers Investments and corporate Total 
 2020 2019 2020 2019 2020 2019 2020 2019 

          
Revenue from contracts with customers 2,790,644 5,884,215 - -   2,790,644 5,884,215 
Rental income - - 1,120,704 1,173,673 - - 1,120,704 1,173,673 
Gross operating costs (2,526,010) (4,222,260) (252,097) (311,646) - - (2,778,107) (4,533,906) 
         
Gross operating profit 264,634 1,661,955 868,607 862,027 - - 1,133,241 2,523,982 
Investment income - net*  -  - 959,995 2,060,440 959,995 2,060,440 
Other Income  -  - 431,794 360,680 431,794 360,680 
Depreciation  (2,096,730) (2,208,898) (583,078) (581,991) -                   - (2,679,808) (2,790,889) 
Impairment (471,822) - (4,455,431) - - - (4,927,253) - 
General and administration expenses - - - - (430,633) (574,297) (430,633) (574,297) 
         
(Loss) / profit for the year (2,303,918) (546,943) (4,169,902) 280,036 961,156 1,846,823 (5,512,664) 1,579,916 
         
* Including share of profit of associate 
         
31 December Hotel business Office towers Investments and corporate Total 
 2020 2019 2020 2019 2020 2019 2020 2019 

         
Total assets 30,574,563 34,707,106 33,185,572 36,798,965 15,463,609 15,828,109 79,223,744 87,334,180 
Total liabilities 1,001,620 2,163,971 28,272 6,320 229,414 4,715 1,259,306 2,175,006 
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23. COMMITMENTS AND CONTINGENCIES 

 
The Company has a capital expenditure commitment of BD 225,000 related to the refurbishment of the hotel 
and other related capital expenditures (2019: nil). 
 
The Company has an outstanding guarantee of BD 4,050 as at reporting date (2019: BD 10,050).  

 
24. IMPACT OF COVID-19 

 
The outbreak of the COVID-19 pandemic across the world and the measures adopted by governments 
worldwide to mitigate its spread have sharply affected the travel and hospitality industries over the last 9 months 
of 2020.  The Company’s operations were heavily impacted with a 45% drop in its core revenue. These 
measures included restriction on travel, border closings, lockdown, quarantines measures, closure of 
businesses. This has negatively impacted the Company’s financial performance during the year and also its 
liquidity position (refer note 20). The Government of Kingdom of Bahrain has provided financial support to 
businesses to mitigate some of the impact of COVID-19. The Company has received some benefits from these 
Packages mainly in the form of temporary waiver of Electricity and Water Authority utility bills, Government levy 
and partial reimbursement of salaries of employees from the Unemployment Fund and exemption from remitting 
the government levy. 
 
Included in statement of profit or loss is BD 156,479 of government support received relating to supporting the 
payroll of Company's employees, BD 119,756 relating to utility bills and BD 85,118 relating to Government levy. 
The Company has elected to present the payroll and utility bills support by reducing the related expense. 
Government levy has been presented in other income. 
 
The management and the Board of Directors (BOD) have been closely monitoring the potential impact of the 
COVID-19 developments on the Company's operations and financial position; including possible loss of 
revenue, impact on asset valuations, impairment, review of onerous contracts, outsourcing arrangements etc. 
Based on their assessment, the BOD is of the view that the Company will continue as a going concern entity 
for the next 12 months from the date of this financial statements. 

 
25. COMPARATIVE INFORMATION 
 
Certain comparative information has been reclassified to conform to the current period presentation. Such 
reclassifications do not affect previously reported profit or equity. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  


	Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial statements of the current period. These matters were addressed in the context of our audit of the financial statements as a...
	Report on other regulatory requirements
	Total liabilities and equity
	Total comprehensive income for the year
	Balance at 31 December 2020
	Total comprehensive income for the year
	Transfer to statutory reserve
	Balance at 31 December 2019



